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SHOULD BREWERS BE BANKERS. 


Wuewn the wants which from time to time grow out of our 
social condition are suffered to remain for any long period un- 
supported by legitimate means, the almost inevitable consequence 
is, that attempts are made to mitigate the inconvenience, by 
indirect and illicit courses; the evils of which are apt long to 
outlive the introduction of systematic business, and regular 
order. With the expansion of commerce and the multiplication 
of mercantile transactions, the demand for those facilities which 
are afforded under the ordinary term “banking accommodation,” 
and which comprise opportunities for the safe custody of surplus 
capital and floating balances and for converting into cash for 
immediate purposes assets not otherwise immediately available— 
and last, but not least, the creation in some form or other of a 
credit currency, become more urgent and imperative. In our 
own country those facilities have long been in existence. The 
large capitalist, the merchant, and the manufacturer, whose 
transactions are measured by thousands and hundreds of thou- 
sands, have them at command to the fullest extent ; but for the 
trader of more humble means, whose operations are counted 
by a few hundreds a year, until recently no such advantages 
were obtainable. To him the doors of the banking house were 
practically closed, and banking accommodation, either for the 
purpose of deposit or advance, was altogether denied to him by 
the regular banking institutions. 

As a natural consequence, people of this class were compelled 
to look elsewhere for that assistance which those whose business 
it was to afford it refused. In the ordinary course of their 
trade they would necessarily have occasional floating balances. 
unemployed capital, or accumulated profits, for which they had 
no immediate requirement, and for which, though the amount 
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might be small, they would naturally be desirous of depositing 
in a place of safety, where it would be readily available when 
demanded, and where it would in the meanwhile be earning 
something in the shape of interest, without being subjected to 
those variations and inconveniences which investments in public 
securities for temporary purposes are liable. 

In some instances, the wholesale dealers and large manu- 
facturers, whose status and reputed opulence inspired confidence, 
were in the habit of receiving deposits from their customers at 
a fixed rate of interest, and under certain reasonable conditions 
in regard to notice of repayment. ‘To a certain extent this met 
the evil, in so far as providing a bank of deposit. But these 
unlicensed banks, many of which in the provincial towns still 
exist, are open to many objections. Beyond the reputed wealth 
of some single individual, they give no security to the parties 
whose money they undertake the care of, and examples are not 
wanting—one ina midland county, within a year or so, is still 
fresh in the memory—+to show that the money so deposited is 
wometimes dissipated in the wildest of speculations, or in the 
attempt to keep up those outward appearances of unbounded 
wealth, and to uphold that fictitious credit which formed the 
basis of misplaced public confidence. 

There is, in the metropolis, one trade, in which this ‘? 
mode of surreptitious banking is reduced to a system. The 
great London porter brewers, who are well known to be amongst | 
the largest capitalists in the mercantile world, and from that 
circumstance command all but a monopoly of a very lucrative | 
manufacture, have established themselves as the regular bankers 
of the publicans, their customers. They receive money on 
deposit—and they make advances on securities—and these two 
principal functions of the banker they adapt with singular 
facility and precision to the expansion of their brewing trade, 
and the enhancement of their power as monopolists. 

The modus operandi of this superadded branch of business is 
simple. A publican, or a retired gentleman’s servant—that 
being the class from which the licensed victuallers are generally 
recruited —having £50 or £100 of his own, sees a public house 
which he thinks will suit him, but the in-coming of which for -} 
goodwill, lease, fixtures, and trade utensils, will require perhaps 
from £800 to £1,000. He obtains an introduction to Barclay’s, 
Whitbread’s, Calvert’s, or some other of the great London 

brewing firms ; and they, being satisfied of the trading capabilities 
of the house, and the business qualities of the man, at once ad- 
vance the £700, £800 or £900 required to make up the difference 
between the amount the applicant has in hand and the sum-total 
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of the purchase money—but upon the condition that the 
borrower shall sell their beer and no other, and taking as a 
security a mortgage of the lease and a bill of sale upon the rest 
of the property—thus retaining to themselves the power of 
calling in the loan at any moment, should the condition as to 
the supply of beer be infringed. Were the capital out of which 
these advances are made the property of the lenders, there could 
be no sustainable objection advanced against the practice; but 
that is not the case. The money which they lend to one set of 
customers they borrow of another—but on terms much more 
favourable to themselves, as regards security, than those they 
exact from their debtors. The principle of their banking tran- 
sactions is this: “ We will take your money and pay you 5 per 
cent. per annum interest, or we will lend you money and charge 
you 5 per cent. per annum,” but in the one case they take a 
security available at any moment, accompanied by a condition 
which ensures them a large profit beyond the rate of interest— 
while in the other they simply give an acknowledgment for 
the amount of the deposit or loan, the value of which must 
depend upon the continued credit and solvency of the house. 
The moneyed reputation of the old-established London brewing 
firms, and the fixed rate of interest they, under all circumstances, 
+} allow, naturally attract these deposits. A cash deposit at his 
brewers’ is regarded by the publican as the safest as well as the 
most profitable mode of investing his savings, or his trade 
capital, when temporarily out of business; and so great is his 
confidence in the stability of these leviathan establishments, 
| | that he looks upon the acceptance of the money by the 
| brewer as an exclusive privilege pertaining to the licensed 
) | victuallers’ calling; and when friendly societies are held at 
| public houses, it is no uncommon practice for the landlord to 
use his influence to induce the firm by whom he is supplied 
with beer or spirits to take, as a favour, their balances on 
deposit on the same terms as his own unemployed cash. 

It would be difficult, in the absence of data which the 
parties themselves alone could furnish, to estimate even approxi- 
mately the average amount of capital belonging to other 
4 parties which is thus at all times lying in their hands in the 

shape of deposits from customers. That it is very considerable, 
those who are acquainted with the speculative character of the 
licensed victuallers as a body, their constant changes from one 
house to another, and who take into account that it is almost 
the unvarying custom of the trade, in the interval between the 
letting of one house and the taking of another, to lodge the 
capital thus thrown temporarily out of employment in the 
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brewers’ hands, will readily understand. Some slight idea of 
the aggregate may be gathered perhaps from the statement 
which has been currently made that the liabilities of the 
Messrs. Calverts to customers on account of deposits at interest 
is something like half a million, theirs being by no means the 
most extensive of the eight or nine great brewery firms which 
belong to the metropolis ; added to which, it must be remem- 
bered that the same system is pursued almost as extensively by 
the leading distillers. 

That brewer-banking is a safe, and, provided the brewing part 
of the business is well managed, a profitable system of money 
dealing, is pretty obvious. But its chief value with those who 
follow it unquestionably is the additional power it brings to the 
aid of their monopoly. The objections to it are, that it is 
banking outside the pale of the law, and without those safe- 
guards and wholesome restraints which the law has imposed for 
the security of the customer. Previous to the establishment of 
the joint-stock banks, and when the additional facilities they 
introduced were unknown, a system which afforded to those who 
could not obtain banking accommodation elsewhere, necessarily 
commanded a large measure of success; and, having regard to 
the certain rate of interest allowed and the readiness with which 
advances are made, under circumstances and upon terms which 7, 
render competition on the part of the ordinary banking institu- 
tions impossible—nothing less than the failure of one or more 
of the great brewers to meet their engagements will be likely to 
shake the prestige which they have acquired. The difficulties 
which have recently beset the old-established and respectable 
house of Calvert and Co., and which must have already occa- 
sioned serious inconvenience to many of their customers who 
had entrusted money in their hands, may probably have some 
effect in weakening the confidence of the public and of the 
licensed victuallers in particular, in the financial infallibility of 
these overgrown establishments. But, whatever may be the 
result in that respect, if brewers and distillers are to be allowed 
to trade as bankers, it is surely due to the public—and to those 
against whom they are competing for banking business—that 
they should be placed under the same legal restrictions and 
subjected to the same requirements in respect to license, publi- 
cation of periodical accounts, names of partners, &c., as the other 
banking firms and banking companies of the kingdom, 
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FINANCIAL POSITION OF THE COUNTRY. 


Ir has rarely occurred that a Chancellor of the Exchequer has 
presented for the consideration of the House of Commons a 
budget so free from objection as that which Mr. Disraeli laid 
before them on the 19th ultimo. With heavy liabilities remaining 
over from the Russian war, and which, under arrangement, were 
to be discharged this year; with naval and military establishments 
maintained upon a war footing in point of expense, and with 
the civil charges of Government increasing year by year, and 
with arevenue which, if not absolutely stationary, was certainly 
not progressing in proportion to these heavy demands upon it, 
the country had begun to look forward to the possibility of 
being called upon to submit to a serious addition to its existing 
fiscal burdens. It was well known that the estimate of the 
receipts and expenditure of the current year, including liabilities 
brought forward from past years, must exhibit an adverse 
balance to the extent of some millions, and it could scarcely be 
expected, nor was it to be desired, that the finance minister 
should resort to the expedient of a loan to meet a deficiency 
which, through the consequence of debts incurred during a war, 
really arose at a period of peace. Under these circumstances, 
few people would have been surprised had the Government 
proposed some slight and temporary addition to the property 
tax, and the opinion was almost general, that the financial 
scheme for the year would embrace a proposition for in- 
verting the downward progress of that impost from the seven 
pence to the five pence in the pound, When, therefore, Mr. 
Disraeli announced that he did not intend to interfere with the 
operation of Mr. Gladstone’s act of 1853, which has been so 
long the sport of untoward circumstances, he secured the suc- 
cess of his financial policy, and the approbation which this part 
of his scheme is certain in almost all quarters to command, will 
in all likelihood enable him to overcome objections which 
would otherwise be all potent against some of its other 
features. 

It appears, that after reducing the army and navy estimates 
by £800,000 as compared with the calculations of their pre- 
decessors, the Government have put down £63,610,000 as the 
sum required for the service of the year, under the ordinary 
heads of expenditure. But beyond this there are, or rather were, 
liabilities upon the revenue of the year of £1,500,000 on 
account of the war sinking fund, and £2,000,000 to pay off 
Exchequer bonds which were issued, also towards meeting the 
charges of the Russian war, and which, according to the terms 
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of the act of Parliament, fall due in the current financial year. 
The total demand upon the Exchequer for the service of 
1858-59, consequently reaches the sum of £67,110,000, against 
an estimated revenue of £63,120,000. But for reasons which, 
while the totals upon the opposite pages of the balance-sheet 
are so unfavourable, will probably be considered sufficient, the 
Chancellor of the Exchequer does not intend to bring either of 
the two items above-mentioned into charge at present. In the 
first place he says, that they are war arrears not properly 
belonging to the expenditure of the current year, and which 
(however right it might be to bring them forward, were there 
likely to be a surplus in the Exchequer) ought not to be allowed 
to stand in the account, when the receipts and the ordinary and 
indispensable outgoings show a balance adverse to the former. 
In reference to the sinking fund, he argues—and the argument 
savours of common sense—that while there is an active debt, like 
the Exchequer bonds, waiting to be paid off, and for which there 
are no means, it is absurd to think of paying it at all. And as 
to the bonds themselves, though, were there money in hand for 
the purpose, he admits that that engagement ought to be 
maintained, he wisely abstains from risking loss of popularity, 
by levying new taxes for paying off obligations, which are in no 
way prejudiced by being kept floating in the market as a first- 
class Government security, which they will always be for a year 
or two longer 

Having thus brought down the total estimated expenditure of 
the year to £63,610,000, he proceeds to meet it in the following 
way :—He takes the receipts from the customs at £23,400,000, 
as against £23,300,000, which this important source of revenue 
produced last year. ‘There is certainly no reason for supposing 
that there is any exaggeration in this estimate. The trade of 
the country is fast recovering from the depression which the 
monetary pressure of last autumn occasioned. Money is again 
plentiful and cheap. Eleven millions of taxation—nine in the 
last and two in the present year—of a character which undoubt- 
edly does press heavily upon the energies of the people, and 
more or less discourages enterprise, whatever its advocates may 
say in its favour, have been removed; all the main articles of 
consumption have fallen considerably in price; and, in short, 
all circumstances seem to have combined, to develope the 
capabilities of a branch of the public income, which so largely 
depends upon the prosperity and consuming power of the people. 
Had, therefore, the finance minister put down this item at 
£500,000 more than he has done, unless some untoward 
contingency had happened—such as a bad harvest or a war—-it 
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is probable that he would have been fully borne out by the 
result. There is equal justification for the increase he has put 
down as arising from the excise, viz., 18,100,000 as against 
£17,825,000, which was the actual receipt of last year, 
and upon the same grounds. ‘The produce of the stamp 
duties—which must also depend very much upon the 
state of trade and the general prosperity of the country 
—is not even estimated at £7,550,000. Sir Cornewall Lewis 
calculated upon the same amount for the last year; but, 
to some extent, he was disappointed, the actual receipt having 
been only £7,416,000—the crisis of the latter end of 1857, no 
doubt, having operated prejudicially upon this as upon other 
branches of the public revenue. But this year there is, happily, 
no reason to anticipate difficulties of this kind; and seeing also 
that the succession duties will contribute to the augmentation of 
this asset, it is not unreasonable to look forward to something like 
a considerable surplus as between the estimate and the actual 
receipts. There is no great variation in the yield of the land 
and assessed taxes in one year as compared with another. Last 
year it was £3,150,000; and, in adding an extra £50,000 for 
the increased number of houses which may be expected to come 
into charge in the present year, Mr. Disracli is, no doubt, 
pretty near the mark. £6,100,000 for income and property 
tax seems to be a full estimate, when we remember that the 
collection for the second half of the year will be at the reduced 
rate of five pence. In 1857-8 the Post Office produced 

2,900,000; for the year 1858-9 the Chancellor of the Ex- 
chequer puts it down at £3,200,000, which, although he states 
that he has the highest authority for the correctness of the 
calculation, may be regarded as the very extreme limit. For the 
minor items, viz., £270,000 for Crown lands and £1,600,000 
for those various and varying sources of income, which are 
classed under the general title of ‘“ Miscellaneous,” the Govern- 
ment possess data for forming a judgment which are not so 
readily accessible to the public; and as they are responsible 
their estimate of the amount they are likely to contribute to 
the revenue of the country may be taken for granted. Thus we 
have made up, under these several heads, a grand total of 
£63,120,000 to set against a gross expenditure, including all 
charges and liabilities of £67,110,000, leaving an adverse balance 
of £3,990,000 or, in round numbers, £4,000,000. 

Though a deficit is, at all times, a most disagreeable thing to 
contemplate, it is, as the Chancellor of the Exchequer remarks, 
in his explanatory statement, some consolation to know that 
it is in this imstance not occasioned by any falling off in 
the revenue. Notwithstanding untoward circumstances which 
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characterised the close of the year 1857, and the severe check 
which the commerce and internal trade of the country sustained, 
the result of which upon the public revenue was a falling off 
to the extent of three quarters of a million in a single quarter 
as compared with the corresponding quarter of the previous 
year, in the following quarter the decrease had been more than 
counterbalanced, and the estimate of the total receipts of the 
year more than fulfilled, while the elasticity of the commerce 
of this country, its power to override all difficulties and all 
hindrances, is shown by the fact that both the exports and 
imports have risen as compared with the year immediately pre- 
ceding the Russian war to an extent which “ even at the close 
of that expensive conflict, few persons would have been sanguine 
enough to predict for the year 1857.”’ It appears by the figures 
quoted by the Chancellor of the Exchequer, that the gross 
exports having overcome the depression they met with between 
1854 and 1856, have made a rebound, and stood according to 
the returns of the year ending 3lst December, 1857, at 
£122,000,000 as against £99,000,000 in 1854; that the im- 
ports have risen from £143,000,000 in 1855, the year when 
the war was at its height, to £187,000,000 in 1857. In the 
main sources of revenue—Customs Excise, and Stamps, not only 
has there been no decrease, but an addition as compared with 
previous years, and that addition promises to go on increasing. 
The unfavourable balance owes its origin entirely to two 
causes :—first, to the loss of a million to the Exchequer occa- 
sioned by the reduction of twopence in the pound in the income 
and property tax, and, secondly, to the legacy of war liabilities 
which the present year has inherited. Were there a surplus 
instead of a deficit, it would be more than questionable whether 
the Government would be under any circumstances justified 
in not treating these liabilities as a first charge upon it, even at 
the cost of a further suspension of the first instalment of Mr. 
Gladstone’s act. But, inasmuch as had the sevenpenny income 
tax been retained, there would still have been a deficiency, had 
these charges been brought into the account, and as it was 
certainly desirable to re-establish public confidence in the 
integrity of Parliamentary arrangements based upon absolute 
legislative acts, which the course that has been taken—and 
unavoidably taken, it must be admitted—upon this subject of 
the income tax had seriously impaired—those only who wish 
the principle of direct taxation to be carried out to its farthest 
limits can blame ministers for the course they have adopted. 
But, taking the gross deficit at £4,000,000, there remains, 
after throwing over the £3,500,000 of war liabilities, a balance 
of £500,000 as between the estimated revenue and expenditure 
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for the year to be provided for. A penny stamp upon bankers’ 
cheques (an expedient which, it will be remembered, signally 
failed when brought forward three years ago), and an increase 
in the Irish spirit duties are the measures sought to be introduced 
to make up the margin. With regard to the latter of these 
two expedients, even the Irish spirit manufacturers themselves, 
if they understand their own interests, will hail it with delight. 
It is obvious that no more serious inpediment can exist to the 
development of any branch of domestic industry, than the 
levying of a differential duty upon its products, as between 
one part of the same country and another. The proposition of 
the Chancellor of the Exchequer, by equalising the duties on 
Irish and British spirits, will remove an obstacle which prac- 
tically prevents Irish spirits from coming into free competition 
with those of England and Scotland. Except, therefore, as it 
may afford to a few Irish orators in Parliament, the opportu- 
nity of indulging in a patriotic speech denunciatory of British 
injustice, and British ingratitude, in not permitting Ireland to go 
tax free in return for the honour and glory of the connexion, there 
is but little chance of opposition to this part of the budget. The tax 
upon cheques stands upon a different footing. It is of great im- 
portance in a mercantile country like this, that as few artificial 
restrictions as possible should be placed upon the everyday cur- 
rency by means of which commercial transactions are carried on. 
That the system of paying by cheques (which of late years has ex- 
tended in a wonderful degree) has operated most beneficially in 
economising the ordinary currency, no one who has the slightest 
acquaintance with monetary transactions can for a moment 
doubt. How far the interposition of the Stamp Office, with a 
requirement that every cheque, however small the amount, shall 
bear a penny stamp, will interfere with that system, of course, 
can only be determined by the experiment, but that it will 
operate prejudicially, there is every reason to believe; and in 
reference to those small transactions for which cheques have 
hitherto been found to be so convenient a medium of payment, 
and so great a security against petty robberies, the practice 
must be either abandoned altogether, or the parties become 
liable to a severe and a most unequal tax.* With this exception, 
however, Mr. Disraeli’s scheme of finance is an attractive one, 
and will be certain to be received with as much satisfaction by 
the country at large, as it was by the House of Commons. 





* Since this article was prepared, the resolution for the imposition of the tax 
has been passed, and further contest is impossible. Should the act, however, be 
found detrimental, it can easily, on the representation of the banking interest, 
be repealed. 
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PATRONAGE OF FOREIGN ADVENTURES. 


Ir a calculation could be made how much capital has been transferred 
from English hands to those of foreigners, without the remotest 
equivalent or return, under the allurement of magnificent but fallacious 
representations, the result would probably show a sum capable of extin- 
guishing the national debt twice over. The worst of all bubbles are 
those blown out of English credulity by foreign puffing, and which, 
after exhibiting their prismatic hues awhile to the native gaze, are 
wafted to burst unseen on another soil, and fertilise it with whatever 
substantial sprinkling may ensue on their collapse. Enterprise, like 
charity, should begin at home; for if nothing be gained to the indi- 
viduals interested in the venture, nothing is lost to the nation. The 
capital which should have returned into the hands of the English specu- 
lator with due increase accomplishes only half the cycle, and feeds 
labour without rewarding enterprise. But that labour is English labour. 
The nation is benefited to some extent, and if there be any room for 
patriotism amidst the disappointment of loss, the sufferer will not be 
utterly without consolation, and will still feel that the fertilising shower 
to which he has contributed is “twice blest,” notwithstanding his share 
of the blessing is not to be worked out by figures. Moreover, in home 
ventures there is this further advantage to be gathered in the teeth of 
failure—the experiment has been conducted for the most part under 
known conditions and subject to immediate observation ; and there will 
be this sweet use in adversity—that an addition to the sum of practical 
experience will have been made, furnishing a clear guide for future 
operations. In all foreign adventure, on the other hand, failure—the 
result of ninety-nine cases out of a hundred—has no compensation 
whatever. The loss is absolute, and doubly maleficent. Self-interest 
and national feeling are wounded by the same unkindest cut of all. The 
departed coin jingles in the fob of an alien, benefiting the original British 
holder by no distant concatenation of causes—nay, rather threatens 
injury, whether by abetting peaceful rivalry or supplying sinews of 
war, when the enemy’s cohorts might bear on their standards “ @re 
Britannico.’ 

These remarks are not uttered in any spirit of retrogade illiberality. 
The growth and prosperity of other nations must ever be favourable to 
the development of our own. There is “a solidarity of the peoples,” 
to use the jargon of the Socialists, in matters of material welfare, if not 
in those of political progress, and the resources and civilization of any 
country on the face of the globe cannot be increased without a partici- 
pation in the beneficial results by every other, according to its peculiar 
relative advantages or general capacity for exchange. Were British 
capital only forthcoming for the support of foreign enterprises in this 
wise and prudent spirit, there would be nothing valid to say against 
such an employment of it, for then it would always be subordinated to 
the development of internal resources, and preceded by a searching and 
satisfactory inquiry into the benefits of the proposed undertaking to the 
country on which it originated, and in remote effect to our own. 
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The mature reflection required to determine the fulfilment of the first 
condition, and the special study demanded for that of the second, would 
render Anglo-foreign speculations the rarest of exceptions. Capitalists, 
however, are not wont to be actuated by motives so abstract or profound, 
or the adage concerning the very fugitive alliance between folly and 
pelf would not be of so popular an application. The simpler incentive 
of extraordinary gain, though promised on the most illusory pretences, 
is that which invariably prevails, and the organs of hope and acquisi- 
tiveness require only to be sufficiently excited to overbear every other 
faculty and spring of action. A highly-coloured prospectus, in the 
composition of which the facile eloquence of the foreigner renders him 
the most skilful of artificers; foreign names of vague and delusive im- 
portance; facts of multifarious and overwhelming brilliancy, but in- 
serutable accuracy; calculations minute and comprehensive; the 
irreversible verdict of science, all tapering in graceful perspective to one 
central figure—the percentage of profit, of proportions too fascinating 
to be contemplated without the veil of modest understatement. If the 
coup de main be entrusted to a pleasant, lively, talkative, insinuating 
denizen of a more genial and favoured clime than ours—a count or 
marquis, if possible, but by all means decorated, and the bearer of a 
goodly crop of diplomas and certificates—the issue of the scheme, as 
far as the enrolment of a sufficient number of British shareholders goes, 
will be little less than certain. Then follows a gradual change in the 
nature and character of the prospect; the magician retires from view, 
and the brilliant phantasmagoria which had arisen at his powerful word 
slowly melts into air. He leaves his agents behind, but they have not 
the master’s spell at command; ugly facts ooze out, which they have 
not the sublime art of transmuting into fortunate omens; and the pro- 
cess of undeception goes slowly and sickeningly on, til) truth at last be 
found, if not in her proverbial abode at the bottom of the well, probably, 
and which is much the same, at the bottom of a mine shaft filled with 
water. 

Such bubbles there are of indigenous inflation, doubtless, but a variety 
of causes concur to render them less frequent and less mischievous. The 
means of correcting false data are more readily at hand; a certain 
amount of experience, direct or at second hand, as to some of the 
elements of home adventure, will exist, to check egregious delusion ; 
while the law opposes a barrier, more or less efficacious, against direct 
fraud. Finally, as before urged, the community is in some shape 
benefited even by the failure of a practical scheme attempted 
or executed for native objects and by native means. Unfor- 
tunately there is a vast amount of gullibility so deliberate 
and so wilful, that the very absence of the means of correctly 
testing the substantiality of a foreign project renders its brilliant 
promises more seductive, and ensures them a superiority over induce- 
ments of humbler pretensions and easier proof. No solemnity of 
warning, no reiteration of prudent admonitions, can ever eradicate 
simple, verdant folly, or over-grasping avarice, from the community ; 
and legislation is as powerless over self-spoliation as over self-murder. 
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In so far, however, as the evil is a national one, some mitigation may 
be sought for it in the laws of the country. France imposes a tax 
upon the shares of every registered public company, as well as on all 
public securities ; and the restriction to home enterprise proves not so 
unwise, after all, as it induces the resort to English capital and an 
English Company, to contribute to French industry and French pros- 
perity. Why should not this move be met by a tax in England on all 
shares in foreign companies, or in English companies for foreign objects ? 
In thus counteracting an over-hazardous kind of speculation, to the 
encouragement of domestic industry, and the increase of the revenue 
the most stringent free-trader might acquiesce. A revisal of our patent 
laws, extending the right over a longer period of years, and rendering 
its tenure less generally insecure, would co operate in an important 
degree to check the evil to which we have adverted, and render 
capitalists more inclined to reconcile their own with their nation’s 
interests. 








REFUSAL OF THE BANK TO DISCOUNT FOR BROKERS. 


Tue resolution recently adopted, after grave deliberation, by the Bank 
of England, by which they decline to re-discount the bills of the dis- 
count houses, deserves all the attention which it has received. It 
would be difficult to exaggerate the importance of the functions dis- 
charged by these establishments, which, now-a-days, are not mere 
commission agents, acting as intermediaries between the person who 
has money to lend and the person who has securities to offer. They are 
really bankers and dealers in money upon a colossal scale. We speak 
of them in the plural number, but, owing partly to the changes produced 
by the events of last year, there are less than half-a-dozen of these 
establishments, properly so called, in the City of London; and of these 
only two carry on transactions upon an important scale. In reality, 
the field is still further narrowed; and the alteration at the Bank is 
virtually aimed at the old established and eminent firm of Messrs. 
Overend, Gurney, and Co., who monopolise the great bulk of the Lombard- 
street discount business. So extensive is the “ connexion ” of this house, 
remarks the Daily News, that, upon extraordinary occasions, its aggregate 
transactions are said to have amounted to something like a million sterling 
per diem ; and even in ordinary times its business is extremely large. 
Owing partly to the recollection of certain circumstances connected with 
the late crisis, a suspicion has been hinted in some quarters that the Bank 
directors, in their present decision, have been not altogether uninfluenced 
by personal motives. This idea we cannot entertain for a moment. 
The impartial and admirable conduct of the directors during the trying 
crisis of last autumn ought of itself to secure to them perfect immunity 
from insinuations of this nature. Moreover, had personal pique been 
the motive, the regulation now enforced would not have been delayed 
until a period of perfect ease in the money market. That the Bank 
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are actuated by a desire to increase their own business and importance 
is much more probable. Hitherto, the discount houses have had, 
virtually, the immense resources of the Bank of England at their back; 
for, in time of pressure, they could always rely upon obtaining ac- 
commodation to any amount upon the approved securities which they 
were enabled to offer. By cutting off these facilities and intimating to 
the Lombard-street houses that they must henceforth rely solely upon 
their own means, the Bank may reasonably expect to increase both the 
extent and value of their own business. It is very possible that mer- 
chants who were content to deal with and rely solely upon Messrs. 
Overend, Gurney, and Co., as long as they knew that the re- 
sources of that house were practically inexhaustible, will now deem 
it only prudent to have a discount account at the Bank of England, 
whose position is thus rendered more elevated than ever. On the other 
hand, persons who see in the alteration at the Bank a fatal blow to the 
prestige of the firm referred to, labour under a great mistake. That 
house enjoys the highest credit, and a most numerous and valuable 
clientelle, the growth of a long series of years. In addition to the 
wealthy partners whose names are before the world there are others in 
the background; and the aggregate capital at their command is so large 
that there is no reason why they should not, if they think proper, con- 
tinue to purchase Government stock until they have amassed a very 
large reserve. If pressed for money, their policy will be, either to sell, 
or, more probably, to borrow money upon stock. The difference will be, 


that this reserve will be relatively limited ; as long as they could fall 
back upon the Bank of England it was practically unlimited. And 
herein consists one of the advantages likely to result to the community 


from the new arrangement. Greater caution will be imposed upon the 


discount houses, and, through them, upon country joint-stock banks. 
The latter have relied upon the discount houses ; the discount houses have 
relied upon the Bank of England; and in this way the reserve of the 
bank has really been made subservient to the necessities and encourage- 
ment of speculative traders in the provinces. It is not necessary to 
assume that the discount firms knowingly encouraged irregular develop- 
ments of trade; it may be that they looked no further than to the 
liability of the shareholders in the joint-stock banks. It is perfectly 
evident, however, that an abuse of the practice of re-discounting is here 
indicated. The system was clearly calculated to encourage all parties 
to extend their engagements beyond their means, in reliance upon a 
higher support. If only for this reason, we think the bank is justified 
in adopting a step which, it must be admitted, is essentially arbitrary 
and exclusive, and which may even aggravate the derangement of the 
money market in critical times. High considerations of this kind are 
indeed requisite to the due comprehension of the course adopted by the 
directors, who virtually refuse to enter into further dealings with a 
customer of great wealth and credit, and who will occasionally take, 
without the security afforded by the endorsement of the great Lom- 


bard-street house, paper which would otherwise have possessed that 
advantage. 
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The verdict of approval by which the decision of the Bank has been 
stamped by many persons is based, however, upon other grounds. 
There is no doubt that the system of receiving deposits at interest has 
been carried to an extreme and unsafe degree of development, not 
merely by the discount houses, but by many of the joint-stock banks 
in London and the provinces. There has been far too much competition 
for deposits ; the rates allowed have been too high, and the facilities of 
re-call greater than is consistent with prudence. The higher the terms 
paid for deposits, the more necessary has it been to employ them, the 
result being an extreme disregard of the obligation of retaining in 
hand a good reserve. A merchant who holds £20,000, which he does 
not want to use until a week hence, may find it very convenient to 
lodge it for a week with Messrs. Gurney and Co. at interest; but can 
Messrs. Gurney and Co. safely employ the money? The step just 
adopted by the Bank undoubtedly involves a check upon this system. 
Banks and discount houses alike will be compelled to look farther 
forward ; and if the competition for deposits slackens, and depositors 
are required to give a longer notice of withdrawal, the real interests 
of the community will certainly be promoted. 

But, whilst drawing attention to points whereon the new rule of the 
Bank will have a salutary operation, we confess to an apprehension that 
too much good must not be expected from it. The causes of unsound 
trading are very deeply seated; and, when the next speculative develop- 
ment occurs, monetary facilities will not be wanting. The rules of the 
Bank are not like the laws of the Medes and Persians. Let us suppose 
a pressure to arise, aggravated by speculative irregularities; let us 
suppose that a great discount firm applies to the Bank for accommo- 
dation to a large amount upon unexceptionable securities. In numerous 
similar cases the Bank of England have readily extended assistance to 
establishments really solvent but temporarily embarrassed. Could they 
refuse to do so in the case supposed, knowing that the mere suspension 
of the house would involve the fall of hundreds of others, and infallibly 
precipitate a general crash? If the new rule is not to hold good in 
such a case—and the Bank of England would not venture to uphold it— 
its assumed beneficial influence must be proportionately diminished. 








TRADE OF THE UNITED KINGDOM. 


Tur Board of Trade returns for the month of February were issued 
on the 25th of March, and present a further extraordinary reduction in 
the declared value of our exportations. In January the falling off was 
£1,836,505, and it is now £2,024,624. This, however, which would 
at one period have been looked upon as a very serious feature, can be 
regarded without discouragement, owing to the light thrown by the 
recent crisis on the character of our enormous shipments during the last 
few years. Although the total in the present return is only £7,288,416 
against £9,313,040 in the corresponding month of 1857, it has, doubt- 
less, yielded a greater profit. The probability is that few consignments 
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have lately been made without a fair certainty of a remunerative re- 
turn, while in 1857 a large proportion were sent out, not only to 
uncertain markets, but deliberately at a calculated loss, the object 
merely being to keep up as longas possible the power of manufacturing 
accommodation bills. The annexed table shows the exact increase or 
decrease in each item. The reduction is general, and is due to the lower 
range of prices as well as to diminished quantities. Iron shows the 
greatest falling off, but cotton, woollen, silk, and linen manufactures are 
all largely on the adverse side. Haberdashery, which includes ready- 
made clothing, and is a great item in the Australian and general colonial 
trade, likewise figures again for a considerable decrease :— 


DecLarRED VALUE oF ExporTATIONS. 





: "eb. P 
es rag tty a 1857, 1857. 1858. Increase. | Decrease. 








Apparel and slops) ... ... ...] £119,946) £115,284 — £4,662 
Beer and ale Bs. ea, ida cee 134,178 148,090 13,912 _- 

DE ck ane ce ease 28,974 27,914 “= 1,060 
Butter eee ese cee 608) tee eee 46,568 24,879 saad 21,689 
Candles ee ee 15,285 8,869 —_ 6,416 
Mg ons ae aes eds ce 9,586) 3,385 _ 6,201 
Coals and culm ...0 occ occ ccs 191,541 203,972 12,431 _— 

Ms ak eek. ste. tes 9,809 7,214 - 2,595 
ere coe 8=— eee oe 2,494,358 2,193,777 a 300,581 
kare 530,169) 640,681 90,512 — 

Earthenware ac tani See Seca 112,966 80,855 32,111 
Fish eco eee eee eee ove coe 10,774 4,931 5,843 
MMI: ccs, ace Ses aaa 21,933 17,074 4,859 
MS ce ss es ee 41,328 39,698 1,630 
Haberdashery ... ... ..  «s 381,295) = 219,113 162,186 
OS eres ae 283,711 188,699 95,012 
Leather po a ear 164,292 122,462 41,830 
TAMGRE 20 nce tse nce cee cee |S SU GS BLOTS 116,092 
SS ee 149,857 76,766 73,091 
Machinery ... ... ... .. «..| 245,868) 206,958 38,910 
ee eee 941,927 562,581 — 379,346 
Copper and brass... ... ...  ...] 230,685] 258,755) =. 28,070 — 

OE, ach, aks oak eee em a 45,472 40,489 _ 4,983 
> eae oe 97,428 -—- 57,462 
ee eae 34,858 48,139) 13,281 — 

Painters’ colours... ... 0.0... 24,976 19,226 — 5,750 
Pickles and sauces... ...  ... 19,911 14,958 —_— 4,953 
Plate and jewellery ... ... ... 35,741 44,464 8,723 — 

Salt i ae te ab a? ee 21,920 10,987 ae 10,933 
Me oth coe ee dee dee me 287,273 101,725 — 185,548 
ee ae 19,571 11,316 — 8,255 
ee 41,515 43,699 2.184 
ee ee 81,30) 16,05: — 
iene. Se eee 54,151 57,522 3,371 
Sugar, refined 2. ace tne se 23,890 13,918 — 
Wool... we we ve ve ceed 55,461] 65,503] 10,042 pi 
NN nk a! ee Ge gl 890,099 618,553 —_— 271,546 
Woollen Yarn cc ccs sce ose 209,930! 136,873 —_ 73,057 
Unenumerated articles... ... 728,959 513,631 _ 215,328 


65,249 
9,972 

















Total... 00 «oo soo oof 9,818,040] 7,288,416 
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With regard to imported commodities, there is no general sign of a 
diminution in the consumption. The quantity of wheat and flour 
landed and taken into use shows a considerable increase, sufficient to 
account for the long continued dulness in the corn market. The quan- 
tities of coffee, tea, sugar, cocoa, fruits and tobacco taken into use have 
likewise been large. In the consumption of wines and spirits there has 
been a reduction. 


Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption :— 














- . ted. { ’ 
Months ending Feb. 28, 1857, Eenperteg Heme Consumption. 
Veh. 28. 1858. sania e Saga eileen 
oe . , OS 1857. | 1858. | 1857. | 1858. 
Grain, wheat, qrs.... 107,352 | 263,553 | 107,352 | 263,553 
Grain of other descriptions, ars. 98,621 153,414 | 98,621 | 153,414 
ee 38,630 63,953 | 38,630 | 63,953 
Flour and meal, owt... a 156,077 | 309,353 | 156,077 | 309,353 
Prov isions—Bacon, &e. &e., “owt. 56,397 | 20,889 | Free. Free. 
Butter and cheese, cwt. ... ... 55,120 | 44,393 | 58,976 49,597 
Animals, No. he ici. Cah <ekad 3,705 | 1,591 | Free. Free. 


Eggs, No. ... ws. see see eee! 6,643,800 | 8,413,200 | 6,644,200 | 8,486,200 
Cocoa, Ib. ... ws. vee vee vee] © 606,133 | 521,489} 243,113 | - 263,977 
Coffee, Ib. 20 cee nee cee one] 1,783,465 | 3,915,474 | 1,947,661 | 2,966,099 
Bugar, CW. 20. sco cco cee oes] |= 402,858 373,265 | 539,862 | 680,976 
THOM, Diiccs ses cee «(cet cee «cal Spt ageee | 2,877,505 | S040 060 | 5,433,387 
OS a 59,917 253,283 111,597 | 127,149 
Spirits, gallons ... ... ... ...| 514,225 365,283 413,306 | 390,083 
Wines, gallons ... ... ... «| 492,399 361,230 | 625,213 503,365 





T ‘bacco, lb... 4 “oes 502,795 | 2,603,562 | 2,702,592 
Currants, figs ‘and raisins, "owt. 35,011 14,867 | 17,330 | 34,736 
Lemons and. oranges, bushels .. 113,735 109,929 | 111,851 | 119,832 
Spices, Ib... wu. ee eee ene} 298,758 | 283,619 | 354,520 | 335,592 

5,596 | | 1,159 


ee. ne ee wees “1 2,924 679 | 





The following are the comparative imports and exports of raw 
material, showing a decrease in each case, with the exception of hemp 
and wool :— 























Years ending Feb. 28, 1857, Imported. Exported. 
and Feb, 28, 1858. ee a 
; 1857. | 1858. 1857. 1858. 
Flax, cwt. ... oc soo soe oe} 40,457 | 24,531 om on 
Hemp, CWE oe cee coe vee ceo] 22,908 | 44,674 — sie 
Raw silk, Ib. as ee) 1,780,284 | 613,059 166,979 147,390 
Cotton, CWt.... se ee vee vee) 538,297 | 352,288 76,364 45,414 
eae 99 6,369,609 993,948 505,165 
Tallow, cwt. ae aia? can come 44,755 27,602 227 158 
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Of silk manufactures the totals stand thus :— 





Years ending Feb. 28, 1857, Imported. Home Consumption. 


d Feb. 28, 1858. 
ae See 1857. 1858. 





1857. 1858. 


90,560 72,814 
13,318 2,900 





Silk manufactures of age Ib.| 94,761 72,042 
Ditto of India, pieces bei 76,433 10,283 

















DISCUSSION ON THE BUDGET. 


In the House of Commons, on the 19th of April, Mr. Disraeli, the 
Chancellor of the Exchequer, made his financial statement. He began 
by adverting to the great changes which had taken place in the com- 
mercial condition of the country since the financial statement of his 
predecessor—changes which had clouded and disturbed the prospects 
indulged in 1857. The American panic, he observed, had acted in a 
disastrous manner upon our own commercial condition, and towards the 
end of the year a monetary crisis, in which the rate of discount 
reached 10 per cent., had produced severe distress, and pressed heavily 
upon the revenue of the country. After reading returns of the British 
trade and navigation in 1855, 1856, and 1857, and comparing them 
with the returns for 1853, the year before the war, he proceeded to 
consider our financial condition,—the charges upon the revenue, and 
the means at our command to meet them. There had been, he said, a 
considerable restoration of commercial confidence; capital was abun- 
dant, money was cheap, and the prices of the main articles of con- 
sumption were lower; but it was his conviction that, although the 
general condition of the country was at the present moment sound, and 
although there were indications of improvement, he could not indulge 
the belief that there would be a rapid return of the spirit of enterprise. 
After stating the amounts at which the several items of expenditure 
had been estimated for the last year by the late Chancellor of the 
Exchequer, and their actual amount, he detailed the estimated expen- 
diture for the year 1858—59, viz. :— 


Funded and unfunded -_ ve eos £28,400,000 
Civil List, &c. ... <i «1,900,000 
Army ... -_ - ana «ss 11,750,000 
Navy... on a ree --» 9,860,000 
Miscellaneous Civil Services ... «-- 7,000,000 
Revenue Departments ... ‘<a --» 4,700,000 
Liabilities “o an see --- 3,500,000 


£67,110,000 
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The resources to meet these charges he estimated as follows :— 


Customs ... ese ose isi -«. £23,400,000 
Excise ... ae ‘anc adie -»- 18,100,000 
Stamps ... oan eae 7,550,000 
Land and Assessed Taxes ~ --- 3,200,000 
Property and Income-tax.... --» 6,100,000 
Post-office ii as ren --- 3,200,000 
Crown Lands ... ae — ae 270,000 
Miscellaneous ... iim aa - 1,300,000 


£63,120,000 


The expenditure being £67,110,000, and the estimated revenue only 
£63,120,000, there would be a deficit of £3,990,000. This deficiency, 
he remarked, was not occasioned by any falling off in the resources of 
the country. He considered it under two heads :—first, the amount 
occasioned by our undertaking-to pay debts; secondly, the amount 
caused by the cessation of taxes. The first, amounting to £3,500,000, 
was created by the War Sinking Fund, £1,500,000, and the payment 
of £2,000,000 Exchequer-bonds. He strongly urged the inexpediency 
of continuing the artificial attempt to pay debts without a surplus 
revenue, which was a revival of the old principle of the Sinking Fund; 
it was, in his opinion, highly fallacious and erroneous, and ought not to 
be kept in operation at least until the Exchequer-bonds had been paid off. 
Would the House, he asked, raise a loan to discharge engagements to 
pay off debts for which we had no means? Would not this be a 
clumsy mode of squaring accounts? The raising of money to pay 
debts would only plunge us deeper into debt. Then, was the House 
prepared to discharge the engagement by additional taxation? It 
would be a perplexing question how to raise £3,500,000 by taxation. 
He recommended the House to terminate the special sinking fund 
system either by repealing the act, which he considered to be false in 
principle and injurious in practice, or to resolve to suspend its opera- 
tion until the Exchequer-bonds were provided for, which would relieve 
the finances of £1,500,000 a year. With regard to the Exchequer 
bonds, he might propose to fund them; but that course, he considered, 

would be unjustifiable, and contradictory to the conditions which the 
Government and Parliament had entered into when they were issued. 
If they were to be met, however, it must be by a new tax. At all 
events, the spirit of the engagement should be fulfilled; but they should 
be met out of the revenues of the country, and there should not 
be a permanent addition to the debt. He felt it to be his duty to place 
the finances in a position that would be advantageous to the country, 
and he recommended to the house to postpone for some years the pay- 
ment of the Exchequer bonds,—an arrangement that would secure 
their discharge out of the revenues of the country. With respect to 
that portion of the deficiency caused by the falling off of the revenue, 
that had been occasioned by the cessation of a tax of a very memorable 
character—the property and income tax. The importance of that tax 
was not to be measured, he said, by its amount, but by the mode in 
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which it was assessed, the manner in which it was levied, and the 
social principles involved in its collection. This impost, unjust and 
inquisitorial as it was regarded, could not be made a permanent feature 
of our fiscal system. But, although this was his opinion, and, believing 
that the agreement of 1853 should, in spirit, if not in letter, be carried into 
effect, it was possible that the country, however anxious to obtain this 
result, might not be unprepared to bear this year the burden it had 
borne so well the last ; although a deficiency arising from the cessation 
of taxation must be supplied by taxation, and the deficiency would be 
converted into a surplus if the committee should continue the income 
tax for another year at the same rate as that of last year, it was, never- 
theless, the deliberate opinion of Her Majesty’s Ministers that the 
deficiency of the revenue ought not to be supplied by an increase of 
this tax. But, if its fall was not to be disturbed, the House must feel 
that it was absolutely necessary to support the revenue by the impo- 
sition of new taxes. It might be said that the expenditure could be 
reduced; but this process could not be accomplished in haste: it 
required time and investigation. Although it would be possible to earn 
a momentary popularity by retrenchments, unless they were the result 
of thought and management they would only lead to a fatal reaction 
of expenditure. In discharging the unpleasant office of selecting a 
new tax, he was consoled, he said, in reflecting that every one would 
feel a relief in the fall in the rate of the income tax, and the mode in 
which he would attempt to supply the remaining portion of the 
deficiency was by a proposition which he considered reasonable and 
wise—namely, to equalise the duties on spirits, which, he calculated, 
would give to the Exchequer £500,000 a-year, thus putting an end to 
the deficit. But he thought provision should be made to secure a 
surplus, and as no form of taxation was more popular or less annoying 
than stamps, he proposed that when a cheque was drawn there should 
be a stamp; and this tax, he estimated, would produce £300,000. Mr. 
Disraeli, in conclusion, took a cheerful view of the situation and 
prospects of the country next year, when he expected, if no disaster 
occurred, we should be able to meet all engagements and enjoy the 
luxury of a surplus revenue, and he expressed a hope that the pro- 
positions he had made would receive the candid consideration 
and cordial acceptance of the country. (The right hon. gentleman 
resumed his seat amidst general cheering from all parts of the house.) 

Mr. Grogan highly eulogised the statement of the right hon. gentle- 
man, but objected to the proposed alteration of the duty on Irish spirits, 
which would encourage illicit distillation, and add little to the revenue. 

Sir H. Willoughby asked what provision, if any, had been made for 
the China war? He thought the Chancellor of the Exchequer was 
quite right in not meddling with the income tax. 

Mr. Deasy hoped the resolution with respect to Irish spirits would be 
postponed, to give time for consideration. 

Sir G. C. Lewis retained his opinion that something like the existing 
Sinking Fund Act was advisable for the redemption of the debt, or it 
would go on interminably unliquidated. He would, however, reserve 
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his observations until the bill on the subject should be before them. As 
to the postponement of the Exchequer-bonds, he could not postpone 
them. They must be paid, and he presumed the right hon. gentleman 
would take a vote in supply to meet them, and thus they would become 
nothing more or less than a new loan for a specific time. 

Mr. Fagan thought the right hon. gentleman would derive little 
benefit from the equalisation of the spirit duties. 

The Attorney-General for Ireland did not think the proposed change 
would lead to illicit distillation. 

Mr. Wilson thought the proposed tax on bankers’ cheques would be 
a serious interference with the capital of the country. 

Mr. M’Mahon hoped the resolution relative to the spirit duties would 
be postponed. 

Mr. Malins believed the country would hail with delight the fact that 
the right hon. gentleman was resolved that the gradual reduction of the 
income tax should not be interfered with. He gave his cordial approval 
to the Budget, with the exception of that portion of it relating to 
bankers’ cheques. 

After some further observations from several hon. members, 

Mr. Glyn expressed a hope that the Chancellor of the Exchequer 
would re-consider his proposition with respect to the stamps on cheques, 
which would lead to the greatest inconvenience, particularly in the 
country. 

Mr. Ingram expressed his surprise that the right hon. gentleman had 
not proposed to repeal the duty on paper. 

After some further conversation, 

Mr. Gladstone expressed his gratification that the proposal of the 
Chancellor of the Exchequer had been so well received by the house. 
The stamp on cheques was a proposal on which there prevailed a great 
_ diversity of opinion; but the right hon. gentleman would be certain to 
receive a vast amount of information on the subject from those who best 
understood its bearings, and should he, on considering that information, 
think it advisable to abandon his project, he would do so without the 
slightest discredit. He could have been pleased had the Government 
been enabled to propose a bolder course for meeting the debts of the 
country, but in its present condition they should not expect more from 
ministers than it was in their power to accomplish. He was glad the 
right hon. gentleman had not attempted to interfere with the income tax, 
which he hoped would be suffered to die a natural death in 1860. If, 
however, they wished to get rid of taxation, there was but one legitimate 
mode of doing so, and that was by a strict investigation of the expendi- 
ture with a view to its reduction. 

Mr. Newdegate was certain the country would be gratified at finding 
that there could be now no doubt but that the income tax would be 
finally got rid of. 

After some further conversation, resolutions on which to found bills 
to carry out propositions of the Chancellor of the Exchequer were 
agreed to. 
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THE “TIMES” ON THE FINANCIAL STATEMENT. 


Tue adoption of the clause of the budget imposing a penny stamp on 
cheques without even a word of discussion has taken the city by surprise. 
As this apparently was the only point of the financial scheme just sub- 
mitted which was in danger of being contested, the public may now assume 
they are in possession of all the materials for estimating their position for 
the next twelve months, supposing we are allowed to remain at peace. A 
complete statement and analysis of all its points can therefore be given. 

It now appears with respect to the year ending the 31st of March, 1858, 
that, although the expenditure exceeded the revenue by £2,497,345, the 
accounts presented nothing in the shape of an unexpected deficiency. At 
the beginning of the year the balance in the treasury stood at the unusually 
large amount of £8,668,000. Subsequently there were paid off £2,000,000 
of Exchequer-bonds and £288,600 of Exchequer-bills. £250,000 was 
applied to the sinking-fund for the Crimean loans, and £77,862 to the 
ordinary sinking-fund, under the principle established in 1829, while 
£1,125,206 was handed to Denmark for the total extinction of the Sound dues, 
—a payment which might, according to the treaty, have been extended over 
twenty years. Thus the amount of obligations extinguished was £3,741,668, 
and, as the excess of expenditure was only, £2,497.345, the country was 
consequently at the end of the period in a better financial position than at 
its commencement by £1,244,323 ; and, although the balance in the trea- 
sury had been reduced about £2,000,000,—namely, to £6,657,802,—it 
was still of more than ordinary magnitude. But it will be said, if the 
estimates of Sir G. Lewis had been sufficient, the revenue should 
at least have been equal to the expenditure, and the balance in the 
treasury should have been left undiminished, especially as he was aware 
at the commencement, apart from any question about the Sound dues, 
that he was hound to provide for permanent reductions of debt amounting 
to £2,616,462. The fact is, however, that in addition to the £1,125,206 
paid to Denmark, there were extraordinary disbursements during the year 
of £635,000 for the Persian expedition, £10,000 for the dowry of the 
Princess Royal, and £500,000 in the shape of a supplementary vote for the 
militia. Hence the amounts expended for which the Chancellor of the 
Exchequer was not called to provide at starting, reached in the aggregate 
£2,300,296, or within £197,000 of the extent to which he found it necessary 
to draw upon his balance of floating cash. Considering that during the 
period in question the country passed through a commercial crisis of un- 
exampled severity, this result must appear as remarkable as it is satis- 
factory, and should seal that confidence on the part of the public, in Sir 
G. Lewis, which steadily grew up during his whole tenure of office, 

Having thus done justice as regards the past, we may now proceed to 
weigh Mr. Disraeli’s proposals for the future. 

His estimated expenditure for 1858-9, amounts to £67,110,000, and 
is placed as follows :— 


Funded and unfunded debt aa ee oa ou «+» £28,400,000 
Permanent charge or Consolidated fund ‘ale Save ..» 1,900,000 
Army... «0. ove soe ove eee eee eee ee» 11,750,000 
Navy, (including packet service)... oe a Ki --» 9,860,000 
Miscellaneous civil services, not yet settled, but expected to 

be within ‘ wi ne eee ini —_ --» 7,000,000 
Revenue department = aes ie aio ee --- 4,700,000 
Liability for Russian war sinking fund coe a --» 1,500,000 
Ditto for Exchequer-bonds ne wa wah -_ ... 2,000,000 


Total ks we eee eee tee ee «+» £67,110,000 
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On the other hand, the calculations for revenue stand thus :-— 


Customs ... om one ose eon one ae --» £23,400,000 
Excise aa rm we ai eon one eee +. 18,100,000 
Stamps 


ee aon eee ooo ooo eee eee «» 7,550,000 
Land and assessed taxes ... wae eee a = +» 3,200,000 
Property and income tax eos eee eee ++» 6,100,000 
Post-office ... oe cos eee as ove ‘ +s» 3,200,000 
Crown Lands seins ae ie eee +e eke ore 270,000 
Miscellaneous — eon ‘ai Per ee — «» 1,300,000 





£63,120,000 





We have here a deficiency of £3,990,000, which may be enlarged or 
diminished from accidental circumstances, or in proportion as the view 
taken in the case of each item may prove to have been over sanguine or 
over cautious. On these important points we may hope, but certainly 
cannot rely, that the result will be satisfactory. In connexion with the 
estimates of expenditure the following statements were made. As com- 
pared with 1857-8, the charge for the public debt (£28,400,000) shows a 
diminution of £150,000, occasioned by the liquidation last year of two 
millions of Exchequer-bonds, a lowering of the rate of interest on 
Exchequer-bills, and certain operations of the Sinking Fund. The charge 
for the Consolidated Fund (£1,900,000) shows an increase of £130,000, 
owing to what Mr. Disraeli terms the “ recklessly liberal” compensation 
awarded by the House of Commons to proctors and other officials of the 
Ecclesiastical Courts. For the miscellaneous civil services the total is 
still open to alterations, but the attention of the House was emphatically 
drawn to the fact that, although the rough estimate on the present 
oceasion (£7,000,000) shows a reduction of £400,000, it is extremely 
difficult for any government to control this branch of outlay, although it 
is to this that the advocates of reduction who are not prepared to incur 
the pe ge | of declaiming against our military and naval defences 
usually direct their assaults. It includes the payments on account of 
law and justice, which increase every year, as well as the grants 
for education, which have advanced in twenty years from £30,000 to 
£1,000,000, and threaten to go on to £3,000,000 or £4,000,000 
unless the House of Commons shall pursue a more guarded course 
with respect to them. The estimate for the Customs (£23,400,000) 
presents an increase of £100,000 over the diminished total of last year ; but 
it was pointed out that all the circumstances of the country are favourable 
to a large consumption of imported articles, bread and sugar being cheap, 
and the remission of £9,000,000 of income-tax being calculated to add to 
the purchasing power of the population, the effect of these circumstances 
having indeed already been greatly manifested even in the quarter (January 
to April) immediately succeeding the commercial crisis. In the Excise, for 
similar reasons, an increase is assumed of £275,000, the receipts being put 
at £18,100,000. The stamp duties are set down at £7,550,000, which 
likewise shows an increase of £134,000, attributable to the growing pro- 
ceeds of the succession duty. Whether this, however, will more than 
compensate for a deficiency suggested by one member as likely to be 
consequent upon the check inflicted by late events on the manufacture of 
accommodation bills may perhaps be doubted. On the land and assessed 
taxes (£3,200,000) an augmentation of £48,000 is assumed on account of 
the great number of new houses built, The property and income tax 
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(£6,100,000) is liable to little uncertainty. For the first half-year it is 
taken at 7d., and for the second at 5d. This item, therefore, is not open 
to question. The Post-office estimate (£3,200,000) assumes an increase to 
the heavy extent of £250,000, in justification of which it is stated that the 
revenue last year was diminished by exceptional payments which will not 
have to be repeated. The only items on whicha decrease is allowed for 
are Crown lands and miscellaneous, The former are taken at £270,000 
and the latter at £1,300,000, showing respectively a decrease of £7,000 
and £300,000. 

This, then, is the actual financial position of the country and of its 
prospective shortcomings. The amount wanted is £3,990,000, and every 
finance minister should seek, not merely to provide for actual requirements, 
but also to insure the chance of a surplus, and so to remove all dread of 
contingencies. The plan of Mr. Disraeli has the merit of simplicity, and 
in proposing it he was able to have the satisfaction of calling attention to 
the circumstance that the demand for increased means does not arise from 
any intrinsic falling off in our resources. £1,000,000 will be saved by the 
people from the reduction of the income tax next half-year from 7d. to 5d., 
and £3,500,000 of the estimated expenditure is on account of the extinction 
of public debt. But for this giving up of taxation and paying off of 
liabilities we should have an extra £4,500,000 available, or more than 
£500,000 in excess of the deficiency now before us. The natural balance 
of revenue and expenditure is, therefore, still on the favourable side. Under 
these circumstances, should resort be had toa loan,—that is to say, should 
we get into new debts to get out of old debts, or should new taxes be 
imposed solely for the purpose? In Mr. Disraeli’s view, without entering 
into the question whether the public are ever likely, instead of being 
content to allow each surplus of revenue that may occur to be applied to 
the extinction of past liabilities, to impose upon themselves special taxes 
for such an object, the present moment was certainly not the one for an 
experiment of the kind, when, owing to the state of affairs in the East, 
to say nothing of signs nearer home, the requirements they are already 
called upon to meet are far beyond what may be considered the peace 
level. He consequently dismisses the idea, and resolves not to propose 
either the absurdity of borrowing money to repay borrowed money, or 
of reimposing in any degree a pressure upon the people from which they 
are but just enjoying a first mitigation, and which, whatever may be 
the largeness of its apparent yield, has been proved within the last 
three months, by the revival of consumption consequent upon its 
withdrawal, most seriously to affect other branches of the revenue 
as well as commerce in general. At the same time he made a satis- 
factory avowal of the ‘‘ unjust, unequal, and inquisitorial’ nature of the 
impost, which may perhaps be quoted at some future day, on any attempt 
again to revive or increase it in its present form, although, if it were 
honestly framed, it is one which would meet with no general disapproval. 
A loan or a fresh tampering with the pledges made regarding the income 
tax being alike set aside, a postponement of the repayments due this year 
was the only remaining course, and this has been adopted to the general 
satisfaction of the public. The £2,000,000 of Exchequer-bonds are to be 
renewed—£1,000,000 until 1862, and £1,000,000 until 1863, and the claim 
of £1,500,000 for the war sinking fund is to be set aside, either by a repeal 
of the act or a postponement of its operation, until all the outstanding 
Exchequer-bonds shall have been repaid. Thus, of the defficiency of 
£3,390,000, £3,500,000 is met, leaving only £490,000, or in round numbers 
£500,000 to be provided for. To effect this a means was at hand, which 








352 The “ Times”? on the Financial Statement. 


would not merely supply the full amount, but would actually secure for 
the Government the credit, of which more than anything else they stand 
in need, of a disposition to deal with commercial matters on sound 
principles. In 1855 Sir G. Lewis had equalised the duties on English and 
Scotch spirits, the Scotch distillers up to that period having enjoyed a 
bounty in consequence of differential rates, under which they paid a smaller 
duty than their English competitors. The result had been eminently satis- 
factory even to Scotland herself, who gained by the change admission to 
our markets ; but, with that dread of the peculiarities of Irish members 
which characterises almost every administration, great caution was exer- 
cised in venturing to apply a similar reform to their country. A step in 
the direction, however, was taken by the late ministry with good 
results, and it only remained for Mr. Disraeli to seize the idea 
of his predecessors. He now intends to raise the Irish duties from 6s. 2d. 
to the English and Scotch rate of 8s., and expects to get £500,000 per 
annum by the process. Mr. Wilson, the late secretary to the treasury, 
thinks this an over-estimate, but of course concurs in the plan, together 
with all advocates of sound commercial views. Probably the gain is taken 
too high, although if the consumption were not to fall off the increase 
would not be limited to £500,000, but would reach £621,000. Assuming, 
however, the figures of the Chancellor to be those which will be confirmed by 
experience, we have here the deficiency entirely covered ; and as there can 
be little doubt of this part of the budget being adopted, notwithstanding a 
protest from Mr. P. O’Brien that it involves “a great financial wrong,” 
followed by a denunciation from the Freeman's Journal, that it is “ an act 
of reckless audacity almost without parallel,” Mr. Disraeli might at this 
point consider his task performed. But, he rightly remarked, it would 
scarcely be oreditable to rest content with squaring our means to our 
liabilities to a precise shilling. It is not enough to say that the amount to 
the credit of the treasury at the Bank of England is now good; that it 
will be further strengthened by a repayment of £400,000, from the India 
Company and £600,000 from other sources, besides a smaller amount for 
interest and sinking fund on the Sardinian loan. These sources of support 
may render it less necessary to provide for the acquisition of a large surplus, 
but they have nothing to do with the real revenue of the year, and that 
revenue ought, at all events, to show the prospect of a little turn on the 
favourable side. Hence the proposition for a penny stamp on cheques, a 
plan which had been contemplated by two previous Chancellors of the 
Exchequer. The expediency of the tax had long been urged when Mr. 
Gladstone took it up, and its adoption by Sir G. Lewis occurred two or 
three years subsequently. In both cases the public augured well of it, 
but the Parliamentary influence of the bankers was brought into operation, 
and as the amount involved appeared small the proposal was in each case 
abandoned, in order that it should not prove an impediment to the passing 
of other and, as it was considered, more important features in the budgets 
then proposed. As all parties, however, are now disposed to toleration, a 
weak Government has been able to carry a new tax from which two com- 
paratively strong ones aliowed themselves to be driven. 
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NORTHUMBERLAND AND DURHAM DISTRICT BANKING 
COMPANY. 
Tue following is the report of Mr. J. E. Coleman, presented to the liquida- 
tors of the Northumberland and Durham District Banking Company :— 

Gentlemen,—In reporting to you the result of my investigation and 
examination into the affairs of the Northumberland and Durham Dis- 
trict Banking Company, I must observe, that the extremely limited 
time (viz., eight days) that I have been engaged in the same, would in 
itself preclude the possibility of entering into such details, as I consider 
an affair of this importance demands. But in addition to this | may 
observe, that the irregular, imperfect, and vague mode in which the 
books of the establishment have been kept, and utter ignorance in 
which the clerks were also kept as to the most important portion of the 
business—viz., the bills of exchange and debts on loans—have tended 
very much to increase the difficulties of ascertaining that information 
which was absolutely necessary to guide my judgment in arriving at 
or estimating the value of the assets. 

In making these remarks, I wish it particularly to be understood 
that every exertion has been made by Messrs. Allinson and Gillespie, 
the accountants called in by the liquidators, and their assistants, to get 
out all details from the books, and from documents they had access to; 
and but for Mr. Allinson’s unwearied personal efforts, and local know- 
ledge, it would have been utterly impossible for me to have, even now, 
been prepared to give my opinion and views on the different questions 


propounded by the lords justices, and to answer which the best of my 
abilities and attention has been almost solely devoted. 
The liabilities of the bank may be taken as follows :— 
To 4,882 depositors soe --. £1,256,945 0 0 
2,010 customers and bankers on current accounts. 766,485 0 0 


£2,023,430 0 0 
Liabilities on bills re-discounted, 


amounting in allto... --- £1,333,745 0 0 
Of which it is expected there 
will be duly honoured and pay- 
ments made by drawers, ac- 
ceptors and endorsers, to the 
extent of --- 1,101,975 0 0 
Leaving an estimated liability against the bank of ... 231,770 0 0 


—_—__—. 


Making the total estimated liabilities of the bank, in- 
cluding interest, on 22nd January last past ... £2,255,200 0 0 

If interest is to be taken into account, which the depositors and other 
creditors have been led to believe they will receive, a large sum, according 
to the length of time occupied in the liquidation, will acerue, and be 
payable, in addition to the above amount of £2,255,200. 

The following tabular statement will show the relative number, clas- 
sified in amounts up to £50 and £100, and those exceeding the latter 
amount :— 
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TABULAR STATEMENT OF DEPOSITORS. 



























































Above £100, | and above) Under £50. Totals. 

No. Amount. No.| Amount. Amount. [| No. Amount. 
£ s. d. zz eS . 2ead £8. & 
Newcastle ........|1552] 645,764 19 9] 391|26,126 2 5) 390]11,315 14 212333] 683,206 16 4 
Sunderland ......|7490] 205,697 3 3] 216]14,621 9 9] 287] 7,753 7 6] 993] 228072 0 6 
Alnwick ........| 390] 152,396 17 7] 139] 9,103 13 8 149] 4,328 19 3] 678] 165,829 10 6 
Berwick..........| 83] 34.017 8 6] 23] 1,552 14 6 53] 1,198.18 3] 159] 35,769 1 3 
North Shields ....] 208} 69,515 4 8} 106] 7,242 16 11] 135] 3,560 16 9] 449| 90,31818 4 
South Shields. ..| 152] 57,058 2 2] 62] 418816 2 56] 1,501 13 5] 270) 62,748 11 9 
2875]1,164,449 15 11] 937] 62,835 13 541070] 29,659 9 4]1882|1,256,944 18 8 

TABULAR STATEMENT OF CREDITORS ON CuRRENT Accounts. 
Above £100, |*1,andabove} Under £50. Totals. 

No. Amount. No Amount. Amount. | No. Amount. 
£ a @ gS « & £2 »@ a oy im s. d. 
Newcastle;........| 259} 311,466 9 175 | 5,492 14 O} 358] 5,851 11 9] 715| 32281014 9 
Sunderland ......| 275] 189,993 0 10148] 3,478 5 11] 83] 1,868 16 11] 406] 195340 3 8 
Alnwick..... 49| 29,445 17 419] 1,349 14 4] 31] 634 2 sf 99] 931,49914 2 
Berwick.. 73} 31,878 2 731 | 2.24717 Of 106] 1,626 3 10] 210] 35,752 3 5 
Durham..........| 57] 20,531 15 4) 20| 1,4:317 Of 52] 893 14 8} 129] 32839 7 0 
North Shields‘ ....| 145] 86,223 17 6] 46 | 3,378 13 8} 115] 2,002 4 1} 306) 9160415 3 
South Shields ....| 103] 51,702 8 10] 45 | 3,230 11 8} 85| 1,775 19 2) 233] 56,708 19 9 
961) 731,241 11 3)284 | 20,591 13 7] 830|14,652 13 22098] 766,485 18 0 









































I have further ascertained that of the foregoing there are about 335 
creditors of £1,000 and upwards, making together an aggregate of 
about £850,000 out of the sum of £2,023,430. 

There are only two creditors who hold security—whose claims 


amount to £161,536. 


The securities held are estimated to realise 


sufficient to cover their claims, but no surplus is expected to arise there- 


from for the benefit of the general creditors. 


The assets of the bank, exclusive of the Derwent Iron Works, may 
be taken as follows :— 
By cash in hand on the 22nd January 
Sundry debts due to the bank, inclusive of bills of 
exchange appertaining to same ... 


Sundry properties belonging to the bank ... 


---£26,205 0 0 


--- 909,662 0 0 
-o 128,215 0 0 








£1,064,082 0 0 


The Derwent Iron Company are indebted to the 


bank upon account current in a sum of... 


---£753,166 0 0 


The liabilities on bills discounted for the company 
direct, or for their agents, that will rank on this 
estate, amount to ... 


--- 194,756 0 0 





Making a total of debt and liability in respect of 
the Derwent Iron Company of ... 


£947,922 0 0 
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In this amount are included bills amounting to £174,096 5s. 10d., 
for the payment of which special engagements have been given by the 
Derwent Iron Company, but the 1ights of the holders against the Dis- 
trict Bank are strictly preserved, and the liquidators are bound to pay 
dividends on such bills at the same periods as they pay other creditors. 
On the other hand, the Derwent Iron Company are also bound to repay 
the liquidators any dividends so paid, and to retire the whole of such 
bills within three years. 

It is not possible at present to define the value of these works, as it 
will be necessary, first, to make an investigation, and ascertain how the 
very large sums of money which have been obtained from the bank 
have been expended, or lost. It is undeniable that iron masters 
generally have, during the past ten years, made very large profits, and 
it is thereby evident that these works have been conducted in a very bad 
manner, whereby the large debt due to the bank has been much in- 
creased. When the causes of this large absorption are ascertained and 
proved, I have no doubt the investigation will show that these works 
are, under proper management and supervision, capable of competing 
with, if not of excelling, other similar works. When the extent and 
cost of production are known, data will exist upon which a true value 
of the works may be ascertained. 

The amount of cash at the bankers, to the credit of the liquidators, 
at this date, is £77,857 9s. 10d. 

So much latitude has been allowed by the bank to their customers, 
that the advances made, and which are now due, are extremely dis- 
proportionate to the immediate means of the debtors ; indeed, viewing 
the assets en masse, and considering that they are allin this kingdom, 
I do not hesitate to state that they require more judgment and time in 
realisation than any like matters that ever came under my notice. 


The estimated value of securities held by the bank in 
respect of the debts due to them is oe aa .-- £496,176 0 0 
Of these there are held by various creditors before referred 
to, a portion amounting to sen ae «- 84,038 0. 0 


Thus leaving the estimated amount of securities held by 
the bank as applicable towards the realisation of 
debts due to them san ao _ or --. £412,138 0 0 





In respect to the properties held by the bank, with the exception of 
the several bank premises at Newcastle, Sunderland, South Shields, 
and North Shields, they consist of real and leasehold estates which 
have come into their hands, either through bankruptcy or the insol- 
vency of their debtors. 

In estimating the realisation of the assets of the bank, it is ex- 
tremely difficult to fix a defined period, more particularly with regard 
to that portion which consists of collieries, and also the debt of the 
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Derwent Iron Company, but I have treated the remaining assets as 
being available within three years from the month of June. 
The result of the foregoing particulars is as follows :— 


The estimated total liabilities that will rank on the 

bank are ion ane poe: ie oe --» £2,255,200 0 0 
The assets of the bank, excluding the value of the 

Derwent Iron Works, are estimated to yield ... - 1,064,082 0 0 





Leaving a deficiency to be provided for, of __... ; 

The amount of capital bee up by shareholders, inclu- 
sive of that portion of a call of £5 made by the 
directors after the supension, and prior to the liqui- 
dation, amounts to sil — me ‘ae bia 644,032 0 0 


1,191,118 0 0 





Thus making the total losses made by the bank -. £1,835,150 0 0 








Subject to reduction by such amount as may hereafter be realised 
from the Derwent Iron Works. 

I have noticed some transactions of the directors between the time of 
suspension and the appointment of liquidators, that will require special 
investigation and rectification ; for, as they now stand, they are prefer- 
ences detrimental to the general creditors. These acts were no doubt 
done under the supposition that the bank was solvent, and I am in- 
formed that a willingness has been expressed to replace the debts due 
to the bank in their original position, so as to give the general creditors 
their full rights in respect of the same. 

Viewing the general position before alluded to, it appears that there 
will be required from the shareholders, and from the Derwent Iron 
Company together, a sum of £1,191,118 to meet the difference (that is, 
the deficiency between the claims and assets of the bank); and as the 
shareholders are, to the extent of their capabilities, the most readily 
available, the dealing with them becomes a primary consideration. It is 
evident that pro rata contributions, levied on the shares, will not meet the 
amount required, unless some few are sufficiently wealthy to bear the 
brunt of the deficiency of the majority. Should they not be so, then 
undoubtedly the view to be taken is, what are the capabilities of each 
shareholder, as respects the whole of his or her property ? In weighing 
these positions, it will also be necessary, at one and the same time, to 
consider the position of the creditors; for if the latter cannot receive 
the whole of their claims in full, then it would be desirable that en- 
deavours should be made to effect a compromise between all parties. In 
this case, Ido not think it could be successfully carried out unless 
measures were at once framed for the payment of a fixed composition 
to all creditors of the bank under a specified amount. 

This is so very important a point, that I feel due deliberation must be 
given, and further information obtained, before I could ventureon an opinion 
as to the precise sum at which the compromise should be carried out. 

It would have been much more satisfactory to me, had time allowed, 
to have given some general statement as to the*past conduct of the 
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bank ; and it appears to me that you will have to institute an examina- 
tion into the proceedings and transactions of the bank since 1847, so 
as to show clearly in what manner and by what means the present 
disastrous result has occurred. 








THE RAILWAYS OF THE UNITED KINGDOM. 


To say that the results of the half-yearly railway meetings just brought 
to a termination are as satisfactory as most of their predecessors, 
would be wrong; but at the same time the full dividends paid in the 
majority of cases, and in some instances, where the directors have been 
enabled to declare increased dividends, it has arisen through a decrease 
in the expenditure, and not from any improvement in the traffic either of 
passengers or merchandise. For some time past, but more particularly 
within the last few weeks, the official returns have shown a gradual and 
in many cases a very considerable falling off; but, with the exception of 
the London and North Western, this is to be attributed to the great 
stagnation of trade, to the revulsion recently experienced in monetary 
circles, and to other circumstances over which the directors have no 
control, With a revival in trade and the approach of summer, there 
appears no reason to doubt that the weekly returns will again show 
satisfactory progress. 

With regard to the London and North Western, however, the case is 
very different. Between that company and the Great Northern and 
Manchester Sheffield and Lincolnshire Companies, an insane competition 
has sprung up, which, if not checked, will speedily result in a total sup- 
pression of dividends, if not something worse, if we are to take the 
latest returns as any criterion; for by them we find, that during the 
fifteen weeks ending the 11th April, with an additional ten miles open, 
the traffic receipts show a decrease of no less than £74,422 as compared 
with the corresponding period of last year. The quarrel between the 
companies alluded to is a very pretty one as it stands ; to decide which 
is in the wrong would be a matter of some difficulty: each party is 
charged as the aggressor, and each have put forward statements in their 
own defence. We annex the latest brochure of the London and North 
Western Company, premising, of course, that it must be viewed as 
putting for themselves the best aspect on the subject :— 


“For many years past numerous agreements, having for their object saving 
of expense and development of traffic, and based on co-operation for 
mutual advantage, have existed between the Manchester Sheffield and 
Lincolnshire, and London and North Western Companies. The last of 
these agreements was entered into on the 29th of July, 1854, and was 
terminable only by a seven years’ notice by either company, containing 
also ample power of arbitration for any differences which might arise 





358 Railways of the United Kingdom. 


under it. On the 12th of January, 1857, the directors of the Manchester 
Sheffield and Lincolnshire Company stated in their report to their pro- 
prietors that ‘ the relations of this (the Sheffield) company with surrounding 
companies continue in a satisfactory condition;’ and on the 21st of 
January, 1857, Mr. Chapman, their deputy-chairman, stated to the pro- 
prietors that the agreement with the London and North Western Company 
‘cannot expire under seven years;’ and ‘the London and North Western 
cannot get rid of that without seven years’ notice.’ In April, 1857, the 
accounts were settled to the 31st of December, 1856, and the claim of the 
Sheffield Company to participate in the increase of the dividend of the 
North Western was agreed to be referred to Mr. Laing, the arbitrator named 
in the agreement. On the 29th of May, 1857, the Sheffield ——— 
— a resolution charging the London and North Western Company wit 
aving in various ways, and for years, acted contrary to the agreement of 
July, 1854, and on the 8th of June this resolution was handed to the 
London and North Western, coupled with a charge of negotiation with the 
Great Northern Company. The whole of these charges were at once and 
positively denied by the London and North Western Company. The Man- 
chester Sheffield and Lincolnshire Company then intimated, regardless of 
the stipulation of a seven years’ notice, that they ccnsidered the agreement 
no longer binding upon them, and that they declined to avail themselves of 
the arbitration provided by it; that they had, in fact, entered into ar- 
rangements with the Great Northern Company, contrary to that agreement, 
which rendered it impossible to observe it. They sought at the same time 
to enforce and extend, for the benefit of the Great Northern Company, and 
for purposes injurious to the London and North Western Company, certain 
agreements, by which the Sheffield Company enjoyed the use of this com- 
pany’s station at Manchester. The alleged right thus claimed being denied, 
the Sheffield Company appealed to the Court of Chancery; they also gave 
notice of application to Parliament to amalgamate with the Great Northern 
Company ; also, for power to lease the Warrington and Stockport line ; also, 
to make another competing line between Liverpool and Manchester, using 
for that purpose the Altrincham and South Junction line, constructed at a 
cost of nearly a million, and owned jointly and equally by the North Western 
and Sheffield Companies; also, for power to obtain similar rights in the Man- 
chester station to those sought by their billin Chancery. All which proceed - 
ings are in violation of the agreement of July, 1854, and for purposes hostile 
to the London and North Western Company. The London and North Western 
Company took the necessary steps in Chancery to resist these claims of 
the Sheffield Company, and to enforce performance by that company of 
the agreement of July, 1854, and for bringing other questions before the 
Courts. All questions at issue between the companies were thus placed in 
course of decision by competent and proper tribunals; but the Great 
Northern and the Manchester Sheffield and Lincolnshire Companies at the 
same time commenced a reckless competition for the traffic of this com- 
pany at Manchester, Liverpool, Chester, and other points. The London 
and North Western directors have never been able to understand the 
justice or reasonableness of the attempts of those companies by such 
means to extort the abandonment of rights thus necessarily referred, in 
ordinary course, to the impartial decision of proper tribunals. The Lon- 
don and North Western have asked no abandonment of rights, and have 
repeatedly offered (notwithstanding the pending litigation) to agree to 
equal and remunerative rates (in all cases fixed by the company owning 
the shortest route), but this again the Manchester Sheffield and Lincoln- 
shire and Great Northern declined to assent to unless the London and 
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North Western would agree to abandon their rights under the agreement 
of July, 1854. Ultimately it was agreed that the rates and fares should 
be fixed by the deputations from certain neutral companies in the event of 
the competing companies being unable to agree on them, and the managers 
of the respective companies having failed to agree, a meeting took place 
before the deputations, when the views of the respective companies were 
submitted to them. On the 13th instant, however, all other questions 
being settled, Mr. Denison, on behalf of the Great Northern and Man- 
chester Sheffield and Lincolnshire Companies, withdrew from the deputa- 
tion the previously granted authority to them to arbitrate on the question 
of rates and fares, as to which the deputations say, in their minute of that 
date, which has been published, ‘This question, however, involves the 
whole subject of unrestricted competition, and is of such paramount im- 
portance as practically to prevent any settlement so long as it is kept open. 
The deputation are unable to discover any valid reason why, if this impor- 
tant question has throughout these negotiations been deemed a proper 
subject for the decision of independent parties, it is not so at the present 
time, when all other points are agreed.’ ” 


And in their report to the shareholders at the half-yearly meeting the 
directors say :— 


“The breach by the Manchester Sheffield and Lincolnshire Company, 
of their agreements with this company, reported at the last general meet- 
ing, and their simultaneous agreement for amalgamation with the Great 
Northern Company, were followed soon after by combined attacks upon 
the traffic at Manchester, Liverpool, and other places, and at rates and 
fares not only very much lower than either of those companies charge on 
their own proper traffic, but wholly unremunerative. Towards the end of 
December the directors received through the late Mr. Paget, chairman of 
the Midland Railway Company, a proposal on the part of the Great 
Northern and Manchester Sheffield and Lincolnshire Companies, the sub- 
stance of which was either for an immediate division with them of the 
profits of this company’s traffic as far as competed for, or for equal and re- 
munerative rates at all places for a term of five years; this making 
certain concessions to the other party as regards stations, company, &c. 
The directors, having always expressed their readiness to agree to the 
principle of equal rates, accepted that proposal, subject to certain stipula- 
tions, on the understanding that they did not thereby recognise the status 
quo of the other party, but, on the contrary, reserved all the company’s 
rights in that behalf for assertion in Parliament or elsewhere. A question 
having arisen at the last moment as to whether a certain clause in the 
agreement, as engrossed by the solicitor of the Great Northern and 
Sheffield Companies, was in accordance with the draught as settled with 
the legal adviser of this company, and subject to which only the agree- 
ment signed by your chairman was to be exchanged, your directors offered 
to leave this, the sole point in dispute, to the decision of any member 
of Parliament, or any gentleman of the legal profession, who should be 
named by the chairman of the Great Northern Company ; but this propo- 
sition, your directors regret to say, was not accepted, and the arrangement 
therefore has failed.” 

To this the Great Northern and Manchester Sheffield and Lincoln- 
shire Companies have issued a reply, which, after setting forth the 


various terms offered both by the companies themselves, and through 
the mediation of other parties, says :— 
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“The refusal of the London and North Western Company released all 
parties from their submission to the deputations, and the joint committee, 
on the 7th April, informed the deputations that they must now claim to 
exercise their undoubted right to fix the rates and fares on their own 
railways; and they proposed a schedule of rates and fares, as to the 
acceptance or refusal of which by the London and North Western Company 
they have still no information whatever. The joint committee, since the 
third refusal of the London and North Western Company to abide by the 
recommendation or decision of the deputations, have not renewed their 
submission to the deputations; and the London and North Western 
Company employed in litigation the interval they had themselves 
requested for deliberation, contrary to the very decision of the deputations. 
The joint committee notice that, notwithstanding the question of the 
alliance of the Great Northern and Sheffield Companies is before a com- 
mittee of Parliament, the London and North Western Company, en- 
couraged apparently by the minute of the deputations, published an 
ex parte statement on Monday, the truthfulness of which the joint com- 
mittee, not wishing to prejudice the pending question, for the present 
merely deny. The joint committee repeat their offer to raise the rates and 
fares to the scale proposed in their minutes of the 7th instant, and also 
their offer to allow the managers to meet to endeavour to reconcile any 
discrepancy; and leave the responsibility of refusal upon the London and 
North Western Railway Company.” 

The result of all this is, that for a long time the public have had the 
advantage of being conveyed to Manchester and back for 5s., with the 
privilege of remaining for a week. Now, these fares will either pay or 
they will not. If they are remunerative, then the high fares charged 
to all places on the respective lines, where competition cannot take 
place, are a gross fraud on the public,,but if they are unremunerative, or 
what is more likely, are a decided loss, then an equally gross fraud is 
committed upon the shareholders. As we said in our number of Novem- 
ber last, when alluding to the equally insane competition between the 
Great Western, the South Eastern and South Western, with respect to 
Reading (and which still continues), “If the various directorates—and 
perhaps the shareholders themselves are not altogether blameless—per- 
sist in pursuing such a destructive course, the sooner the legislature 
interferes, the better it will be for all concerned.” In private commer- 
cial circles, business so conducted may speedily find its level, and almost 
invariably results in a visit to Basinghall-street; and we have within 
a short period seen the directors of another public institution figuring 
in even a less enviable position. It is just possible that as the law at 
present stands, railway directors may be enabled to steer clear of its 
meshes, as regards personal punishment; and if so, their moral delin- 
quency is the greater. The fate of the directors of the Royal British 
Bank it was thought would have acted as a beacon to others and pre- 
vented them rushing headlong to destruction. Such, however, appears 
not to be the case ; and as they will not take timely warning, it is to be 
hoped that, notwithstanding the multiplicity of business on its hands, 
Government will find time to place on the statute book a “ break” 
which will prove as effectual in stopping the mad career of directors, as 
their own “breaks” are in stopping the velocity of their trains. 
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Loxpon anD Nortu Western.—The dividend declared by this company for 
the half-year was at the rate of 5 per cent. per annum out of 619,082/. profit, and 
carrying over 43,322/. to next account. The revenue account for the half-year 
showed that 1,658,803/. had been received for traffic, 17,5941 for interest on cash 
balances and calls in arrear, 15,962/. for rent of land and buildings, 417/. transfer 
fees, 1,5091. Huddersfield Canal net traffe, and 56,265/. estimated dividends from 
investments in Lancaster and Carlisle, Chester and Holyhead, South Staffordshire, 
Manchester and South Junction, North London, Caledonian, and Scottish Midland— 
total receipts 1,750,551/. The working charges amounted to 669,363/., the rates 
and taxes to 32,331/., Government duty on passengers 29,515/.— together, 
731,212/.; the interest on loans and debenture stock amounted to 233,1252., chief 
rents and interest on land purchases to 4,637/., expenses of Peterborough station 
to 2,500/., Parliamentary and legal proceedings, balance of arrears, to 15,799/.; 
Preston and Wyre deficiency, 2,221/., Buckinghamshire Railway, guaranteed rent, 
18.299/.; North Union, guaranteed dividend, 21,084/.; Shropshire Union, deficiency, 
13,623/.; Manchester and Matlock Railway, deficiency, 430/.; West London, 
1,280/.; Canal leases deficiency, 1,3597 ; Stour Valley, dividend to proprietors, 
9,4131.; Stockport, Disley, and Whaleybridge, proportion of traffic, 2,268/.; 
Haydon-square Depdt, interest, &c., 2,111/.; paid on account of loss from fire at 
Camden-station, 12,438/.; renewal of road, 56,667/.; leaving a balance of 619,082/. 
against 673,530/. at the corresponding half of 1856. To the balance of 619,082l. is 
added 7,776l. from the preceding half-year, making a disposable sum of 626,858/. 
From this is deducted 526 204/., the dividend athe rate of 5 per cent. per annum 
on the consolidated stock, and other dividends, The capital account to the 31st of 
December showed that 22,770,987/. had been received on stock and shares, 399,7011. 
paid in advance of calls, 10,467,495/. on loans and debentures, and 402,830/. on 
the 3} per cent. debenture stock, making together 34,041,013/., upon the whole of 
which interest and dividend are charged to revenue. The expenditure on the 
lines, stations, and works of the company amounted to 24,336,091/., on the 
carrying stock to 3,009,893/., on lands and buildings of the company yielding rent 
to 411,662/., and on 17 lines in which the company have an interest to 5,692,2321.; 
making the total expenditure 33,449,879/., and leaving a balance of 591,134l. 


Great WestERN.—The dividend declared by this company was at the rate of 
2 per cent. per annum, out of a disposable balance of 102,625/., carrying over to 
the next account 20,253/. The general statement of receipts and expenditure 
showed that 12,903,771/. had been received on shares, including 1,341,9792. on 
irredeemable 4 per cent. stock, 129,000/. on redeemable 4 per cent. stock, 1,780,457/. 
redeemable 4} per cent. stock, 1,013,957l, redeemable 5 per cent. stock, and 
400,492. preference stock, which has been issued for advances redeemable under 
special agreement. The receipts on debentures and loans amount to 10,622,283/. 
making the total receipts on capital account 23,526,054/. The total expenditure 
amounts to 23,253,027/.,, leaving a balance of 273,207/. The total expenditure on 
capital account during the half-year amounted to 137,622/., and during the pre- 
ceding half-year 238,445/. The revenue account for the half-year showed that 
847,4521. had been received, including 7,050/. rent from Bristol and Birmingham 
Railway and dividends on Cheltenham and Gloucester tramroad, 14,7011. for use of 
plant, 3,342/. interest on cash balances of the revenue account, and 6,349/. rent of 
Great Western hotel and other property. The expenditure—which includes 
18,5897. for Government duty, 14,885/. rates and taxes, 3,500/. legal and Parlia- 
mentary expenses, and 1,500/. reserved for doubtful debts—amounted to 339,2641., 
or 41°58 per cent. of the receipts, leaving a balance for the half-year of 
508,188/. To this sum is added 10,0111, balance from preceding account, 3,483. 
balance of revenue for the half-year from Kennet and Avon Canal, and 14,6341. 
dividends on shares in the South Devon, South Wales, and Dean Forest Railways; 
total, 536,318/. From this sum is deducted 183/. for additional works; 20,188/. 
guaranteed annuities to Wilts, Somerset, and Weymouth Railway, and Kennet 
and Avon Canal proprietors; 16,894/. rent charges for Gloucester and Dean Forest, 
Hereford, Ross, and Gloucester, and Wycombe Railways, and for the Paddington 
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estate; 9,533/. loss on lease of South Wales Railway; 2,000/. proportion of loss 
on Kennet and Avon Canal to the 30th of June, 1856; 262,750/. interest on 
debentures and loans; 1,331/. interest on Berks and Hants shares; 167/. interest 
on Henley Railway subscriptions; 104,304/. dividends on Great Western preference 
shares; and 16,340/. for deficiency during the half-year on Shrewsbury lines; 
making together 433,692/., and leaving a disposable balance of 102,625/. The 
traflic receipts for the half-year on the Shrewsbury lines amounted to 128,642/. 
after deducting 6,817/. for their proportion of expenditure in respect of traffic 
over the Birkenhead line. The working and other expenses amounted to 
76,026/., leaving a balance of 52,6161. towards the payment of 19,968/. interest 
on debentures, and 48,988/. dividends for the half-year on the Shrewsbury 
preference and guaranteed shares, making together 68,956/., and leaving a 
deficiency of 16,3401, which is charged above in the Great Western general 
revenue account. At the corresponding period of 1856 the deficiency on the 
Shrewsbury lines amounted to 14,869/, On comparing the revenue receipts of 
the past half-year on the Great Western lines with those of the corresponding 
period of 1856, 847,452/., against 795,353/., an increase is shown of 52,0991. ; 
and in the expenses—339,264/. against 309,350/.—of 29,914/., and in the net 
receipts of 22,1857. The traffic on the Great Western lines in the year 1842 
amounted to 575,000/.; in 1852, to 969,862/.; and in 1857, to 1,616,401/7. In 
1852 the working expenses amounted to 361,668/., and in 1857 to 688,521/., 
leaving a profit on the working in the former year of 608,194/., and in the latter of 
927,884/. On comparing the working expenses of the past half-year with those of 
the first half of 1857, 339,264/. against 349,257/., a decrease in the expenses is 
shown of 10,000/., notwithstanding that the traffic for the past half-year amounted 
to 78,499/. more than in the first half of 1857. 


Great NortHern.—The report of this company, which was adopted, stated 
that the capital expended to the 31st December, amounted to 11,299,299/., 
including 47.4581. expended during the half-year; the cash and securities held by 
the company amounted to 116,590. The gross receipts during the half-year ended 
December 31st last amounted to 662,044I.,and from which 4,200/. was deducted under 
the award of Mr. Gladstone, reducing the available receipts to 657,844/., against 
650,337/, at the corresponding half of 1856. The total expenditure for the half- 
year amounted to 341,213/., leaving a balance of reccipts beyond expenses of 
316,630, To this is added 728/., the balance from the preceding half-year, and 
8,400/. due from the Eastern Counties Railway, making a total of 325,758/. 
From this is deducted 108,969, the fixed charges, mortgage interest, &c., and 
83,960/. for dividend on the several preference stocks, leaving 132,8291. applicable 
to ordinary dividend, which will give to the original stock 2/. 15s. 3d. per cent. for 
the half-year, being at the rate of 5/. 10s. 6d. per cent. per annum; to the B stock 
5/1. 8s. per cent. for the half-year, making, with the 12s. per cent. paid for the first 
half of the year, 6l. per cent. for the whole year on the B stock; and to A stock 
2s. 6d. per cent.; leaving a balance of 317/. The purchase of the Great Northern 
and East Lincolnshire stocks fraudulently issued by Redpath, has been effected at 
a cost of about 230,000/., under the provisions of the company’s act of 1857; but 
the proceedings in Redpath’s bankruptcy not being concluded, a complete account 
of this matter cannot yet be laid before the shareholders. The capital account to 
the 31st December showed that 11,415,890/. had been received, and 11,299,299/. 
expended, leaving a balance of 116,590/, The revenue account for the half-year 
showed that 657,844. had been received, against 650,337/. at the corresponding 
half of 1856; and 341,2132, or 51°86 per cent., expended, against 35,3581, or 
46°95 per cent., at the corresponding half of 1856; showing an increase in the 
receipts of 7,507, and in the expenses of 35,855, leaving the net revenue 316,630/,, 
against 344,979/,, as compared with the same half of 1856; and showing a decrease 
of 28,349/, in the net revenue, 


Lonpvon Bricuton anv Souts Coast.—The dividend declared by this company 
was 3} per cent. for the half-year, out of a net profit of 165,3911., leaving a 
balance to be carried forward of 3,742/. The amount of capital raised to the 
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31st of December, 1857, was 7,790,6151., consisting of 1,936.335/. mortgage debt, 
1,0007, debenture stock, 1,234,726/. preference capital, and 4,618,554/. consolidated 
stock. The total amount placed to the debit of capital during the half-year has 
been 326/.,, making the total capital expended 7,799,253/,, and leaving a balance of 
7421, The average rate of interest on the mortgage debt does not exceed 4l. 3s. 
percent. The gross revenue for the half-year has been 431,3611, showing a 
diminution of 2,211/,, as compared with the corresponding half of 1856; the total 
revenue for the year 1857 being, however, 780,587/., as compared with 776,251. 
for the previous year. The falling off during the past half-year is entirely in the 
goods traffic, while the receipts from passengers show a small increase. The 
number of miles run by the trains during the half-year was 1,048,946, against 
963,103 in the corresponding period of 1856. The. traffic receipts (excluding 
cartage) for the last half-year amounted to 419,183/., against 421,079/.: and the 
total working expenses and renewals (excluding cartage) amounted to 180,882l,, 
against 183,450l, at the corresponding period of 1856. The ordinary expenses 
amounted to 151,245/., and the renewals and additions to 29,637/., against 151,5100. 
ordinary expenses, and 31,940/. for renewals and additions, at the corresponding 
period of 1856. The expenses per train mile amounted to Ss. 54d. against 3s. 93d., 
the per cent. on traffic receipts to 43} per cent. against 424 per cent., the cartage to 
7,6111. against 8,358/., and the total expense 188,493/. against 191,808/., at the 
corresponding period of 1856. From a tabular statement in the report, it appears 
that the number of passengers on the line for the year increased from 2,485,778 in 
1848 to 7,241,077 in 1857, and the passenger receipts from 349,977/. to 545,835l.; 
the annual and season tickets from 10,427/. to 35,476l.; the parcels from 13,1301. 
to 18,4791; the mails from 1,197/. to 1,2431.; the geods from 61,493/. to 133,733. ; 
the cattle from 3,059/. to 4,046/.; the rents, wharf earnings, &c., from 5,581/. to 
14,4021; and the gross revenue from 453,408/. in 1848 to 780,587/. in 1857. The 
working expenses increased from 147,132/. in 1848 to 282,589/. in 1857; the 
taxation from 39,955/. to 51,698/.; and the total expenditure from 187,087/. in 
1848 to 353,955/. in 1857. The preferential charges have increased from 104,0411. 
to 148,167/., and the dividend from 3/. 12s. per cent. in 1848 to 6/. per cent. in 
1857. Although only one locomotive engine and one tender belonging to the 
working stock have been broken up during the past year, yet the revenue has again 
been debited with the cost of providing five new and powerful engines and tenders, 
and of rebuilding five of the old engines. In this manner the number of working 
engines has since 1851 been increased, at the cost of the revenue, from 112 to 124, 
and no corresponding credit has yet been taken for the value of the twelve old engines, 
which are still at work. The net amount at the credit of the revenue account, after 
providing for all preferential charges, was 165,3911, out of which the directors 
recommended the payment of a dividend of 34 per cent. for the half-year, 
amounting to 161,6491,, leaving a balance to the credit of the current half-year of 
8,742/., and making the dividend for the year 1857 amount to 6 per cent. 


Sovutn Eastern,—The dividend declared by this company for the half-year 
was 14s, for every 301. share, or at the rate of 4/. 13s. 4d. per cent. per annum, out 
of a net balance of 175,3811., and carrying forward 1,928/. towards the next 
account. ‘Lhe report of the directors stated that the gross receipts during the half- 
ending 3lst January, amounted to 557,104l. (including 24,7721. from steam- 

at traffic), being a decrease of 26,4381. as compared with the half-year ending 31st 


of January, 1857. The ordinary working expenses during the half-year amounted 
to 192 2951. ; the rates, taxes, tolls, and Government duty to 36,508/.; and the 
working of the steam-packet service to 14,758/. After providing for the fixed charges 
in respect of rents, interest, annuities, preference dividends, &c., there remained a 
net balance of 175,3811. available for dividend on the ordinary consolidated stock of 
the company. A dividend of 14s. per 301. stock, or at the rate of 4/1, 13s. 4d. per 
cent. per annum, would absorb a sum of 173,453/., leaving a balance to be carried 
forward of 1,928/. and the dividend to be paid on the 4th of March. From an 
analysis of the receipts and expenditure it appeared there was a decrease in the 
receipts of 26,438/., and in the expenses of 19,036/. showing a decrease of 7,402/. in 
the net receipts, as compared with the corresponding period of 1857. The mileage - 
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run by the engines during the half-year has been 1,627,779 miles, at the average 
cost of 816d. per mile against 8°70d. at the corresponding period of the preceding 
year. Twelve miles of new rails, fish-jointed, have been laid down, and a consider- 
able amount of new ballast has been introduced into the main line, and the road has 
been materially improved. ‘The directors much regret to have to advert to an item 
of excess in the expenditure during the half-year, under the head of compensation 
paid for injuries occasioned by the distressing accident which occurred at Lewisham 
in June last. The amount paid during the half-year for compensation has been 
15,9331, The total outlay on capital account amounted to 47,152I., less 3,2731. 
received for surplus lands sold during the half-year. The directors intend to 
convert 1,000,000/. of the company’s loans into a 4 per cent. debenture stock. The 
capital account showed that 11,579,711/, had been expended up to the 31st January 
last. 


Eastern Counties.—The directors of this company declared a dividend for the 
half-year of 11. 12s, 6d. per cent. out of a net balance of 102,0521., and carried forward 
to the next half-year7,256/. The report of the directors stated that the total receipts 
for the half-year ending the 3ist of December last amounted to 713,773/., and for 
the correspoding period of 1856 to 723,926/., showing a decrease of 10,1537. ; and 
that the working expenses amounted to 321,858/. for the past half-year, and to 
363,4831. at the corresponding half of 1856, showing a decrease of 41,625/. in the 
working expenses, but an increase in the net receipts of 31,472. With regard to 
the capital account, it stated that no addition to that account has been made as 
regards the permanent way ; all the charges incurred have been borne by revenue. 
As regards the locomotive stock no addition to capitsl has been made; on the 
contrary, 14,3551. has been spent out of revenue for new engines and carriages to 
replace plant unfit for use. There is an addition for land purchased of 2,349/., and 
for new works of 1,942/., the interest on which is to be paid by the associated 
companies, and 572/. for opposing the Pitsea and Colchester lines of last session. 
The directors during the half-year by placing all their spare cash on deposit have 
been enabled to reduce the charge for interest by 3,896/., from 141,954/, in the half- 
year ending June, 1857, to 138,057/. ending the 31st of December last. The sum 
allowed by bankers for interest on deposits in the half-year was 6,101/. The direc- 
tors believe that great benefit must ensue to the undertaking by not increasing the 
capital account without very substantial reasons. The portion of the gross receipts 
due to the Eastern Counties Company amounts to 567,090., the expenses to 321,8592, 
and the interest on guarantees and loans to 138,0571., leaving 107,173. To this 
sum is added 6,8791., the balance from the June account, making 114,052. From 
this is deducted on account of deferred permanent way account 12 0001., leaving 
102,042/., out of which the directors have declared a dividend of 1/. 12s. 6d. per 
cent. for the half-year on the consolidated stock of the company, leaving a balance 
of 7,256/7. With a view to show the relative position of the company with the other 
associated companies, the report states that the gross receipts for the half-year ending 
the 31st of December, 1856, amounted to 691,700., and for the half-year ending the 
3ist December last to 682,011/., showing a decrease of 9,689/., being at the rate of 
11. 8s. per cent., while the decrease in the expenditure amounted to 41,625/, or 114 
per cent. On taking another view of the accounts a loss in the working and 
division of the traffic of the associated companies is shown of 33,2711. for the half- 
yéar ending the 31st of December, 1856, while a gain of 3,782/. is shown for the 
half-year ending the 31st of December, 1857, With regard to the deferred perma~ 
nent way renewal fund, in 1856, prior to the accounts for December being closed, 
the amount at the debit of this account was 137,760/. Various large sums have 
since been written off this account from revenue; during the present half-year the 
further sum of 12,000/. charged against revenue has been credited to this account, 
and the balance is now reduced to 77,769/. The total decrease in the three half- 
years’ accounts has been 60,V00/., all borne by revenue. 


Lonpon anp SoutH WestTerN.—The dividend declared at the meeting of this 
company, was at the rate of 5} per cent. per annum subject to income tax for the 
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half-year, out of a net balance of 194,755/., and leaving a balance of 7,234/. The 
report stated that there had been a decrease in the gross revenue of the half-year 
of 42,296/.,as compared with the corresponding period in 1856, and in the net 
revenue of 38,870/. There had been a decrease of 2,317/. in the working expenses, 
and of 1,109/. in taxation. ‘The decrease in the receipts for passengers amounted to 
32,148/., for goods to 10,687, as compared with the corresponding period. The 
above decrease has arisen chiefly from the exceptional character of the traffic in the 
year 1856, in consequence of events connected with the Russian war. In prepara- 
tion for the working of the Salisbury and Yeovil line, a portion of which it is 
expected may be opened for traffic during the present year, and also for the working 
of the Lymington Conk a number of new engines and carriages are in course of 
construction, on account of which 16,048/. have been expended and carried to 
capital account. The report of the locomotive superintendent, stated that the cost 
of maintaining and working the stock of locomotive engines and tenders during 
the past half-year has been 55,568/., and the train mileage 1,549,232, giving 8.61d, 
as the rate per train mile for the working expenses of the locomotive department; 
the expenditure in the carriage department for maintaining and upholding the 
carriage and waggon stock has been 10,624l,, or 1-64d, per train mile. The ex- 
penses of both departments amount to 66,1921, or 10-25d, per train mile, as com- 
pared with 66,652/., or 10-69d. per train mile of the corresponding period of last 
year. The locomotive engines and tenders are in efficient condition, and the stock 
of carriages and waggons has been maintained in govod working order, several 
alterations and improvements having been made therein. The capital account 
showed that 9,506,225l. had been received, including 2,502,036/. on loan, and 
9,603,406/. expended, leaving a balance against the company of 97,1811. The 
revenue account for the half-year ending the 31st December last showed that 
445,860/. had been received, and 193,575/. or 44-61 per cent. expended, including 
— Government duty, rates and taxes, leaving the balance of net revenue, 
252,285/. 


Lonpon AND Biackwati.—The dividend declared by this company was 3s. 6d. 
per share. The report stated that the net revenue for the half-year ending the 31st 
of December last amounted to 25,540/., and that, after deducting therefrom 
6,205/. for interest on the debenture capital, there remained 19,3351, out of which 
the directors recommend that a dividend of 3s. 6d, a share be paid, which would 
amount to 19,097/., and leave 257/. Since the commencement of the current half- 
year there has been a marked improvement in the traffic, which encourages the 
hope that the period of its depression has passed. Two new sources of revenue 
will be opened in the course of a few weeks, viz.—the Bow and Barking branch of 
the Tilbury line, and the new goods station at the Minories, from which an impor- 
tant increase in the receipts may reasonably be expected. The capital account shows 
that 1,653,558/. had been received, and 1,749,770l. expended, leaving a balance of 
96,212/. against the company. The revenue account for the half-year ending the 
3lst of December last showed that 43,362/. had been received and 18,102/. ex~ 
pended, leaving a balance, with 140/. from the last account, of 25,5407. 


Nort Lonpoy.— The dividend of this company for the half-year was 2} per 
cent. ‘The report stated that the revenue account for the half-year ending the 31st 
of December last, with the balance of 102/ from the previous account, amounted 
to 67,2411. and the expenditure to 38,972/., leaving a profit of 28,2691. and after 
providing for the interest on debentures there remained a net balance of 20,8911, 
out of which the directors recommended a dividend of 2} per cent. for the half- 
year. The receipts from the goods traffic show an increase over the corresponding 
period of 1856 of 1,877/. House-building in the neighbourhood of the line has 
been wholly suspended, and the anticipated increase of traffic from the increase 
of the local population has consequently been interrupted. The directors hoped 
that the large outlay which they had arranged to make during the half-year in 
renewing and improving the permanent way with new sleepers and fish-jointed 
rails would have been more than covered by the ordinary increase of the traffic 
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receipta. The directors have thought it right to charge the whole of the ex- 
penditure on this uccount against the revenue of the half-year; and they would 
not recommend the proprietors to postpone any portion of the sum so expended to 
afature period, ‘The suspense account, opened in January, 1856, for distributing 
over the succeeding four half-years the special expenditure then incurred for loco- 
motive repairs, will be fully paid off by the amount charged in the present account. 
The capital account showed that 1,326,911/. had been received, including 12,1510. 
from revenue, and the same amount expended, The revenue account for the half- 
year ending the 31st of December last showed that 67,138/. had been received and 
38,972 expended, including 2,030 for dock and wharf charges, 1,785/. taxation, 
6,118/, toll to Blackwall Railway Company, and 1,583/. interest on loans, leaving a 
balance of 28,166/. 





AmBeERGATE, NotriIncHaM AND Boston.—The dividend declared by this com- 
pany was 3s, 3d. per share. The report stated that the extension line and station 
at Nottingham were opened to the public on the 2nd of October last, and the 
various works and buildings were all completed at the end of the year. The 
directors believe that 1,000,000/. will cover the expenditure of the undertaking. 
The net amount received from the Great Northern Company during the past six 
months was 1,590/, in excess of the amount received for the same half of 1856. 
The balance at the credit of revenue amounts to 13,7881., out of which the directors 
recommend a dividend of 3s. 3d. per share, payable on the 10th of March. The 
capital account showed that 1,007,519/. had been received, including 10,000/. from 
revenue, and 1,003,243/. expended, leaving a balance of 4,276/. The revenue ac- 
count showed that 17,904/. had been received from the railway and canals, and 
4,322/, expended, leaving a balance of 13,782/. for the half-year ending the 31st of 
December last, 





BriackBourn.—This company did not declare any dividend. It appeared from 
the report that the increase of traffic during the past half-year, notwithstanding the 
depression of trade in the district, amounted to 483/. as compared with the cor- 
responding period of last year. The agreement between this company and the 
Lancashire and Yorkshire and East Lancashire Companies, provisionally entered 
into by the directors in November last, was confirmed at the extraordinary general 
meeting on the 7th of December, 1857, The directors, in conjunction with the 
Lancashire and Yorkshire and East Lancashire Companies, are applying to Par- 
liament for the necessary powers to carry the agreement into effect. The capital 
account showed that 1,040,534/. had been received, and 1,071,599/7. expended, 
leaving a balance of 31,065/, against the company, The revenue account for the 
half-year ending the 31st of December last showed that 26,313/, had been received 
and 12,044/. expended, leaving a balance of 14,1672. 





BirKENHEAD, LANCASHIRE AND CHESHIRE JUNCTION.—The dividend declared 
by this company in accordance with the report of the directors, which stated that 
the expenditure on capital during the half-year amounted to 18,335/.; that loans 
amounting to 50,920/. had been replaced and renewed during the half-year; that 
the directors purposed creating, at the earliest practicable time, a debenture stock 
bearing a fixed rate of interest (not exceeding 4 per cent,), to replace the present 
debenture debt of the company; that, in order that the company might be prepared 
to accommodate the expected accession of new business, the directors requested 
permission to raise a sum not exceeding 30,000/, either on loan or by the issue of 
the above-named debenture stock. The revenue account of the past half-year 
showed an increase over the corresponding period of 7,179/. The total income of 
the past half-year amounted to 79,992/.; the working charges to 31,6721; pas- 
senger duty, 1,552/.; renewal fund, 2,500/.; debenture interest, 9,152/.—total, 
44,8771; leaving a balance for dividend of 35,114/., out of which the directors 
recommended the payment of dividend after the rate of 34 per cent. per annum 
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payable on the 10th of March, 1858, carrying a balance of 1,138/. to the next 
account. 





BiytH anp Tyne.—The report of this company, which was unanimously 
adopted, stated that the gross income for the past half-year, together with the 
balance brought from the previous half-year, was 36,340/., and, after deducting 
24,926/.,the working charges, interest on debentures, and other outgoings, a balance 
remained of 11,4131, out of which the directors proposed to pay the usual dividend 
of 10/. per cent. upon the preference shares, and 71. per cent. (being an increase of 
one-half per cent. upon the last dividend) upon the ordinary and extension shares, 
leaving a balance of 3,277/. for the next half-year’s account, The receipts showed 
an increase of 5,276l. over the corresponding period, of which 4,962/. was derived 
from coals. The expenditure showed an increase of 1,403/., and the net increase 
amounted to 4,8211. 





Bristot AND ExeteR.—The dividend cf this company was at the rate of 5 per 
cent. per annum for the half-year. The report stated that the interest on the pre- 
ferential capital and debt of 1,724,738/. averages 4l. 3s. 10d. per cent. The ex- 
penditure on capital account amounted on the 31st of December last to 3,236,392/., 
showing an increase of 4,546/. during the half-year. The gross traffic receipts on 
the line, including those of the Exeter and Crediton, and Somerset Central Rail- 
ways, amounted to 171,363/., being 8,140/. less than in corresponding half of 1856, 
The working expenses amounted to 80,562l., or 46°49 per cent., leaving a balance 
of 90,8011. The passenger traffic was seriously affected in the early part of the 
half-year by the diversion of pleasure travelling to the Exhibition of Fine Arts at 
Manchester, The deficiency of the goods traffic arose partly from the continual 
competition with the Great Western Railway Company for traffic from the north of 
England, and from Bristol to Yeovil and the adjacent district, and partly from the 
severity of the monetary crisis in the latter part of the half-year. The local 
traffic had, however, remained unimpared. The balance of the revenue account, 
including 3,742/. from the previous half-year, amounted to 60,0411, and admitted 
of a dividend at the rate of 5 per cent. per annum for the half-year ending the 31st 
of December last, leaving a balance of 10,0411; being 1,296/. in excess of the 
balance carried forward at the corresponding half of 1856. 





BuckincHAMsHIRE.—At the meeting of this company, the usual dividend at 
the rate of 4 per cent. per annum, less income-tax, for the half-year was declared 
out of the rent paid by the London and North Western Company. 


CuesTtER AND Ho_tyHEeap.—The dividends declared by this company, were in 
accordance with the report which stated that the receipts exhibit a general increase 
of 3,625/. in traffic over the railway and 1,526l. in the steam-boats as compared 
with the corresponding period of the previous year, notwithstanding a falling off in 
the earnings from merchandise and live-stock. ‘The working expenses, on the other 
hand, show a decrease of 3961. The general result is an available balance to the 
credit of revenue of 38,948/., from which the directors recommend payment of the 
full dividend for six months on the first preference stock at the rate of 54 per cent. 
per annum, and a further payment as for eighteen months at the rate of 5 per cent. 
per annum in liquidation of arrears of dividend on the second preference stock to 
the 30th of September, 1857. From the 38,948/. balance to the credit of revenue 
is deducted 17,325/. for dividend on the first preference stock, and 19,8117. for the 
dividends on the second preference stock at 5 per cent. per annum, leaving a 
balance of 1,811/. The revenue earned during the past twelve months is sufficient 
not only to meet the full dividends on the entire of both preference stocks, but 
leaves a balance of 17,1271, which, in the absence of preference arrears, would be 
applicable to the payment of a dividend on the ordinary stock of the company. 
The net balance of revenue for the year 1857 amounted to 131,921/., the interest 
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on debentures to 53,894/., the 5} per cent. dividend on the first preference to 
34,650/., and at 5 per cent. onthe second preference to 26,2501, leaving the balance 
as above, 17,127/. The capital account to the 31st of December last, showed that 
4,306,3291. had been received, and 4,343,962/. expended, leaving a balance of 
37,632/. against the company. The revenue account for the half-year showed that 
142,756. had been received on the railway, and 70,328/. expended, leaving a 
balance of 72,4287. The receipts tor the steam-boat service amounted to 29,1931, 
and the expenses including 2,826/. for insurance, and 3,808/. for depreciation, to 
27,8481., leaving a balance of 1,344/. 


CornwatL.—There was no dividend declared by this company. The report 
stated that owing to the unexpected change in monetary affairs and the great 
scarcity of money, the directors had not up to the 31st of December last been able 
to obtain more than 39 666/. of the 300,000/. authorised to be raised on the 
guaranteed preference shares; but the whole amount has been since allotted, and 
they have been obliged to refuse a considerable number of applications. The re- 
ceipts during the past half-year have amounted to 68,596l. the expenditure has been 
72,4501. The capital account te the 3lst of December showed that 1,183,331/. had 
been received, and 1,154,842/. expended, leaving a balance of 28,4897. 


East LAncasHire.-—The dividend declared by the directors of this company 
was at the rate of 4} per cent, per annum for the half year out of a net balance of 
52,017/., leaving 2,593/, to be carried to the next account. The report stated that 
the gross receipts for the half-year ending 31st ot December amounted to 162,5871., 
the working expenses to 68,000/.. and the fixed charges, including interest on loans 
and prefcrence dividend, to 42,5701., leaving a balance of 52,017/. The reduction 
in the dividend as compared with that of the corresponding half of 1856, was 
caused by a large decrease in the traffic, arising from the late commercial panic and 
the consequent stagnation of trade in the entire district through which the railway 
passes. ‘lhe decrease, as compared with the corresponding half-year in 1856, 
amounts to 11,9197. The above balance of 52,017/. would enable the proprietors 
to declare a dividend at the rate of 44 per cent. per annum; but the directors con- 
sidered it more prudent to pay a dividend at the rate of 44 per cent. per annum 
only. The receipts on capital account during the past half-year amounted to 
51,985/., and the expenditure to 52,7037. No new loans had been contracted at a 
higher rate than 4} per cent., and a considerable sum had been borrowed at 4} per 
cent. The capital account showed that 4,024,743/. had been received, and 
4,013,410/. expended, leaving a balance of 31,3331. The revenue account for the 
half-year ending 31st of December last showed that 162,587/. had been received, 
and 68,000/.,, or 41-82 per cent, expended, leaving a balance of 94,5871. 


EasterN Union.—The dividend declared for the half-year was at the rate of 
2/. Ss. per cent. per annum on the A stock, and of 1/. 12s. per cent. on the B stock, 
out of a net balance of 9,716/. The report stated that 47,118/. had been received 
from the Eastern Counties Company for the half-year ending the 31st of December 
last. The directors believe that the company is entitled to a considerably larger 
sum. The half-yearly proportions of the joint traffic since the union of the three 
companies, according to the accounts rendered by the Eastern Counties Company 
(but not admitted by the directors of the Eastern Union to be correct), have been 
for the half-year ended the 30th of June, 1854, 38,315/.; ended the 31st of Decem- 
ber, 1854, 43,233/.; ended the 30th of June, 1855, 39,948/.; ended the 31st of De- 
cember, 1855, 45,031/.; ended the 30th of June, 1856, 41,219/.; ended the 31st of 
December, 1856, 49,075/.; ended the 30:h of June, 1857, 42,925/.; and the 21st of 
December, 1857, 47,118/. The balance of 1,138/., added to the preceding sum, gives a 
total of 48,2561. From this is deducted 38,540/. for debenture interest, rents, and 
other preferential charges, leaving a balance of 9,716/. They state that a very 
large amount of .traftic remains undeveloped in the district of the united lines, 
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whereas the Eastern Union Company’s share of the traffic for the half-year ended 
on the 31st of December, 1856, showed an increase of 4,043/. over the correspond- 
ing half-year of 1855, yet the traffic for the past half-year has been so worked as 
apparently to show a decrease when compared with the corresponding period of 
1856 of 1,956/., and that, toc, while the Eastern Counties Company state the de- 
crease on the gross traffic for the half-year at 9,689/., the one-seventh of which (less 
working expenses) would be but 747/. The directors state that the claims of the 
Fastern Union and Norfolk Companies on the Eastern Counties Company during 
the last four years will, if substantiated, give to each of the two smaller companies 
an increase to their net income of from 3,000/. to 6,000/. a-year. The capital 
account shows that 3,119,723/. had been received, and 3,117,739/, expended, leaving 
a balance of 1,984/. 


Foryess.—'The half-yearly dividend of this Company, was at the rate of 8 per 
cent. per annum. The report stated that the net revenue for the half-year ending 
the 31st December last amounted to upwards of 12,500/., and including 2,978/. 
from the previous half-year, the balance of the revenue account amounted to 
15,5331. The total receipts for the year 1857 amounted to 68,222/., and for the 
year 1856 to 55,362/,, showing an increase of 12,860/. The working and other 
expenses in 1857 amounted to 31,063/., and in 1856 to 23,639/., showing an in- 
crease of 7,424/. In consequence of the losses which the recent state of commercial 
atfairs has caused to the iron ore merchants, the directors propose that a special 
drawback of 3d. per ton be made to the merchants upon the quantity of iron ore 
conveyed during the past half-year. This drawback will amount to nearly 3,500/, 
and will be paid out of the surplus revenue. The directors propose to issue the 
debenture stock at a rate of dividend not exceeding 4 per cent. per annum, for the 
purpose of paying off the debentures and preference shares, ‘The balance-sheet 
showed that 546,155/. had been expended on the railway. The revenue account 
for the half-year showed that 35,960/. had been received and 16,5212 expended, 
leaving a balance of 19,4391. Out of this is deducted 6,883/., the interest on loans 
and preference shares, leaving 12,556l., to which is added 2,978/. from the previous 
account, making a disposable sum of 15,534/. 


Hutt anp Sersy.—The dividends declared were according to the following 
recommendation of the directors, who stated, that the balance in hand for the last 
half-year is 33,8391., which would afford a dividend of 2/, 9s. 6d. on each of the 
whole or 50/. shares ; of 11. 4s. 9d. on each of the half or 25/. shares; and of 
12s. 44d. on each of the quarter or 12/. 10s. shares, subject, as usual, to the deduction 
of income tax. 


LANCASHIRE AND YORKSHIRE.— The dividend of this company was at the rate of 
4} per cent. per annum, free of income-tax, and the balance carried forward was 
11,9562. The report stated that the total share and mortgage capital chargeable 
on revenue for the half-year ending the 31st of December last amounted, ex- 
clusive of leased lines, to 13,593,608/. The total receipts during the half-year 
ending the 31st of December last amounted to 599,855/., and the expenses to 
243,7621., leaving a balance of 356,0937. ‘The balance of net revenue applicable to 
the payment of dividends on the ordinary stock of the company amounted to 
205,743/., and out of this the directors recommend to the proprietors to declare a 
dividend for the half-year at the rate of 44 per cent. per annum, less income-tax, 
and to carry forward the balance, 11,956/., to the next account, Although the 
balance of the net revenue account would enable the proprietors to declare a 
dividend at the rate of 4} per cent. for the half-year, the directors think it unde 
sirable to adopt that course, as the consequences of the recent depression in trade 
are still felt in the diminished receipts. It was stated at the meeting, that up to 
the end of October last there was a fair probability of even a larger dividend than 
was declared for the previous half-year, the increase of traffic up to that time having 
been about 32,000/. upon the corresponding period of last year. At the end of 
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October, the traffic began to diminish, especially in the goods department. From 
a decrease of about 5,000/. per week, the reduction had fallen off to about 1,3001. 
per week, so that it might be reasonably hoped that the trafic had not been per- 
manently interfered with. In the month of December last, the weight of goods 
conveyed by the company was 62,927 tons less than in the same month of 1856, 
and equivalent to a loss of 20,000/. in net profit, to which must be added a falling 
off in the passenger traffic, which amounted to 2,100/. The total receipts from all 
sources during the half-year ending December 31, 1857, were 643,345/, as against 
633,551/., in the half-year ending December, 1856, showing an increase of onl 
9,794. In the last half-year the expenditure had been 264,414l. against 259,718), 
in the last half of 1856, so that the increase was 11,696/. 


LANCASTER AND CAntisLE.—At the half-yearly meeting the following report 
was adopted. The capital account showed that 1,744,291/. had been received, 
including 220,481/. on loans to the 31st of January last, and 1,753,652/. expended, 
leaving a balance of 9,3611. due to the bank. Of the 220,4811. received on loan, 
73,0001, was borrowed at 43 per cent., 88,0811. at 44 per cent., 6,400/. at 43 per 
cent., 22,5007 at 4 per cent., 2,300/. at 33 per cent., 17,900/. at 34 per cent., and 
10,300/. at 3} per cent. The renewal fund shows that 30,852/. had been received 
and 16,350/. expended, leaving a balance of 14,5027. It appears the company’s 
working stock consists of 65 engines, 65 tenders, 721 waggons, 46 sheep vans, 
82 break vans, 620 sheets, 21 carts and trolleys, 1 parcel van, and 22 horses. The 
revenue for the half-year ending 31st of January amounted to 176,748/., and the 
expenses to 63,173/., leaving a balance, including 1,390/. from the preceding 
account, ot 114,965/. From this is deducted 1,600/. balance of Parliamentary 
expenses, 4,000/. transferred to renewal fund, 70,1002. for dividend at the rate of 
9 per cent. per annum, 1,997/. interest on loans, 33, 646/. Lancaster and Preston 
Company’s proportion of net profits, leaving a balance of 3,621/. The gross 
receipts for the half-year showed an increase of 10,0807. over those of the cor- 
responding period of the preceding year, and the expenses a decrease of 5,9861., 
making together an increase in the net revenue of 16,066/. 


LancasTER AND Preston JuncTion.—The dividends declared by this company 
were in accordance with the subjoined report:—‘“ The half-yearly revenue shows a 
balance of 36,765/.,out of which the directors recommend the appropriation in divi- 
dends of 35,892/., and the payment of interest on debt of 736/., leaving a balance 
of 135/. They recommend that the dividend for the half-year ending the 31st of 
January last on the whole share be 2/. 13s. 2d., on the three-quarter share 
1/. 158. 3d.; on the quarter share 148.; on the one-twelfth share 4s. 8d.; and on the 
1142. share 9s. 3d. They stated that the share register is correct. It appears 
the share capital of the company amounts to 676,330/. of which 35,208/. remains 
to be called up on the 1130. shares. The dividend exceeds 5} per cent. for the 
half-year, or 11 per cent. per annum on the capital.” 


Lriynir VaLLEY.—The dividend declared for the half-year was at the rate of 
6 per cent. per annum, free of income-tax. The report stated that the accounts 
for the last half-year continued to show a satisfactory improvement in the re- 
ceipts, notwithstanding the temporary falling-off in the traffic. At the end of 
last year, consequent on the generally depressed state of trade, the receipts from 
all sources of income had amounted to 6,979/. against 6,2501. for the correspond- 
ing period of the preceding year, showing an increase of 7291. in favour of the 
last six months. ‘The balance of net profit was 3,028/., which, carried to the 
general revenue, made a total of that amount of 11,613. 


Liane_ty.—A dividend of 1/, per share for the half-year being at the rate of 
1 per cent. per annum, was declared by this company, leaving a reserve of 605/. The 
report stated that the revenue of the company for the half-year amounted to 
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12,099/., and the working expenses to 7,6921., leaving a gross profit of 4,406/. The 
interest on debentures amounted to 1,418/., reducing the net surplus to 2,988 
Adding to this the balance of the previous half-year there remained for the year 
1857 a profit of 5.129/.; the preferential dividends in the same period were 2,5541., 
leaving 2,575/. for dividend on the ordinary shares. The capital account showed 


that 315,190/. had been received, and 304,532/. expended, leaving a balance of 
10,6571. 


MANCHESTER, SHEFFIELD AND LINCOLNSHIRE.—The dividend of this company 
for the half-year was 10s. per 100/., being at the rate of 1 per cent. per annum, and 
the balance carried forward was 2,465/. The accounts for the half-year showed a 
total revenue of 310,719/. from all sources, a total expenditure of 154,233/., and a 
balance of net profit of 156,485, which, with the balance of 1,046/. from the 
previous half-year, gives a total sum of 157,531/. available for interest and dividend. 
The debenture and other interest charges against the half-ycar amount to 65,6751., 
the canal annuities to 13,7341, the dividend on debenture stock to 350/., the 
dividend on the 6/. preference shares to 23,686/., the dividend on the 3} per cent. 
preference stock to 5,959/, and the dividend on the 6 per cent. preference stock to 
26,160/.; making a total charge against the above net balance of 157,531/. of 
135,564/., leaving 21,967/. available for dividend on the ordinary stock of the com- 
pany. The debenture debt of the company falling due on the Ist of January, 1858, 
has been paid off or renewed under circumstances, upon favourable terms, though 
the directors have been compelled to renew loans falling due at 34 or 4 per cent., 
at rates of 44 and 5 percent. The company’s traffic receipts show an increase for 
the half-year of 22,148/. The local receipts of the company for passenger traffic 
have been 69,990/., as against 64,844/. in the corresponding half-year of 1856. 
The receipts for foreign passenger traffic have been 26,239/. as against 16,040/. in 
the corresponding half-year of 1856, showing a total increase in the passenger 
traffic of 15,3452. The increase on the goods traffic has been 4,810/., and upon the 
mineral traftic 1,020/. The working expenses of the railway show a net increase 
of 13,8962, The maintenance and renewal of working stock cost 28,3421, against 
22,186/. in corresponding half of 1856. The expenses of the canals amounted to 
22,802/. against 20,074/., showing an increase of 2,728/. The capital account ex- 
hibits an increase of 35,789/, of which 29,8461. is for land and works sanctioned at 
the date of the last half-yearly meeting, and 5,943/. for new works ordered during 
the half-year. The works in progress are the graving dock at Grimsby, upon which 
25,1122. has been expended; a new hoist, at Manchester, estimated to cost about 
3,8501 ; extension of sidings at Ardwick, estimated cost 2,000/. A new warehouse 
has just been completed at Ardwick, at a cost of 1,900/. The net profit of the 
year ending the 30th of June, 1853, was 175,0841., while that of the year just ended 
is 305,831/., showing an increase of 130,747/. ‘The capital account showed that 
8,923,912/. had been received, and 8,883,306/. expended, leaving a balance of 
40,106/. The revenue account for the half-year ending December, 31, showed that 
310,719/, had been received, including 34,094/. for the canals, 5,566/, rents, 8,172. 
receipts from the South Junction line. The expenditure in working the railway 
amounted to 131,431/., or 49°99 per cent., and the canals to 22,802/., or 66°87 per 
cent., making together 154,233/, and leaving a net profit, as above, on the working, 
of 156,4851. 


Maryport ANp CaRiistz.—The half-yearly dividend declared was at the rate 


of 5 per cent. per annum, subject to deduction of income tax. The report stated 
that the receipts for the half-year ending the 31st of December last amounted to 
27,9371, and the expenses to 13,255/., leaving a balance of 14,682. ‘The relaying 
of the most defective portions of the line has been continued during the past half- 
year. The balance for the half-year, after carrying 2,245/. to the credit of the 
renewal and contingency account, was 9,113/. The capital account to the 31st of 
December shows that 477,722/. had been received, and 516,465/. expended, leaving 
a balance against the company of 38,743/. 


—-- 
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Mip.ianp.—The half-yearly dividends declared by the company were as follow 
(less income-tax )—of 2l, 10s. upon each 100/. consolidated stock; 1/. 16s. 3d. upon 
each 100/. consolidated Birmingham and Derby stock; 3/. upon each 1001. pre- 
ference and Erewash Valley stocks; 2/. 5s. upon each 1001 4} per cent. preferential 
stock ; 7s. 6d. upon each 6/. 13s. 4d. share; 2/. upon each 100/. Leicester and 
Hitchin preferential stock; and the full amount upon other preferential shares, 
leaving a balance of 8,706/. for the next account. The capital account to the 31st 
of December last showed that 16,190,676/. had been received on shares, and 
4,522,305/. on debentures; total, 20,712,981/. The expenditure amounted to 
20,453,0341., including 137,309/. during the past half-year, leaving a balance of 
259,947/. The revenue account for the half-year ending the 31st of December 
showed that 911,824/. had been received, and 414,689/. expended, including 
25,170/. rates and taxes and Government duty, and 15,000/. for permanent way 
renewal debt, leaving a balance of 497,135/. Out of this is deducted 197,375l. 
interest on loans and dividends on guaranteed stock and shares, 988/. for Buxton 
and Matlock Railway deficiency, and 500/. for redemption of mortgage debentures, 
leaving, with 2,834l. from preceding half-year, a disposable balance of 301,105/. 
against 269,608/. at the corresponding half of 1856, showing an increase of 
31,4971, ‘The increase in merchandise traffic amounted to 22,533/.; in minerals to 
12,190; and in passengers to 17,6141, together, 52,337/.; but, deducting 5117. less 
receipts for cattle, leaves the total increase on traffic 51,8267. The balance avail- 
able for dividend amounts to 301,105/., of which 2,834/. is brought from the 
previous half-year. The working expenses have been 41/. 16s. 41d. per cent. as 
against 41/, 17s. 4d. per cent. during the corresponding half-year of 1856. In 
their last report the directors stated it to be their intention to pay off by instalments 
the debts which had accumulated against the fund for the renewal of permanent 
way; and in future to charge the whole cost of maintenance and renewal, as it 
should arise, against the revenue of each half-year. They have accordingly 
reduced the debt by crediting the account with the sum of 15,000/, from the 
revenue of the past half-year, which has likewise borne the entire charge of its own 
renewals and repairs. 





Monxtanps.—A dividend at the rate of 8 per cent. per annum was declared, 
and the report stated that, compared with the previous half-year, there was a 
decrease of 891/. in the gross receipts, but in consequence of a considerable 
reduction in the working expenses the net balance exceeded that of the former 
half-year by 1991. 





Norrotk—A dividend was declared of 2/. per cent, for the half-year. The 
report stated that the amount credited to the Norfolk Company by the Eastern 
Counties Company, as their proportion of the joint earnings, is 47,118/., which 
after deducting the interest on guaranteed stocks and loans, leaves a balance of 
19,9791. The capital account to the 31st of December, shows that 2,229,6351, 
had been received, and 2,222,748/. expended, leaving a balance of 6,886/. 


Norta Devon.—The dividend declared by this company was at the rate of 16s. 
8d. per cent., and a balance carried to next account of 10/. The report stated that 
the total ordinary capital to the 31st of December last, amounted to 327,953/., less 
34,6611, forfeited, and not entitled to any dividend, leaving 293,292I. entitled to 
dividend. The 6 per cent. preference capita] amounted to 38,421. The debenture 
interest for the past half-year amounted to 3,132/., and the dividend on the 6 per 
cent. preference capital to 1,152l. The traffic returns for the six months, show a 
total gross receipt of 12,658/.,as compared with 12,530/. for the corresponding 
period last year. The capital account shows that 496,174/. had been received, and 
494,386/. expended, leaving a balance of 1,788/. The revenue account for the half- 
year showed that 6,051/. had been received and 536/. expended, leaving the net 
revenue 5,515/, 
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Norra anv Soutn WersTERN Junction.—A dividend of 2s. 6d. per share for 
the half-year was declared. The report stated that the receipts for passenger traffic 
show a steady increase. They amounted, for the half-year ending December, 1855, 
to 6661, ending December, 1856, to 738/., and ending December, 1857, to 8281. 
The receipts from general merchandise and minerals have decreased. In conse- 
quence of changing the dates of payment of interest on debentures to January and 
July, the interest on ten months instead of six months is charged to the revenue of 
the half-year, making an excess of 246. The capital account shows that 83,773. 
had been received in respect of the main line, and 19.141/. in respect of the Ham- 
mersmith branch, making together 102,914/., and the expenditure to 81,779/. on 
the main line, and 21,6532. on the branch—total, 103,432/, leaving a balance of 
518/. against the company. The revenue account showed that 2,958]. had been 
received during the half-year ending the 3lst of December, and 1,317/ expended, 
leaving a balance of 1,641/. 





Nortu Eastern.—The dividends declared by this company were as follows: —On 
the Berwick stock at the rate of 5/. per cent. per annum for the half-year out of a net 
revenue of 180,808/. leaving a balance of 13,7711. to be carried forward to the next 
half-year’s account. On the York stock at the rate of 41. per cent. per annum out 
of 72,3791. net revenue carrying over a balance of 8,001 ; on the -Leeds stock at 
the rate of 2} per cent. per annum out of a revenue of 18,8751. leaving 1,462/. to 
be carried forward; and on the Thirsk and Malton stock at the rate of 4 per cent. 
per annum out of 1,019/. revenue and carrying over 197. The report stated that 
the gross receipts on the company’s lines for the half-year ending 31st December 
last amounted to 980,387/., and for the corresponding period of 1856 to 932,829/., 
showing an increase of 47,560/. or 510 per cent. The working expenses for the 
past half-year amounted to 475,000/., and for the corresponding period of 1856 to 
455,7721, showing an increase of 19,2381. or 4:22 per cent. The net receipts for 
the past half-year amounted to 505,379/., and for the corresponding half of 1856 
to 477,057/., showing an increase of 28,322/., or 5°94 per cent. After providing 
for the rents, guaranteed dividends, and other preferential charges, and carrying 
55,000I, to the fund for the renewal of permanent way, the amounts above stated 
remained available for dividends to the ordinary shareholders. The capital account 
showed that 14,779,818/. had been received on shares of the Berwick, Hartlepool, 
York, Leeds, Malton and Driffield, and Thirsk and Malton lines; and 6,948,380/. 
on loans, making together 21,728,198. The expenditure on the Berwick and 
Hartlepool lines amounted to 11,829,947/., on the York line to 5,866,287/., on the 
Leeds line to 2,667,578/., on the Malton line to 320,8331., on the Thirsk and Malton 
104,943/. (less 54,943/. charged to Berwick account), and on the joint account to 
1,320,600/. ; making together 22,055,244/., and leaving a balance against the 
company of 327,046/. The total net receipts on revenue account during the past 
half-year amounted to 518,8541, of which 296,266/, or 57°1 per cent., belonged to 
the Berwick line ; 170,703/., or 32-9 per cent., to the York line ; and 51,8851, or 
10 per cent., to the Leeds line, 





NortHErRN and Eastern.—At the half-yearly meeting of this company the 
usual dividends, at the rate of 5 per cent. per annum on the 5 per cent. stock, and 
of 6 per cent. per annum on the 6 per cent. stock, were declared, subject to deduc- 
tion of income-tax. 


—_——_—_ 


NewcastLeE aNd CaARLisLe.—The dividend of this company was at the rate of 3 
per cent. for the half-year, making, with a previous dividend of 2} per cent., a total 
of 5} per cent. for the year. The report stated that the directors congratulate the 
shareholders on the increase in the revenue, which exceeds by 4,177/. that of the 
preceding year, and, after providing for the dividend, a sum of 7,509/. has been 
added to the reserve fund, which now amounts to 24,7887. They propose in future 
to set aside 8,000/. a-year for the renewal of the permanent way. ‘The sum of 
4,175. was expended on capital account during the year 1857, of which 3,796l, 
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was for new waggons. The capital account exhibits a total expenditure of 
1,918,078/., including 86,7982. expended on the relaying of the main line, and 
206,291/. upon the construction of the Alston branch. The revenue account for 
the year 1857 shows receipts to the amount of 179,4651.; expenditure, 108,073/.; 
leaving a balance of 71,3911, of which 28,763/. was absorbed by the dividend paid 
in September last, leaving a balance of 42,627/. applicable to dividend for the latter 
half of the year. 


Norra StaFrorpsuire.—A dividend at the rate of 4 per cent. per annum was 
declared out of a net balance of 57,000/., and 1,072/. carried forward. The 
report stated that the total receipts for the last half-year were 132,798/. 15s. 11d., 
for the last half-year of 1856, 124,839/. 10s. 7d.; for the total year 1857, 
256,7097. lls. 8d.; for the total year 1856, 235,031/. 138. 9d.; showing an in- 
crease of 21,677/. 17s. 1ld. The working expenses for the last half-year were 
63,7201.; for the last half-year of 1856, 60,744/.; for the total year, 1857, 
124,718/.; for the total year 1856, 117,696/.; showing an increase of 7,022. Of 
the canal the total receipts of the last half-year were 70,1687. 17s. 4d.; for the 
last half-year of 1856, 72,928/. 7s. 7d.; for the total year 1857, 144,452/. 1s. 6d.; 
for the total year 1856, 145,881/. 0s. 3d.; showing a decrease of 1,428/. 18s. 9d. 
The working expenses for the last half-year were 30,145/.; for the last half-year 
of 1856, 29,124/.; for the total year of 1857, 58,623/.; for the total year of 1856, 
59,0071.; showing a decrease of 384/. The capital account showed 107,050/. 
raised on debentures during the last half-year, making, with previously existing 
capital, total receipts, 4,030,080/. 10s.; expenditure for the last half-year, 
9,4497. Os. 5d., making with that previously expended, 4,000,098/7. 10s. 2d.; 
balance, 29,9817. 19s. 10d. The general revenue account showed on the credit 
side, balance of railway revenue, 65,464/. 19s. 2d.; canal net profit, 39,059/. 1s. 9d.; 
London and North Western Railway Company’s account, 8,112/. 13s. 8d. ; 
balance in settlement of old accounts, 1,002/. 9s. 7d.; balance undivided 30th June, 
3,2431. 6s.; total, 116,882/. 9s. 11d.; total at same date last year, 112,699/.; on 
the debit side, interest on bonds and land purchases, 28,371/. 12s. 8d., less in- 
terest received on cash balances, 1,737/. 2s. 3d., 26,6341. 10s. 5d.; dividend on 
canal preference shares, 29,250/.; law charges, 1,173. 10s. 7d.; bad debts on rail- 
Way account, 224/. 7s. 10d.; reserve fund transferred, 2,000/.; total, 59,282/. 8s. 10d.; 
total for same date last year, 60,823; balance, 57,600/. 1s. 1d., which, after 


subtraction of 56,527/. 9s., 4 per cent. dividend on 2,826,372I. 10s., left a balance 
undivided of 1,072/. 12s. 1d. 


OxrorD, Worcester, any WoLVERHAMPTON.—The dividends delared by this 
company out of a working balance of 69,614/. were 6 per cent. on the first, and 
3 per cent. on the second guaranteed stock. The report stated that the gross 
receipts of the half-year ending 31st December, 1856, were 111,773/.; those for 
the past half-year, exclusive of the Stratford Canal, are 118,894/., the difference 
being 7,121/. in favour of the past half-year. The working expenses for the 
same periods were, in 1856, 56,9311, and in 1857, exclusive of the Stratford-on- 
Avon Canal, 52,254/., being less in the present half-year by 4,676/. The money 
for dividend is increased therefore by 7,121/. of additional receipts, and by a 
saving of 4,677/. in the working expenses, amounting together to 11,798/. The 
amounts applicable to payment of fixed charges, interest, and dividend were—in 
the half-year ending June 30, 1856, 28,414/.; ending December 31, 1856, 54,842/.; 
ending June 30, 1857, 57,407/.; ending December 31, 1857, 69,614. (including 
2,974/. net receipts of Stratford Canal). The capital account showed an increase 
of 15,689/., of which sum 6,269/. was for new sidings and works, 2,874/. for plant 
and fixtures, and 4,258/. for land and compensation. ‘The capital account to the 
31st of December, showed that 4,246,273/. had been received, including 22,0362 
from revenue, and 3,967,552/, expended, leaving a balance of 278,721, 
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SHREWSBURY AND HeREFoRD.—The dividend declared was in accordance with 
the report, which stated that up to the 31st of December last 586,550/. had been 
expended on capital account, leaving a balance of 1,591/. The traffic receipts for 
the last half-year amounted, for passengers, parcels, &c., to 20,887/., and for goods 
and minerals to 20,705/.; total, 41,592I., against 38,845l, for the like period of 1856, 
showing an increase of 2,747/. The train mileage run in earning the above receipts 
was, by passenger trains, 70,238 miles, and by minerai and goods trains 96,423 
miles. The rent receivable from the lessee amounted for the past half-year on 
ordinary share capital at 4 per cent. to 7,434l., on preference share capital at 44 
per cent. to 1,041/., and interest on debenture and loans to 3,960/.; total, 12,4351, 


SuropsuirE Unton.—A dividend was declared for the half-year at the rate of 
2} per cent. per annum. The net earnings for the half-year were 10,537/., the net 
railway earnings at 8,140/. and the outstanding accounts due to the company 
50,8571. 


Sourn Devon.—The report stated that the disposable balance for the half-year 
ending the 31st of December last amounted to 22,145/., from which, after the pay- 
ment of preferential charges, the directors proposed a dividend at the rate of 1/. 13s. 
per cent. per annum on the ordinary stock of the company, leaving a balance of 2,506. 
The traffic receipts amounted to 70,406/., while those of the corresponding period 
of the previous year were 71,914 The working expenditure had been 35,0271., as 
compared with 35,506/. in the same half of 1856. 


South Watrs.—The half-yearly dividend was at the rate of 34 per cent. 
per annum out of a net balance of 62,3571., leaving 2,871. to be carried for- 
ward. The report stated that the receipts from traffic during the half-year showed 
an increase of about 8,000/. as compared with the receipts of the corresponding 
period of 1856. The capital account shows that 4,432,866/. had been received, and 
4,402,9811. expended, leaving a balance of 29,884/. The revenue account shows 
that 188,505/. had been received during the half-year, and 113,4471, expended, 
a balance of 75,6571. 


Sourn Yorksuire.—The dividend was at the rate of 3} per cent. per annum 
out of a net revenue of 20,647/., and carrying over 7331. to the next account. The 
report stated that the gross income for the half-year amounted to 73,079/. from the 
railway and navigation, and the expenditure to 30,264/., or 41°4 per cent., leaving 
a balance of 42,8157. To this sum was added 109/.,, the balance from the preceding 
half-year, making the available sum 42,9247. The charges for interest on loans and 
debentures, and rent of Sheffield Canal, amounted to 22,276/., which, deducted from 
the balance of 42,924/., left 20,647/. for dividend. The gross revenue receipts for the 
past half-year compared with the corresponding half of 1856 showed an increase of 
4,4881, or 6°5 per cent., and had been earned at an increased expense of 1,312/. 
The working expenses on the railway amounted to 50°7 per cent. of the receipts, 
and of the navigation to 28 per cent. The capital account shows that 2,151,298/. 
had been expended, leaving a balance of 30,382. in hand. 


Stockton aNnD Daruincton.—The report, which was adopted, stated that the 
total revenue for the half-year ending the 31st of December last, including the 
traffic of the Middlesborough and Guisborough and Darlington and Barnard Castle 
lines, amounted to 198,686/., the total expenses and interest to 120,042/., leaving 
78,646/. available for rentals and dividends. After deducting all amounts payable 
there remained sufficient to allow of a dividend at the rate of 10 per cent. per 
annum on the ordinary stock, and a balance of 2,000/. to be carried to the next 
account. The capital account showed that 1,650,955/. had been received, and 
1,581,4501. expended, leaving a balance of 69,505/. 
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Tarr Vate.—The dividend declared was at the rate of 8 per cent. per annum, 
less income-tax. The capital account to the 3lst of December last showed a total 
receipt of 1,053,688/., and an expenditure of 1,124,093/. leaving a balance against 
capital of 70,405/. The revenue account for the last half-year exhibited a gross 
reccipt of 104,523/, less expenses 60,796/., leaving a balance of 43,727/. After 
payment of interest on loans, rents, and waggon charges, amounting to 21,0721., 
there remained a disposable surplus of 22,655/. applicable to dividend, to which 
must be added 12,483/., brought from the preceding half-year, making together an 
available balance of 35,1382. 





Vate or Neatu.—The dividend declared was at the rate of 4} per cent. per 
annuin, subject to income-tax. The report stated that the receipts for the half-year 
ending 31st of December amounted to 42,064/., and for the corresponding half of 
1856 to 39,089/., showing an increase of 7°61 per cent. The balance available for 
dividend was 14,6387. The capital account showed that 923,223/. had been received, 
and 934,762/. expended, leaving a balance against the company of 11,5397. The 
revenue account for the half-year showed that 42,064/, had been received, and 
21,2637. expended, leaving a balance of 20,8011. 


WHITEHAVEN AND Furness.—The dividend declared was 2s. per share, or at the 
rate of 1 per cent. per annum. The report stated that the gross traffic receipts for 
the half-year ending the 31st of December amvuunted to 12,570/., showing an in- 
crease of 2,594/. over the corresponding period of 1856. ‘The balance of revenue 
account carried to profit and loss amounts to 6,414/., and, after deducting interest 
on loans and 54 per cent. preference shares, there remained a balance of 1,4521. 
A comparative statement of the receipts and expenditure showed that the gross 
receipts for the half-year ending 31st of December, 1855, amounted to 7,5191.; 
ending 31st of December, 1856, to 9,976/ ; and ending 31st of December, 1357, to 
12,570/., while the expenditure amounted to 4,9711., 4,470/., and 6,155/. respectively. 
The expenditure on capital account during the half-year amounted to 3,789/. for 
new works and rolling stock. The capital account shows that 429,779/. had been 
— and 466,680/. expended, leaving a balance against the company of 
36,9011, 





Wuittnaven Junction.—The dividend declared was 8s. per share, less income 
tax, out of 2,605/. balance of revenue. The report stated that the traffic receipts 
for the half-year amounted to 12,291, being an increase of 1,066/. over the cor- 
responding half of 1856. The expenditure amounted to 7,.381/., being 2,001/. 
over the same half-year of 1856. The large increase of 1,287/. under the head of 
maintenance of way arose from the renewals of rails, chairs and sleepers which had 
been effected during the past six months. The balance of revenue account amounted 
to 4,209/. from which had to be deducted 2,333/. for interest on preference shares, 
loans, &c., and 212/., the last instalment of charges for the investigation of the 
company’s accounts in 1856, leaving 2,605/. 





West Cornwati.—There was no dividend declared by this company, the 
directors not deeming it prudent to do so. The report stated that the passenger 
traffic during the half-year ending the 31st of December amounted to 8,085/. against 
7,6511. in the corresponding half of 1856, and 7,685/. in the same half of 1855; 
while at the same time the total receipts had been 16,063/., 14,9047. and 15,6312, 
respectively. With an increase of more than 1,000/. in the receipts the balance of 
profit carried over tu the credit of general revenue account was less by nearly 1007. 
than in the corresponding period of 1856. About 834/, of the extra expense was 
attributable to the reballasting of the line, and 200/. to increased taxation. The 
general account shows an available balance of 5,833/. 
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West Hartieroot.—The dividend was at the rate of 4} per cent. per annum 
for the half-year. The report stated that the amount credited for revenue for the 
last twelve months is 176,732/, 12s. 5d; to debit of working expenses, 79,492/. 98. 4d.; 
of taxation, 2,113/. 14s. 2d.; and a surplus of 95,126/. 8s. lld. The total 
amount expended is 2,178,225/. on the harbour, docks and railway, and it is anti- 
cipated that the cost of the harbour and docks will not exceed 9,000/. per acre, and 
of the railway 20,000/. per mile. 





West Lonpon.—The report stated that a resolution was passed at the last half- 
yearly meeting in August authorising a division of 1/. per share among the first- 
class preference shareholders; a sum of 3,200/. was thus distributed. The accounts 
for the past half-year showed a balance to the credit of revenue of 1,415/, in 
respect of which the directors recommend a further division at the rate of 5s. per 
share to the same class of shareholders. The directors report a decrease in the 
traffic on the Kensington Canal, when compared with the last half-year, of 9,470 
tons, and of 250/, in the amount earned. The balance-sheet showed that 309,849/. 
had been received and 308,067/. expended, leaving a balance of 1,782/. The re- 
venue account from the 30th of June, 1849, showed that 18,263/. had been received 
and 16,847/, expended (including 3,527/. for legal expenses, and 9,600/. paid to the 
holders of first-class preference shares), leaving a balance of 1,415/. The report 
was agreed to. 


os 


SCOTCH LINES, 


Catepontan.—The dividend here was at the rate of 5 per cent. per annam, 
leaving £3,824 to be carried forward. The report stated that the revenue account 
showed a balance of 106,172/, out of which was deducted 16,766/. for dividend on 
the original preference stock, and 8,443/, on new preference shares, leaving 80,962/. 
The revenue for the half-year ending the 3lst of January last amounted to 
350,654/., and for the corresponding period of last year to 330,353/., showing an 
increase of 20,3011. The working expenses amounted to 131,959/, or 371. 12s, 7d. 
per cent., against 137,0641, or 41. 9s. 10d. per cent., showing a decrease of 5,1051., 
and of 3/. 17s. 3d. per cent. The average rate of the debenture interest is 
41. 9s. 83d.,as compared with 4. 9s. 103d, for the corresponding period to the 
31st of January, 1857. The capital account to the 3lst of January amounted to 
8,491,9271., and the expenditure to £8,410,962/., leaving a balance of 80,965/. 
The revenue account for the half-year ending the 31st of January last showed 
that 354,237/. had been received, and 138,898/. expended, leaving a balance of 
215,339/, Out of this is deducted 4,689/. for duty, 57,0487. interest on loans, 
1,4311. debenture charges, 3,200/. Parliamentary expenses for Hawick line, and 
42,798. guaranteed dividends, leaving a balance of 106,172/. 





CALEDONIAN AND DUMBARTONSHIRE.—The dividend declared was at the rate of 
4 per cent. per annum. The report stated that the receipts for the half-year ending 
31st of January last amounted to 7,268/., and the expenses to 3,3321,, leaving a net 
profit of 3,935/, The total expenditure on capital account amounted to 251,279/, 
The capital for dividend amounts to 183,510/, 


_——— 


EpixpurGu AND GLascow.—The dividend of this company was at the rate of 
3} per cent. per annum for the half-year, and a balance of 1,287/. carried forward. 
The report stated that the receipts for the half-year ending the 3ist of January 
last show an increase of 4,421/, over the corresponding period of the preceding 
year. The working expenses show a reduction of 1,963/.—viz., 54,9441. or 38 
per cent., against 56,9077. On the other hand there is an increase of 1,002/. on the 
charge for interest, and of 2,500/. on the amount necessary to set aside for the 
Stirling and Dunfermline Company. These, with other charges, leave the net 
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balance of revenue at 44,0887. The sum of 13,522/. has been paid out of capital 
for new works. The balance payable for these works is estimated at 16,500/. It 
is also estimated that 12,0001. will be required for additions to rolling stock, so that 
the capital account may be considered closed for all works now on hand, with the 
exception of the above sums—28,500/. in all. The capital account shows that 
3,659,394. had been received and 3,629,166/. expended, leaving a balance of 
30,228/, The revenue account for the half-year ending January 31st shows that 
151,1111. had been received and 59,541/. expended, leaving a balance of 91,570/. 
Out of this are deducted 24,096/. interest on loans, and 23,375/. rents and dividends 
to other companies, leaving 44,088/. 





Dounper, Perta anp ABERDEEN JuNCTION.—The dividend was at the rate of 
1 per cent per annum, leaving a balance of 119/. The report stated that the receipts 
for traffic amounted to 21,7071, the surplus on the Newtyle line to 4591, and the 
balance from last half-year to 172/, making a total of 22,339/. From this was 
deducted 8,257/. for working expenses, 5,294/. for debenture interest, 66/. for 
expenses, and 631/. interest on debts due by the company, making 14,2491., and 
leaving 8,0897. The average rate of interest paid on the debenture debt of the 
company was at the rate of 4/. 18s. 2d. per cent. The sum of 4,544/. had been 


added to capital during the past half-year for land claims, and additional station 
accommodation. 





Fortu anp CirpE Junction.—Here there was no dividend declared. Ths 
report stated that the receipts for the half-year ending 31st January last amounted 
to 7,625l., and the expenses to 4,879/., leaving a balance of 2,746/. To this isadded 
634/., the balance from the preceding half-year, making 3,380/. From this is 
deducted 2,061/., the interest on loans, leaving a balance of 1,319/. The dividend 
on the preference shares to 31st of January last at 5 per cent. per annum amounted 
to 131/., leaving 1,188/., which would be sufficient to pay a dividend at the rate of 
23 per cent. per annum upon the ordinary stock of the company, but the directors 
recommend that the balance be carried forward to the next half-year’s account, 
and that in the meantime it be applied to payments on account of capital. 





GLascow anp Sourn Western.—The dividend declared was at the rate of 
44 per cent. per annum for the half-year. The report stated that the total expendi- 
ture was 4,598,012/. 8s. 1ld. The unproductive capital invested in lines in course 
of construction amounted to 40,377/, 10s.—viz., in the Castle Douglas and Dumfries 
Railway, 25,500/. ; and in the Maybole and Girvan Company, 14,877/. 10s.—in 
addition to which a deposit of 6,000/. has been paid on account of the Port-Patrick 
line. Owing to the stagnation of trade which has so universally prevailed for some 
time, the revenue did not present that favourable contrast with the corresponding 
half-year which might reasonably have been anticipated, the whole increase 
amounting only to 895/. The working expenses form 38} per cent. of the gross 
revenue, as contrasted with 362 in the corresponding period. The average rate 
now payable on the whole debt is 4/. 3s. 7d. per cent. The 342,110/. of additional 
capital by the issue of new 10/. 5 per cent. perpetual guaranteed shares, has been 
readily taken up ; the applications for stock, beyond the amount at the disposal of 
the directors, having been numerous, After deduction of working expenses, 
interest, and other charges, the balance remaining at the credit of the revenue 





BCCOUNE WAS oo cccccccccsccce covccccsccoccccccovcccccccoscoscess orcececcescoccce £74,642 19 8 
Undivided profits of previous half-year ........ ssesseeees einen acaba 1,987 18 0 
Less—dividends on guaranteed stocks............. nan, € a - 
Leaving a disposal balance of ........... enunanaan cecsnsccesceccorcscesces 466,474 12 & 


Of this amount the board recommend the shareholders to appropriate 
62,5v0/. 12s. 6d. in declaring a dividend on the ordinary stock of the company 
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and the Ardrossan guaranteed stock, at the rate of 4} per cent. per annum, payable 
on Monday, 29th March, under deduction of income-tax, the balance of 3,9741. Os. 2d, 
being carried forward to the credit of the current half-year. 





Norts Britisn.—A dividend at the rate of 23 per cent. per annum, for the 
half-year was declared. The report stated that the total receipts for the half-year 
ending the 31st of January last amounted to 142,569/., against 139,453/. at the 
corresponding period of last year, showing an increase of 3,116/.; and the working 
expenses to 87,501/., or 38°84 per cent., against 83,904/., or 37°44 per cent., showing 
an increase of 3,597/., leaving the balance 55,0687. against 55,5487. at the corres- 
ponding period of last year. To the 55,068. is added 2,988/. from the previous 
half-year, making 58,055/., applicable to dividend. The dividend on the 
guaranteed stock amounts to 22,630/., leaving 35,425/., out of which the directors 
recommend a dividend on the ordinary stock at the rate of 23 per cent. per annum 
for the half-year, leaving a surplus of 1,021/. for the next account. The capital 
account shows that 4,524,800/. had been received to the 31st of January, and 
4,490,964/, expended, leaving a balance of 33,8541, 





Scorrisu Cenrrat.—The dividend for the half-year was at the rate of 54 per 
cent. perannum. The report stated that the total receipts for the half-year ending 
the 31st of January last amounted to 78,822/., and the total expenditure, including 
preference charges, to 48,734/., leaving a net balance of 30,088/., being 549/. more 
than at the corresponding period of last year. The profits have been materially 
lessened by the increased expenditure. Interest and taxation are upwards of 1,100/. 
in excess of the corresponding period of last year. In addition to the ordinar 
outlay in the locomotive department, 2,025/. have been expended during the half- 
year in renewals of carriage and waggon plant. The capital account shewed that 
1,810,6717. had been received and 1,859,935/. expended, leaving a balance of 
49,2641, against the company. The revenue account showed that 78,8227, had 
been received during the half-year ending the 31st of January last, and 33,7171. 
expended, leaving a profit on the working of 45,105/. Out of this is deducted 
15,016. for interest on loans and on 5 per cent. and 4} per cent. preference shares, 
leaving a balance, as above, of 30,089/. for dividend on the ordinary shares, 


Scortish Nortn Eastern.—The dividends were declared in conformity with 
the report, which stated that the revenue fund amounted to 93,738/., and the ex- 
penditure to 45,3371, leaving a balance of 48,400/., divisible as follows ;—To 
Aberdeen revenue account, 33,8007 ; to Scottish Midland revenue account, 14,5202, 
After deducting interest and all preferable charges, the balance available for 
dividend in Aberdeen capital stock for the half-year is, with a former surplus, 
12,903/.; and after giving dividends due onthe 6 and 3} per cent. stocks respectively, 
a balance is carried to next half-year of 8,1007. The report further states that 
the half-year’s revenue shows an increase over the corresponding half-year of 
8,854/., and that the surplus on the half-year applicable as dividend on Scottish 
Midland stock is 11,9017, 





IRISH LINES. 


Betrast AND County Down.—The dividend declared was 15s. per share, out 
of 4,667/. revenue, leaving a balance of 1,088/, The report stated that the receipts 
of the half-year ended 31st January, amounted to 7,589/., showing an increase of 
135/, over the corresponding period of the preceding year. This was a satisfactory 
result, considering the stagnation of trade in the last half-year. The traffic receipts 
showed a progressive improvement. In the year ending 31st January, 1855, the 
receipts amounted to 13,069/.; ending 31st January, 1856, to 13,488/.; ending 31st 
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January, 1857, to 14,490/.; and ending 31st January, 1858, to 15,261. The work- 
ing expenses amounted to 5,933/., 5,626/., 6,016/., and 5,921/., respectively. 


Cork and Banpon.—The report stated that there was a steady increase in the 
traffic receipts. The increase amounted to 1,072/. during the past half-year. The 
working expenses include an extra outlay of 523/. on the working stock. The re- 
venue account to the 3lst of December shows a surplus of 1,7641., out of which the 
directors recommend a dividend on the No. 1 preference shares at the rate of 4 per 
cent. per annum, and on the No, 2 preference shares at the rate of 6 per cent. per 
annum, for the half-year, leaving a small baiance. The capital account to the 31st of 
December last, shows that 360,256/. had been received, and 258,951/. expended, 
leaving a balance of 1,305/. The revenue account showed that 7,815/. had been 
received, and 4,3141. expended, including 409/. arrears of former accounts now 
paid, leaving a balance of 3,5011., to which was added 3,6491. from the preceding 
account, making 7,:50/. Out of this was deducted 909/. interest on No, 1 prefer- 
ence shares, 658/. on No. 2 preference shares, 657/. debenture interest, and 1,878/. 
arrears of interest, leaving a balance of 3,047/. 


Dustin and Drocuepa.—The dividend declared was at the rate of 4} per cent. 
per annum for the half-year, and a balance of 3,566/. carried over. The report 
showed that the receipts for the past six months exceeded those for the 
corresponding half-year of 1856, by the sum’ of 1,234/. while the working 
expenses exceeding those of the same period by only 2271, showing an 
increase in the profits of 1,007/. In consequence, however, of the unpre- 
cedentedly high rate of interest which prevailed during the past half- 
year, the amount payable by the company for interest in that period was 
larger than during the corresponding period, by 9077. The profits of the half-year, 
after paying working expenses, were 27,5931, and from this was deducted the 
balance of interest on loans and dividends on preference shares, amounting to 
11,2717. which left a net balance of 16,3227. 


Dustin anv WickLtow.—Out of a revenue of 9,269/., a dividend of 2s. per 
share was declared and a balance of 4,497/. carried to next account. The report 
stated that the receipts on the Kingstown line for the half-year ending 31st De- 
cember last amounted to 32,2091., and the expenditure, including rent and all other 
charges, to 27,9971, showing a surplus of 4,912/., being 2,743/. more than at the 
corresponding period of 1856. The receipts on the Wicklow line amounted to 
17,7281, being 6. more than at the corresponding half-year of 1856. The total 
receipts of the two lines amounted to 50,650/., and the expenses to 17,564/., leaving 
33,0867. Out of this 16,2132. has been paid to the Kingstown company, leaving 
16,8732. To this added 10,5047, the balance from the previous half-year, making 
27,3771. From this is deducted 10,9502. for interest on loans and rents, and 7,158/. 
for dividend declared in August last, leaving 9,269/. The capital account of the 
Wicklow company shows that 915,008/. had been received, including 9,269/. from 
revenue, and 912,172/. expended, leaving a balance of 2,836/. 





Dusiin anv Betrast Junction.—A dividend was declared at the rate of 4 per 
cent. per annum, less income tax, and 1,980/. carried forward. The report stated 
that the receipts for the half-year ending the 31st of December last amounted to 
33,2041., being 1,835/. in excess of the corresponding half of 1856. During the 
past three years the traffic receipts of the line have increased about 33 per cent. 
from 43,382/. in 1854 to 57,559/. in 1857, being 14,1771, or 33 per cent. The total 
income of the company for the half-year amounted to 37,116/., and the total ex- 
penses, including interest on loans, to 19,053/., leaving a balance of 18,0641. The final 
call of 5/, per share has been satisfactorily responded to, 70,885/. having been paid 
on account of it before the end of 1857. The capital account shows that 1,092,233/, 
had been received and 1,114,116/. expended, leaving a balance of 21,883/. against the 


eompany. The revenue account for the half-year ending 3lst of December last: 
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showed that 37,116. had been received, and 11,135/. expended in working the traffic, 
and 7,917/. paid for interest on loans and advances, leaving a balance of 18,064/. 





DuNDALK AND ENNISKILLEN.—There was no dividend declared. The report 
stated that the total receipts for the half-year ending the 31st of December, 1856, 
were 11,818/., whiie those for the past half-year iad been 13,213/., showing an 
increase of 1,394/. The directors having taken legal advice, had charged against 
revenue 3,515l., being the amount of dividend on the whole of the preference shares, 
including the amount expended on unproductive work. ‘The balance available for 
dividend on the original shares had been thus reduced to 5477, Since the last 
meeting the Dublin and Drogheda and Belfast Junction companies had paid up the 
whole of their subscription of 60,000/. to the company. The capital account to 
31st December showed that 578,540/. had been received ‘on shares and loans, and 
575,0911. expended, leaving a balance of 3,448/. The revenue account for the half- 
year ending 3lst December showed that 13,212 had been received, and 7,286/, 
expended, leaving a balance of 5,926/. 





Irish SoutH Eastern.—A dividend at the rate of 3/7. 15s. per cent., subject to 
income-tax, was declared, and 437/. carried over. The report stated that the 
income exceeded the expenditure for the half-year by 4,144/.; to which was added 
the previous half-year’s balance of 409/.; making the total surplus 4,553/, 





LONDONDERRY AND ENNISKILLEN.—The report stated that the traffic receipts 
for the half-year ending 31st December last amounted to 20,110/. 0s. 7d., being an 
average of 773/. 9s. 3d. per week. For the corresponding period of 1856 the 
receipts were 19,162. 5s. 5d., an average of 737/. 0s. 2d, per weck. The increase 
over the correponding period of 1856 was 947/. 15s, 2d., and was chiefly obtained 
previous to the commencement of the commercial crisis in October last. The 
expenditure on revenue account for the past half-year was 10,065/. 8s. 10d. against 
9,354/. 5s. 2d. in 1856—an increase of 7111. 3s. 8d. The net profits for the year 
1857, as compared with the years 1856 and 1855, stood thus:—1857, net profits, 
18,1102; 1856, 16,499/.; 1855 12,558/. ; showing in the space of two years an in- 
crease of 44 per cent. in the net earnings of the line. The accounts showed a 
disposable balance of 5,609/. 9s. 3d. This sum was sufficient, after payment of 
dividend on the 6 per cent. J0/. shares, to give a dividend of 4s. 6d each on the 
12/, 10s. preference shares. This dividend the directors recommended to be 


declared. After payment of this there would remain a balance of 126/. 5s. 10d. 
to be carried over to the next account. 





Mipianp Great Western.—A dividend for the half-year at the rate of 5 per 
cent. per annum was declared, and a surplus of £4,627 carried to the next account. 
The report stated that the receipts on the line from Dublin to Athlone and the 
Longford and Cavan branches amounted for past half-year to 46,1371. for passen- 
gers and mails, and to 31,786/. for goods and cattle, making together 77,9231., 
against 79,459/. at the corresponding period of 1856, showing a decrease of 1,536/., 
which is ascribed to the stagnation of trade. The total income from the railway 
and canal amounted to 85,363/., and the disbursements to 54,2572, leaving a net 
profit of 31,106/. To this is added 3,752/. from the last half-year, making a 
disposable sum of 34,8581. 


Utster.—A dividend of 30s. per share less income tax, being at the rate of 
6 per cent. per annum, was declared, and 5,014/, carried to the reserve fund. The 
report stated that the earnings during the past six months amount to 38,498/. 17s. 8d., 
the working expenses to 13,625/, 3s. 8d., interest on borrowed money to 
3,961/. 6s. 9d., and interest allowed to those proprietors who paid on their allot- 
ment of forfeited shares in June last to 777/. 9s. 11d., leaving a balance available 
for dividend and reserve fund of 20,134/. 14s. 4d. 
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THE WESTERN BANK OF SCOTLAND. 


THE circumstances connected with the late failure of the Western Bank of 
Scotland were brought before the House of Commons, on the 16th April, 
by Mr. Brady, who had previously given notice of a motion on the subject, 
In introducing the subject, the hon. gentleman said :— 

‘He regretted that some Scotch member had not brought this subject 
under their notice, inasmuch as the failure of the bank had brought deep 
calamity on Scotland. The bank was established some 25 years ago; but 
almost from the commencement the management was so bad that there was 
no hope of its ultimate success; and this was the case especially during 
the last two years of its existence. A gentleman had placed the charges 
against the directors in his hands, and he would briefly state them to the 
house. In the first place it was alleged that the clause by which the 
directors were bound, on the loss of one-fourth of the capital, to call the 
shareholders together, was altogether avoided or neglected. In the second 
place it was alleged that, for many years, bad and doubtful debts were 
carried forward as good assets, and a balance was struck, and a dividend 
was declared, which was paid out of capital. The directors had declared 
that the bank was in a state of prosperity when they knew that it was in 
an utter state of bankruptcy, and they had declared a dividend of 9 per 
cent. in order to carry out the swindle. The result of this system of 
imposition was that hundreds of people who had invested their money in 
the bank were ruined, and some of them were now in madhouses. A 
gentleman well-known to some members of that house had written to him 
that, on the strength of the reputation of the directors, he had bought 
stock within one month of the collapse of the bank, and that he had been 
virtually swindled out of £2,000. The hon. gentleman then proceeded to 
urge various charges against the directors, amongst which were that they 
sent out large sums of money to America for investment, which were lost, 
and that they had discounted bills with a reckless disregard to security. 
He might be told that Mr. Taylor, the manager, had acted contrary to the 
wishes of the directors. It would appear that Mr, Taylor had entire 
control over the funds, and that he used them as if they were his own. 
But the directors were responsible for his acts, and he (Mr. Brady) hoped 
that they would be brought to the bar of justice for the ruin which had 
been inflicted on hundreds of families. He had lately put a question to 
the Lord Advocate as to whether it was the intention of the Government 
to take proceedings against the directors of the bank, and the reply he got 
was that, as he (the Lord Advocate) was then advised, he could not take 
proceedings, as no evidence had come before him which would justify 
action on his part. Now, he was told that at the time the Lord Advocate 
gave that reply he was the legal adviser to the bank. If such were really 
the fact, he did not think the Lord Advocate was in a position to give such 
an answer. (Hear, hear.) After some further remarks, the hon. gentleman 
concluded by stating that he had brought the matter before the house 
through no personal feeling, but simply in the discharge of his duty as a 
public man. (Cheers.) 

The Lord Advocate said he did not rise to defend either the principle on 
which the bank was conducted, or the gentlemen who had acted as directors, 
(Hear, hear.) He did not offer any opinion as to the personal culpability 
of the directors. With regard to himself, he begged to state that while the 
bank carried on business, at the time it stopped payment, and on its being 
wound up, he was consulted professionally by directors, liquidators, share- 
holders, and creditors, and he had endeavoured to discharge his duty to all. 


—~ So 





—~ ae 
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(Laughter.) He denied that, under all the circumstances, he was called 
upon as public prosecutor in Scotland to institute proceedings against the 
directors. He had not before him any information which would justify him 
in taking that course. That was his position when he replied to the honour- 
able gentleman before—and that was his position at the present moment. 
(Hear, hear). It did seem strange that those who had supplied the hon. 
gentleman with information had not thought fit to lay that information 
before the public authorities in Scotland. (Cries of hear, hear.) Asa public 
prosecutor, he was not bound to act as a minister of police—nor was it his 
duty to hunt out crime; on the contrary, the true theory of his duty was 
that he should not, as Lord Advocate, prosecute except on the complaint of 
interested parties. With certain exceptions, that was the general rule 
which ought to be followed ; and it was peculiarly applicable to commercial 
frauds, because it was impossible that a public officer, such as he was, 
could be able to possess himself of materials, even for an enquiry, with- 
out the assistance of such parties. (Hear, hear.) He was informed that 
there had been meetings of the shareholders, and that the opinion of these 
meetings was that, while the directors had been guilty of neglect of duty, 
there was nothing in their conduct that could be made the subject of a 
public prosecution. Not one shareholder had laid a complaint before the 
— authorities. But the shareholders had done what was better; they 

ad organised a committee to investigate the whole affairs of the bank. 
He had received a letter from the chairman of that committee, in which it 
was stated that they engaged in the work allotted to them, and that they 
did not anticipate such disclosures as would call for criminal proceedings 
against the directors. (Hear, hear.) Under these circumstances he con- 
tended that he would not have been justified in wasting the public money in 
conducting an investigation for the shareholders, 

Mr. E. Ellice contended that further proceedings should take place, either 
in the form of a prosecution, or of a bill for preventing such disasters in 
future. Thousands of poor persons had been induced to place their money 
in the bank, owing to the supposed respectability of the directors; the 
ruin and distress had been immense. It was imperatively necessary that 
the position of banks should receive greater publicity. 

Mr. Blackburn said that the depositors would lose nothing; their claims 
would ultimately be satisfied in full. Not one of the directors had appro- 
priated the money of the bank; they were all great losers by its failure. 
He did not know why this bank should be singled out among the many 
large houses which had failed during the crisis. 

Mr. J. D. Fitzgerald contended that there had been neglect so gross on 
the part of the directors that it amounted to criminality. He considered 
inquiry of some kind to be necessary. 

Mr. P. Moncrieff deprecated prosecutions undertaken in compliance with 
popular feeling, without any communication of the facts to the proper 
authorities. In the case before them they should wait till the state of the 
bank was more fully investigated by the ordinary tribunals. 

Mr. O’Brien protested making a question of public morality depend upon 
the pecuniary result of the affairs of the bank. 

Mr. Buchanan repeated that the directors of the Western Bank had not 
taken any part of the funds, and were depositors in the bank. He denied 
the charge of conspiracy made against the directors. They were men who 
bore the character of the highest honour and respectability. 

Mr. Atherton admitted that the directors had stuck by the bank, and 
had involved themselves and their relatives in the common ruin. But their 
declaration of a dividend which they were not in a condition to pay was 
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the declaration of a falsehood. He hoped the Lord Advocate would see 
reason to institute proceedings in the matter. 

After a few words from Mr. Hope Johnson, Mr. Finley, Mr. H. Stuart, 
Mr. Drummond, Sir E. Colebrooke, Mr. Barrow, and Mr. Cowan (the 
latter denouncing the accommodation bill system, as it had existed in 
Glasgow, where worthless bills had been issued in one year to the enormous 
extent of £383,000). 

Mr. A. Turner condemned the conduct of the bank in question. A large 
ingredient in the cause of the recent panic was the withdrawal from our 
market of the money to meet the emergencies in Scotland, 

The conversation then dropped. 


Ce 


COLONIAL BANKING COMPANIES. 


A SUPPLEMENTAL Parliamentary return has recently been published of the 
colonial banking companies in existence, and the nature in each case of the 
liability of the shareholders. Subjoined are the general points. Among 
the Leeward Islands, St. Kitt’s and Dominica have respectively a branch of 
the Colonial Bank incorporated by Royal Charter. In Montserrat, Nevis, 
and the Virgin Islands, no banking company is established. At the Cape 
of Good Hope there are 19 banks, all unincorporate, and with unlimited 
liability. In the Falkland Islands there is no bank. At Hong Kong there 
is a branch of the Oriental Bank, which is a chartered corporation, with 
liability limited to double the amount of the share, and a branch of the 
Agra and United Service, on the constitution of which the agent gives no 
particulars. The Canton branch of the Commercial Bank of India, which 
is unincorporate and with unlimited liability, is temporarily located at this 
settlement during the war with China. ‘The Mercantile Bank of India, 
which, although possessing a charter, has unlimited liability, is likewise 
established there. At Mauritius there is the Commercial Bank, with 
liability limited to double the amount of the share, and a branch of the 
Oriental Bank. At Natal there is one bank, under the name of the Natal 
Bank, incorporated by the local Legislature, with liability to double the 
amount of the share. In New South Wales there are eight—the Australian 
Joint-Stock Bank, the Bank of New South Wales, the Commercial Banking 
Company, the Oriental Bank Corporation, the London Chartered of Aus- 
tralia, the English, Scottish, and Australian Chartered, the Bank of Austra- 
lasia, and the Union Bank of Australia, all incorporated, with liability limited . 
to twice the subscription, except the latter, which is unincorporate with 
unlimited liability. In South Australia there are three—the South Aus- 
tralian Banking Corporation and the Bank of Australasia, both incorporated, 
and with liability limited to double the subscription, and the Union Bank 
of Australia, unincorporate and unlimited. In Tasmania (Van Diemen’s 
Land) the number is five—the Commercial, the Bank of Van Diemen’s 
Land, the Bank of Tasmania, and the Union of Australia, all unincorporate 
and unlimited ; and the Bank of Australasia, incorporated and limited to 
double the subscription. In Victoria there are eight—namely, the Union 
of Australia, unlimited and not incurporated; the Bank of New South 
Wales, the Bank of Australasia, the Oriental Bank, the English, Scottish, 
and Australian Chartered, the London Chartered, the Colonial of Austra- 
lasia, and the Bank of Victoria, all incorporated and limited to double the 
subscription. In Western Australia there is only one, the Western Austra- 
lian, and in this the liability is unlimited. 
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THE ESTATE OF MESSRS. CHARLES WALTON AND SONS. 


A meetine of the creditors of Messrs. Charles Walton and Sons, engaged 
in business as shipbrokers, who failed on the 19th January, was held on 
the 15th March, Mr. Johnson presiding, when the following statement was 
presented by Mr. J. E. Coleman :— 

Dr. 
To creditors on open accounts coe eee £9,259 15 7 

Ditto underwriting ditto ... so --- 19,458 8 11 
———- £28,718 4 6 
To creditors on bills payable “ee --- 19,689 13 5 
Less amount expected to be provided for by 

parties for whose account the bills were 

accepted... eee eos oe - 11,221 4 3 

Leaving to rank on the estate ... ° 
































8,468 9 2 
To creditors fully secured :— 
Securities held... ooo oe £23,600 0 0 
Claims “e ee - ose --- 18,938 6 11 
Surplus to contra... — .- 5,201 13 4 
To creditors partially secured :— 
Claims “a yes ae oes £14,634 3 5 
Securities held... — — ... 11,300 0 0 
3,334 3 5 
To liabilities on bills receivable discounted £29,012 18 2 
Of which it is expected there will be 
duly met at maturity ... roe --. 28,685 17 9 
Leaving to rank on the estate ... —————— 327 0 5 
£40,847 17 6 
Cr. ————— 
By assets, consisting of cash in hand, office furniture, &c.... £186 8 10 
Debtors, good ae pes ane mn nae -» 3,139 10 4 
Surplus securities with creditors per contra... w. 5,201 13 1 


£8,527 12 3 
Less creditors under £10, and salaries, &c., to be paid in full 628 19 7 








£7,898 12 8 
By amount due from the executors of C. Walton, deceased 8,420 19 4 


—_—_~ 


£16,319 12 0 


to January 18, 1858. 

* - £40,847 17 6 
Profits oe a oe ose see eee w- 10,932 17 1 
Amount due to the separate estate of 

C. Walton non a oats .». £3,866 6 8 

Less amoun* standing to his debit » 3,243 14 8 


Dr. General Balance-sheet from April 15, 1856, 
To liabilities as above... er oe eee e 








£622 12 0 
To amount due to the separate estate of 
W. Walton ove ove a -. 1,451 0 6 


—_——_ — 


2,073 12 6 





£53,854 7 1 
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Cr. 

By amount as above... eo cee eee soe .. £16,319 12 0 

Suspense account (amount paid into Court on aecount 
of ship Hope) ... eee eee eee eee eee 311 9 9 
Partners’ drawings eee os soe ees eee 3,907 2 5 
Amount paid for furniture, &c.... nats ae = 669 7 0 
Charges and expenses ... si oi aid 5,881 4 3 
Estimated loss on bad debts (new accounts) — i 4,063 4 9 
Two-thirds estimated loss on bad debts (old accounts) ... 4,794 17 4 
Losses on shipping, &c. eos eee ove os -- 17,580 9 2 
Liabilities on bills receivable discounted ... ae ‘an 327 0 5 








£53,854 7 1 

The accounts, it will be noticed, showed debts and liabilities to the 
amount of £40,847, while the assets were not placed at a greater sum than 
£7,898. It was explained that the present was the residue of an old estate, 
for notwithstanding the sons have been identified with the firm, the chief 
of the indebtedness arose through the transactions of the father. At his 
death it was supposed he was a person of considerable wealth, and probate 
was taken out for £50,000, but it ultimately appeared that his affairs were 
in an embarrassed condition, large losses having been incurred through a 
Mr. Cochrane, in addition to the depreciation in the value of vessels. The 
dividend, according to the statement, was about 3s. 10d. in the pound, but 
it was believed 3s. 6d. might be realised if a liquidation under inspection 
be resorted to. Both Charles and William Walton carried on business on 
separate account as underwriters, and these estates would have to be 
wound up. No difficulty was likely to be experienced in the case of Charles 
Walton, a committee of creditors at Lloyd’s having arranged to adopt the 
liabilities in consideration of being allowed to deal with the assets, and a 
negotiation was pending for a similar settlement, if possible, with regard 
to the affairs of William Walton. The deficiency presented was thoroughly 
entered into, and it was shown to arise from bad debts, losses on vessels, 
and shipments to Australia. Mr. Ellis, the legal representative of the firm, 
intimated that Messrs. Walton were quite prepared to abide by any decision 
arrived at, and would, if necessary to facilitate proceedings in bankruptcy, 
sign a declaration of insolvency. At the same time, if it were wished, a 
liquidation by inspectorship could be pursued, and they would endeavour 
to realise at least to the extent of 3s. 6d. in the pound, procuring security 
for the last payment. Séveral creditors and their representatives, while 
concurring in the proposal for a winding-up in the manner described, ob- 
jected to a release on the distribution of a fixed amount, and a variety of 
questions were put with the view of eliciting information respecting matters 
of account, &c. A long conversation eventually took place in relation to 
the sale of the Sarah Sands, a vessel in which the debtors possessed an 
interest. Although the explanations appeared to be complete, an investi- 
gation was desired previously to adopting resolutions in favour of a liqui- 
dation, and an adjournment was consequently agreed to. The feeling of 
the meeting evidently tended towards a winding-up, as proposed, it being 
considered advisable to avoid the expense of an appeal to bankruptcy. 

The separate estate of Charles Walton showed debts and liabilities, prin- 
cipally on underwriting account, of £11,074, and assets £8,656. The 
separate estate of William Walton includes debts and liabilities, £4,776, 
and assets, £2,993. In this latter case the risks, it was understood, were 
not of so favourable a character. 
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THE ESTATE OF MESSRS. BISCHOFF, BEER AND CO. 


A meetine of the creditors of Messrs. Bischoff, Beer and Co., engaged 
as merchants in London, Switzerland, and Calcutta, who failed in No- 
vember, was held on the 27th J anuary, when the following statement was 
presented by Mr. Weise, of the firm of Messrs. J. E. Coleman and Co., the 
accountants :— 














Dr. 
To creditors on open accounts’... eos «» £7,358 9 3 
Creditors on bills payable vee « £15, 038 2 1 
Amount expected to be taken up by 

other parties soe * «- =«=6.1,030 2 7 
Amount expected to rank on this estate sith -» 14,007 19 0 
Creditors holding ends _ 

Securities held . pr -- 2,951 8 11 
Amount of claim. mee “ 2,574 1 5 
Surplus to contra ... oe £377 7 6 
£21,366 8 9 
Liabilities on bills :— 
Receivable discounted . «» £29,042 8 1 
Of which it is expected ‘there will be 
paid at maturity vee - -» 15694 0 2 
Leaving to rank on this estate.. oo ———)—sS 1,348 7 11 
Liabilities ... aes Fe aon +» £34,714 16 8 
Cr. 
By assets, consisting of goods in London office, furniture, 

&e. see eee eee eee eee eee ove £87 0 0 
Debtors, good eee eee eee -- «=©2,291 10 5 
Ditto, doubtful, estimated to produce iat aus ais 146 12 9 
Surplus securities with creditors, per contra ... coe 377 7 6 
Consignments, &c. see -. 1,928 18 9 
Amount due from Bischoff and Co., of 

Calcutta eee £11,658 9 11 
Less amount due to Bischoff and Co., ‘of 

Teufen, Switzerland ... = ww. $1,953 9 11 

————_ 9,705 0 0 

£14,536 9 5 

Less amounts under £10 and to be paid in full ae 127 12 11 
Assets a se ia pes oo £14,408 16 6 
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General Balance Statement from January 1855 to November 26, 1857. 
Dr. 
To liabilities as above ... aon om a eas --. £34,714 16 8 
Amount standing to the credit of F. Beer ove coe 229 7 0 








£34,944 3 8 
Cr. 

By assets, as above... eee ees eee eee -» £14,408 16 6 
Losses by doubtful and bad debts ee ana we «=:1,480 10 2 
Profit and loss balance ... a oe ose sii 5,706 9 1 
Liabilities on bills receivable discounted ian ee» «=: 13,348 7 11 








£34,944 3 8 
It was stated that although a longer time had elapsed than usual in 
convening a meeting, it had not arisen from any irregularity in the ac- 
counts, but solely from a desire to ascertain the position of the houses 
at Calcutta and Tuefen, in order that the creditors of the London esta- 
blishment might have the benefit of any assets to be received thence. 
It appeared that Mr. Bischoff had since arrived from Tuefen, and had 
explained that if time was allowed the Calcutta house, there was every 
prospect of realising nearly the entire amount which that firm was in- 
debted to the London partners. Mr. Weise having entered into the full 
details of the statement, intimated that Messrs. Bischoff, Beer and Co., 
of course placed themselves unreservedly in the hands of their creditors, 
either to liquidate under inspection, or through any other medium which 
might be thought advantageous. Looking, however, to the nature of the 
assets, the greater = depending on the Calcutta house, which, if at 
all pressed or interfered with, would probably not show favourable re- 
sults, it was considered advisable to request Messrs. Bischoff, Beer and Co. 
to be prepared with an offer to pay a composition, and to retain the 
management of the estate themselves. The proposal was a payment of 
7s. 6d. in the pound, by instalments of 2s. at two months, 2s. at five months, 
2s. at eight months, and ls. 6d. at ten months, the last to be secured, which 
was ultimately accepted. In answer to questions it was stated by Mr, 
Nicholson, the legal representative of the firm, that the establishments in 
Calcutta and Switzerland had suspended, and that the security for the 
last instalment would be approved to the satisfaction of the creditors. The 
house in London commenced without any capital, and it stood in the 
relation of an agency between the firm in Tuefen (who were manufac- 
turers of Swiss goods, and who exported at the rate of from £30,000 to 
£40,000 a year) and the firm in India. At the conclusion of the pro- 
ceedings two inspectors were appointed until the payment of the first 
instalment, and the approval of the security for the last. 





THE ESTATE OF MR. PETER BROWN. 


At a meeting on the 2nd February, of the creditors of Mr. Peter Brown, 
engaged in business as a carpet warehouseman, who failed on the 21st 
January, the following satisfactory statement, showing 20s. in the pound, 
with a surplus, was presented by Mr. Turquand, of the firm of Messrs. 
Turquand, Youngs, and Co., the accountants :— 
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Dr. 

To creditors unsecured roe ae ae pe «- £29,630 5 5 
Creditors holding security (see contra) ...£1,181 4 4 
Liabilities on bills payable over and above amounts 





included in creditors ... “we o pa = 445 15 8 
Liabilities on bills receivable... -. 16,148 10 0 
Considered geod a re an --- 15,691 16 4 

Expected to be claimed against the estate ...——— 456 13 8 





30,532 14 9 


Surplus carried down eee se aes ow. 7,719 0 5 

















Cr. 38,251 15 2 
Good ... eee ons coe oe eee “a «- £7,966 15 10 
Doubtful... eas oa ae -. £638 0 11 
Estimated to produce... oes soe eee ose 159 10 0 
Bad ... ove ace ove a --- 1,091 18 10 
By cash in hand ove eee ose sos 25 0 0 


Bills receivable in hand ... = 
Bills deposited with the bankers :— 
Considered good soe eee oes «» 5,037 18 1 
Less, amount advanced thereon ... «» 2,690 8 4 


aa 157 12 10 














—-— 2,347 9 9 
By stock and fixtures ... eee see ove swe «» 23,040 1 10 
Property ... eos eee eee eee os ee 1,330 0 0 
Ditto, in the hands of creditors... -- 3,825 9 11 
Less, amount of their claims pon -- 1,181 4 4 
emma 2,644 5 0 
By bills taken as liabilities per contra ww. 44515 8 
456 13 8 
£902 9 4 


Amount likely to be recovered ae a ca oo 580 19 4 








£38,251 15 2 


By surplus... ove eee ove see ae w» £7,719 0 5 





It was explained that the position of the debtor had been principally 
produced by the pressure of one creditor, and that, although the estate 
exhibited such a favourable prospect, there was no other resource than to 
adopt the present proceedings. Mr. Brown, it appeared, commenced busi- 
ness in 1851 with £300, and had since gradually extended his connection 
until the present period, when his accounts showed 20s. in the pound, with 
a surplus of £7,700. Universal testimony was offered to his straight- 
forward conduct and economical expenditure, his drawings having only 
been £250 per annum. Mr. J. Linklater, as his legal representative, 
stated that it was at first thought that a proposal for the payment of 20s. 
in the pound, by instalments of 5s. in three, six, nine, and twelve months, 
with interest at the rate of 5 per cent., should be made, but that Mr. 
Brown considered payments at four, eight, twelve, and sixteen months 
would better meet his convenience, if the creditors had no objection, A 
liquidation under this arrangement was then unanimously agreed to, and 
full confidence being reposed in Mr. Brown, it was considered unnecessary 
to appoint inspectors. . 
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THE ESTATE OF MESSRS. HENRY HOFFMANN AND CO. 


A meEtiING of the creditors of Messrs. Henry Hoffmann and Co., engaged in 
business as general merchants, who failed on the 30th of November, was held 
on the 3rd of February, when the following statement was presented by Mr. 
J. E. Coleman, of the firm of Messrs. Coleman and Co., the accountants :— 


Dr. 
To creditors on open accounts eos eee eee 
Ditto on bills payable - £108,639 13 9 
Of which it is expected there will be 
provided for by the parties for 
whose account the bills were 
accepted... 
Leaving to rank on this estate 
Creditors fully seegiastramaated 





held soe £13,436 12 1 
Claims 12,018 18 0 
Surplus, which will be retained 

against bills discounted... £1,417 14 1 
Creditors partially secured— 

Claims... ee eee £60,916 5 2 

Securities held... eos 44,661 16 2 


Deficiency 
Liabilities on bills receivable, dis- 
counted ... 
Of which it is expected there will 
be duly honoured at maturity, or 
taken up by the drawers eee 
Leaving to rank on this estate 


£221,905 6 7 


185,321 10 10 


Liabilities ... ae on are an 


Liability as shareholder in the Australian Auxiliary 
Steam Clipper Company (Limited) 
Cr. 


By cash and bills on hand.., ee vee 
Sundry assets, consisting of consignments, KC. wee 
Debtors, good oe 
Estimated amount due ‘to H. "Hoffmann, as "partner 
in the firms of Kirchner, Sharp and Co., of 
Melbourne, and Kirchner and Oo., of Sydney, 
accruing from his share of profits . 

Amount for which parties will be debtors after they 
retire the drafts accepted for their accounts 


mam, ono under £10 and amounts to be paid in 
u oe eee eee ee ee eee 


Assets ... en pa Pee ss 


° 49,632 12 1 


£12,155 0 8 


59,007 1 8 


16,254 9 0 


36,583 15 9 


_— 


£124,000 7 1 





£215 5 
2,044 3 
19,115 


wa 


30,000 0 0 
858 1 1 
£52,233 1 2 
243 9 6 





£51,989 
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60 shares in the Australian Auxiliary Steam ye 








Company (Limited), £10 paid coe eee £6,000 0 0 
300 ditto, ditto £15 paid eee owe oes 4,500 0 0 
£10,500 0 0 
General Balance from Jan, 1, 1850, to Nov, 30, 1857. 
Dr. 
To liabilities as above ‘ee ae ee £124,000 7 1 
Capital in the firm of H. Hoffmann 
and Co. ere ee £1,152 16 0 


Ditto in the firms of Kirchner and 
Co., of Sydney, and Kirchner, Sharp, 
and Co., of Melbourne —s « 30,000 


o 


————_-—_ 31,152 16 0 
To profits ... soe eee oe oe see see 68,645 13 5 





£223,798 16 6 





Cr. 
By assets as above 


eee -. £51,989 1l 8 
Shares in the Australian Auxiliary 








Steam Clipper Company .. --- £10,500 0 0 
Ditto Australian, ~ ane and Emi- 
gration Company .. sos -- 2,500 0 0 
13,000 0 0 
Sundry bills upon failed houses oes 4,040 2 10 
Surplus securities in the hands of creditors held 
against bills discounted te ove wae 1,417 14 1 
Personal expenses for eight years _— oe 11,910 10 3 
Trade ditto for — _ we as sie oii 17,997 8 10 
Losses... 58,372 2 0 
Estimated losses "from bad and doubtful debts on 
Nov. 30, 1857 eee 28,487 11 1 
Liabilities on bills receivable discounted, contra ii 36,583 15 9 
£223,798 16 6 











It was stated by Mr. Coleman that the cause of the failure in this case 
was the pressure of the period, and the suspension of other houses with 
which the firm was connected. The amount of bills payable likely to rank 
upon the estate was £59,000, and it principally arose from the adoption of 
the system which had hitherto proved so fatal—viz., that of open credits. 
The connection of Messrs. Hoffmann and Co. with Messrs. Rugin and 
Hoffmann, of Zurich, who had since failed, would still leave the latter 
creditors on this estate, through the account current, and bills for which 
they were liable, for upwards of £50,000, after deducting the total of the 
securities was then valued. The assets, consisting of consignments, might 
be realised, and it was hoped that the amount of good debts would be 
secured, but the greater part of these had to be collected from abroad. 
The principal amount of £30,000, which was exhibited on the creditor side 
of the account, was the estimated sum due to Mr. H. Hoffmann as partner 
in the firms of Messrs. Kirchner, Sharp, and Co., of Melbourne, and Messrs. 
Kirchner and Co., of Sidney. It was stated that there was no distinct 
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articles of partnership existing between these respective parties, but that 
the correspondence showed the actual position in which they stood in rela- 
tion to each other. Although no regular accounts had been furnished, 
some statements were in existence which led to the presumption that Mr. 
Hoffmann was entitled to about £40,000, and, making allowance for bad 
debts, which might have since been incurred, the outstanding balance was 
taken at £30,000. It was alleged that the object of the debtor had for 
several years past been to concentrate his connections in Australia and 
California, believing that from those resources he would make a favourable 
position. He was also a shareholder to the extent of £10,500 in the 
Australian Auxiliary Steam Clipper Company, and, notwithstanding assu- 
rances had been given that the liquidation would be satisfactory, it had 
not been considered advisable to place them at any value in the usual 
category of assets. As four-fifths of the amount estimated to be realised 
depended upon the Australian partnership, it was thought that the presence 
of Mr. Hoffmann in Port Philip and New South Wales might expedite 
remittances, and since Mr. Kirchner, who was then staying in Germany, 
was about shortly to return to Australia, it was suggested that Mr. Hoff. 
mann should also proceed thither. The firms in Australia were understood 
to be thoroughly solvent. In answer to a question, Mr. Nicholson, the 
legal representative of the debtor, intimated that there was no question but 
that the partnership was valid. After some general conversation, in which 
the opinion of the ercditors appeared to be in favour of Mr. Hoffmann 
proceeding abroad to arrange with the Sydney and Port Philip firms, for 
the transmission of his share of profits, resolutions were passed agreeing 
to a liquidation under inspection, and Mr. Cahlmann and Mr. Dreutler 
were appointed to act on behalf of the general body. 





THE ESTATE OF MR. CHARLES FAUNTLEROY. 


A meetin of the creditors of Mr. Charles Fauntleroy, engaged in the wool 
trade, who failed on the 31st of December, was held on the 5th February, 
Mr. Barber in the chair, when the following statement was presented by 
Mr. Quilter, of the firm of Messrs. Quilter, Ball, and Co., the accountants :— 














Dr. 
To creditors unsecured po ose ees one -ee £19,242 18 10 
To creditors partially secured :— 
Amount of claims = «- £95,408 0 2 
Less estimated value of securities -. 44,611 3 8 
50,796 16 6 
To creditors fully secured :— 
Estimated value of securities ... «- 14,371 17 7 
Less amount of claims ... ae ee 12,972 12 8 
Surplus ia woe £1,399 4 11 
To liabilities on acceptances, as per list... £5,409 14 5 
Estimated claims in respect thereof... -- 2,693 10 4 
To liabilities on bills receivable, as per list £13, 635 15 2 


Estimated claims in respect thereof... eee -» 3,609 14 0 


£76,342 19 8 





ens 
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Cr. 

By cash in hand ses eee £4119 1 

By bills receivable on hand, considered good | ae =e 484 0 8 
Ditto, bad ... -- £430 1 1 

By sundry debtors, considered | good... eo one rm 2,464 6 7 
Ditto, doubtful... om «-» £1,136 19 5 

Estimated to produce .. oe io =P ses 284 4 10 

Ditto, bad ... “a “os «- £404 10 2 

By stock of wool in hand bs soe ove coe -- 6,646 13 4 
Mining shares, estimated value ... - soe w- 1,429 3 9 
House and office furniture, estimated value... ice 900 


Plant and utensils at Market Harborough, Coleman- 


0 
Surplus securities in hands of creditors, per contra ... 1,399 41 
street, and Bermondsey cae one ae a 2,000 0 


£15,649 13 2 
Less creditors to be paid in full eee soe 157 16 9 


£15,491 16 5 
ey Se 

The debts and liabilities being £76,342, and the assets £15,491, a 
dividend of about 4s. in the pound was exhibited, which, it was thought, 
with careful management, might be realised. The connection of the 
insolvent with Messrs. Haigh and Messrs. W. Cheesbrough and Son of 
course raised suspicions with respect to his trading; but although the 





* debt due by him in the one case is £20,000, and in the other £28,000, the 


amount of accommodation paper, properly so called, has been limited. 
About eighteen months since, the insolvent possessed a capital of £35,000 ; 
but the depreciation in wool, and extensive operations in English mining 
shares, have absorbed the whole, leaving, in addition, a serious deficiency. 
The books throughout have been very badly kept; and notwithstanding 
several of the creditors appear to consider that the insolvent has not been 
actuated by improper motives, his conduct in this respect was severely 
censured, The question of an administration under bankruptcy was raised, 
but it was stated that the present system would involve too great an 
outlay. A suggestion was offered with a view of promoting reform in this 


direction ; but, after some discussion, it was agreed to effect a liquidation 
under inspection. 





THE ESTATE OF MESSRS. B. C. T. GRAY AND SONS. 
A meetING of the creditors of Messrs. B. C. T. Gray and Sons, Canadian 
merchants, who failed on the 13th January, was held on the 10th February 
—Mr. H. Lancaster in the chair—when the following statement was pre- 
sented by Mr. Quilter, of the firm of Messrs. Quilter, Ball, and Co., the 
accountants :— 
Dr. 
To creditors unsecured oe “a - £27,073 19 3 
Deduct estimated amount of interest, 
commissions, and charges to be placed 
to sundry accounts ove 800 0 0 
Carried forward ———_———. £26,973 19 3 
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Brought forward ... £26,973 19 3 
To creditors partially secured— 


Amount of claims — an ee £5,929 6 4 
Estimated value of security... «» 4,750 00 
Deficiency ... ose am . ———-_ 11,179 6 4 


To creditors fully secured— 
Estimated value of security... .. £8,660 4 1 
Amount of claims eee wee oo. 7,965 9 11 








Surplus per contra... eee «. 69414 2 








To liabilities on acceptances running £72,722 19 4 
Of which it is estimated will prove 
claims on this estate _— . ————___—- 9,215 0 0 
Liabilities on bills receivable, considered 
a ea Te 
£37,368 5 7 
Cr. 
By cash in hand ies ae jie ww. £282 8 5 
Cash at banker’s ... eee eee -- 32913 7 
——_-—--- £612 2 0 
By bills receivable— 
Considered good ... eee ren -- £1,023 3 0 
Ditto, doubtful... -- £412 10 0 
Estimated produce ... eee 60 0 0 
momen &0R 8 © 
By debtors— 
Considered good ... a aa --£16,221 8 5 
Ditto, doubtful and bad £17,246 13 3 
Estimated to produce... oe e» 1,263 0 8 
—_———_ 17,484 9 1 
By merchandise on hand, estimated value ... ‘ade -- 1,204 15 6 
Surplus securities in hands of creditors per contra... 694 14 2 
4-64ths of ship Queen of the Lakes, estimated value ... 320 0 0 
Life policies, estimated value... eee eos eee 400 0 0 
Sea insurance policies _... eee eee sos 120 16 7 
Land in Australia and New Zealand, value cannot be 


estimated ... poe val sis we _ a 00 0 
£21,920 0 4 


By deficiency .. so eee nve tue wwe wwe s5,448 5B 








£37,368 5 7 

The debts and liabilities, according to this account, stood at £37,368, 
and the assets at £21,920, showing a dividend of about 12s. in the pound. 
It was, however, not expected that this amount would be fully realised, a 
considerable portion of the assets being due from mercantile houses in 
St. Vincent’s and Bermuda. The cause of suspension was alleged to have 
been the absence of remittances from Halifax. The capital on the Ist of 
January, 1857, was £14,434, and the transactions of the firm had on the 
whole, been regular, Some open credits had existed in favour of 
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establishments abroad, but produce had generally been forwarded to 
meet the drafts. Among the secured creditors were personal friends, who 
advanced £6,000 shortly before the pressure of the period compelled the 
firm to suspend. The debtors not being in a position to make an offer, 
left themselves entirely in the hands of the creditors, and, through Mr. 
Ellis, their solicitor, expressed their readiness either to submit to bank- 
ruptcy or to agree toa liquidation by the process of inspection. The 
majority of the creditors intimated that the latter would be the proper 
course to pursue, and, in accordance with this opinion, resolutions were 
passed authorising the arrangement, and appointing two creditors to 
represent the general body. 





THE ESTATE OF MESSRS. COTTON AND TRUEMAN. 


A meeEtING of the creditors of Messrs. Cotton and Trueman, metal brokers, 
who failed on the 20th of November, was held on the 15th February, 
when the following statement was presented by Mr. G. H. Jay, the 
accountant :— 
Dr. 

To sundry creditors— 

Unsecured, per list ... eos ove £1,000 12 

Underwriting accounts... oe oo. £903 9 


ao 


£1,904 1 10 
To creditors holding securities, as per 
statement, claims ... ie ee §6©«.-«d 97,949 8 2 
Deduct— 
Estimated value of metals and shares 
held as security ... ove +» 35,470 11 8 
——_—_— £2,478 16 6 
To liabilities on bills payable, per list, 
amounting to coe coe -- 71,290 8 8 
To be met by the drawers, who will 
then have claims, amounting to ‘ain “a = 9,219 6 8 


Liability on bills payable, accepted 

for the Mexican and South Ameri- 

can Company, per statement -» 16,000 0 0 

Which it is expected this estate 

will be relieved from by the com- 

pany liquidating in full. 
Liabilities on bills receivable, per 

list... coe eee oes -» 41,080 17 9 

Of which will be proved coe coe oo soe 2,954 0 0 
Liability on underwriting : 

Estimated risks ... on «- 300,000 0 0 
Liability on joint and several promis- 

sory note for 3,000/.— estimated 


share of liability in respect thereof ... eee vos 500 0 0 
£17,056 5 0 
Less creditors to be paidin full _... oe oe 596 7 6 


£16,459 17 6 


——__ —__ 
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Cr. 
By cash at bankers ... ove eos ove eee eee £196 18 0 
Bills receivable : 
In hand, considered good i... ove oie < 459 2 11 
Promissory notes of the Mexican and 





South American Company _... £13,932 14 6 
To be given up on payment of bills 
accepted for £16,000 and balance of 
account current for £4,041 2s. 7d. 
Sundry debtors, per list :— 
Considered good .,.. £3,753 15 6 
Allowed 10 per cent 375 3 6 
——_——_—- 3,378 13 0 
Mexican and South American Company, 
balance due... on pers ‘eh 4,041 2 7 
— £7,419 15 7 
By stock of copper in hand, estimated at ... eee sos 5,300 0 0 
Counting-house furniture, estimated at ose ees 100 0 0 
Private property, considered worth ... ec ove 1,680 0 0 
4,800 Wheal Vor shares, cost 7/. per 
share ... . -- 33,600 0 0 


Premiums due on underwriting ac- 
count ... ove ves coe «» «©4363 12 5 





£15,155 16 6 
Less creditors and expenses to be paid in 
ull ... eee eee eee eee eee eee eee 1,096 7 6 








£14,059 9 0O 











It was explained that the accounts showed about 17s. in the pound, but 
that there was the expectation of 20s. being obtained. The failure was 
caused by the breaking up of the Mexican and South American Associa- 
tion, to whom the debtors were brokers, and for whom they had come under 
engagements to the extent of £16,000. The firm originally possessed a 
capital of £33,600, which was invested in the Wheal Vor Mines. The 
assets would be increased by any rise which might take place in the price 
in the price of metals, and the balance due from the Mexivan and South 
American Company would be recovered, as, under the operation of the 
Winding-up Act, the contributors must provide for the outstanding-claims. 
After some discussion it was agreed to place the estate under the 
process of inspection, and sympathy was expressed for the position in which 
the firm was placed, 





THE ESTATE OF MESSRS. HEINE, SEMON AND CO. 


A MEETING of the creditors of Messrs. Heine, Semon and Co., bankers and 
exchange brokers, who suspended on the 10th of December, was held on 
the 17th February, Mr. J. H. W. Schroder in the chair; when the 
following satisfactory statement, exhibiting a surplus of £52,832 was 
presented by Mr. Turquand, of the firm Messrs, Turquand, Youngs 
and Co. :— 
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Dr. 

To creditors unsecured— 
Open accounts si con «» £15,115 3 9 
Bills payable oes ove w» «42,353 14 6 


Creditors partially secured— 
Amount of claims ... ase “nn 9,316 0 6 
Value of securities oa ia 3,913 10 0 





Creditors fully secured— 
Value of securities ... “ie i 33,263 2 4 
Amount of claims ... pare oe 28,734 15 1 








Surplus taken as an asset, per 
contra eee eve ove oo. £4,528 7 3 


Liabilities on bills 

payable ... - £517,709 19 10 
Accepted for account of parties who 

are creditors, subject to their re- 

tiring such acceptances ... «» 290,157 6 8 
Returned and 
Cancelled ... es £198,301 11 I1 
Guaranteed -. 10,401 4 2 

———-_ 208,702 16 1 








Leaving outstanding ° +» £81,454 10 7 
Which will all be retired by the drawers. 
Accepted on account of parties who 

are debtors, after retiring such 

acceptances eee vee . £227,552 13 2 
Returned and 
Cancelled ... --- £187,845 16 9 
Guaranteed soe 300 14 6 

————_ 188,146 11 3 


Leaving outstanding «» £39,406 1 11 
Of which it is expected there will be claimed against 
the estate eee see eee eee eee 


Liabilities on bills 

receivable, dis- 

counted ... «+ £508,514 15 9 
Ditto on foreign bills 

negotiated -- 371,104 11 8 


£879,619 7 5 





Run off, viz.— 
Bills receivable... sei -» £486,421 13 8 
Foreign bills eee oe .» 352,077 19 0 


£57,468 18 3 


5,402 10 6 


—- 


£62,817 8 9 


8,780 0 0 





Carried forward ..» £839,299 12 8 


£71,597 8 9 
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Brought forward 
Of which there have been returned 
unpaid and will be claimed against 
the estate, viz.— 
Bills receivable.. ---£132 17 0 
Foreign bills... 21,300 0 0 








Amount still running, viz.— 
Bills receivable ... £22,093 2 1 
Foreign bills... 18,226 12 8 
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£839,299 12 8 £71,597 8 9 


21,432 17 0 


40,319 14 9 








£879,619 7 5 








£93,084 5 9 


In respect of which it is anticipated there will not be 


any claim against the estate. 


To balance, being surplus of joint estate, carried down ... 37,832 11 4 


Cr. 

By cash at bankers’ and in hand ... 
Bills receivable in hand ... nA 
By sundry foreign bills 

receivable ... on S24 372 1 Ui 

Estimated to realise 12,000 0 0 


Carried to losses oe eee eee 
By sundry debtors— 


Considered good .. 
Doubtful ‘ 


Bad ‘id ~ a ae 
Carried to losses oon 
By property . 


Estimated to realise 


Carried to losses ne 








£130,916 17 1 











By property held by creditors fully covered, surplus as 


per contra 


ne 
£49,382 19 10 
12,000 0 0 
——— 61,382 19 10 
£2,571 111 
a on ae ee 
. £1,582 11 6 
w- «971:10 7 
£1,554 2 1 
.. £8,685 8 8 
we 4,932 2 11 
——mee Cll § i 
£3,753 5 9 
4,528 7 3 


By amount estimated. to be recovered upon Pills treated as 


liabilities, viz. :— 
Bills payable... £8,780 0 0 
Bills receivable ... 21,432 17 0 
£30,212 17 0 
(As per contra) 


eee eee +. 20,030 0 0 


£130,916 17 7 


a 














nC arena ve isan satan 




















By balance being surplus of joint estate 


brought down .. «- £37,832 11 4 
By partners’ private estates estimated to 
realise— 


Mr. R. Heine’s.... ons = 1,500 0 0 
Mr. C. Semon’s.... wa wai 13,500 0 0 


———— 
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£52,832 11 4 





STATEMENT SHOWING THE POSITION OF THE FIRM ON THE 31sT OF 
DeEcEMBER, 1856, AND ACCOUNTING FOR PRESENT SuRPLUS. 


Dr. 
To capital at credit of partners, Dec. 31, 1856 ... ae 
Profit from Dec. 31, 1856, to Dec. 10, 


1857, viz. :— 
Profit and loss account, balance, sun- 
dries ae pee £1,332 12 6 
Interest, commission, ‘ke. a +“ 12,472 8 6 
£13,805 1 0 
Less expenses... soe coe eee 1,554 13 8 





To partners’ private estates, as per statement of affairs, 
viz. :— 








Mr. R. Heine... si “— ~» £1,500 0 0 
Mr. C. Semon io cen nee 13,500 0 0 
Cr. 

By partners’ ernetill 


. Heine ... ame “ ae —- a 
C. Semon oe oon ame ome 1,372 10 9 
Ditto, furniture a ae nee 2,243 0 0 


TF 


By losses on estimated realisation of assets, as per state- 
ment of affairs, viz. :— 

On foreign bills on hand... -. £2,571 1 11 

Ondebtors ... ove oe 1,554 2 1 


On property ... eos soe sow 3,753 5 9 


By liabilities, viz. :— 
On bills payable coe vee -» £8,780 0 0 
On bills receivable ..: oon -» «©6.21,482 17 O 
£30,212 17 0 
Deduct—Amount estimated to be re- 
covered ... “i i“ a 20,030 0 0 








By surplus, as per statement of affairs ... we ove 





£48,293 10 10 


12,250 7 4 


15,000 0 0 





£75,543 18 2 








£1,034 9 4 


3,615 10 


co 


£4,650 0 1 


7,878 9 


— 


10,182 17 0 
52,832 11 4 


£75,543 18 2 


—___— 
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It was explained by Mr. Turquand that the reason of the meeting having 
been so long deferred had arisen from the desire of Messrs. Heine, Semon, 
and Co., to ascertain the result of the bills running, before presenting a 
proposal for the arrangement of their estate. Being now in a condition to 
do so, they were able to exhibit very favourable accounts. As proving not 
only the care with which operations have been conducted, but as also show- 
ing the sound and satisfactory position of the business relations of the 
house, attention was directed to the debtor side of the statement. The 
total liabilities which were running at the date of the suspension were, 
on bills payable, upwards of £517,000, and on bills receivable £508,000, in 
addition to foreign bills negotiated, £371,000. The total amount of bills 
not met, or which it was anticipated might not be met at maturity, in 
respect of these three items, was £30,312, of which, out of the bills 
receivable, amounting to no less a sum than £371,000, the loss figures only 
for the very small amount of £132; so that of liabilities amounting to 
nearly £1,500,000, the comparatively limited amount of £30,312 alone 
would rank against the estate, of which it was anticipated £20,000 would 
be recovered. Besides this amount of £30,312, Messrs. Heine and Semon 
had had returned to them prior to their suspension foreign bills receivable, 
included among the assets, to the amount of £14,571. With respect to 
this total a recovery of £12,000 was also anticipated, which would leave 
the entire loss on liabilities at only about £12,571. There was also 
another fact which it was thought right should be mentioned, viz., that the 
great bulk of the bills which had not been met, or were known to Messrs. 
Heine and Semon, would not be met, at maturity, at or before the date of 
their suspension. Since their stoppage on the 10th December, bills bearing 
the endorsement of Messrs. Heine and Semon had only been returned to the 
amount of £8,000, and bills receivable only to the amount of £2,900, for 
which ample security was held to cover them. Mr. Nicholson, the legal 
representative of the firm, in alluding to the causes which led to their sus- 
pension, stated that the decision had not been come to without mature 
reflection, although the partners had received offers of assistance both 
from personal friends and the Bank of England. Painful as the alterna- 
tive was, the house, having incurred large liabilities on bills and possess- 
ing extensive business relations with banks in Germany, considered that it 
would not be prudent to accept loans from friends, which might be jeopar- 
dised by the current of events abroad. Although at that date they had 
every expectution of being enabled to exhibit as favourable a balance- 
sheet as now presented, still they could not but regard some circumstances 
with suspicion, especially when large special remittances were intercepted, 
and funds which they had a right to rely on failed to arrive in due course. 
Notwithstanding the partners had refrained from availing themselves of 
the assistance offered, they nevertheless now desired to return their best 
thanks to those friends and to the Directors of the Bank of England for 
the overtures made at the time they found it necessary to cease payments. 
The proposal made by Messrs. Heine, Semon and Co., was to pay 20s. in 
the pound, with interest at the rate of 5 per cent., on the 25th March; but 
if certain arrangements then in progress could not be carried out, then the 
firm would on that date pay 10s. in the pound in cash, and give their ac- 
ceptances or promissory notes, payable at three months’ date from the 25th 
March next, for the balance, with interest It was, however, considered 
that the full payment would be made in the manner and at-the period 
described. Mr. Melville moved, and Mr. Abegg seconded, the annexed 
resolution, which was unanimously passed, great sympathy being expressed 
at the unfortunate situation in which the firm has been temporarily 
placed :— 








a dee 
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“ Resolved unanimously,—‘ That the proposal now made by Messrs. R. 
Heine, Semon and Co., be accepted, and that the time necessary to carry 
the same into effect be granted. And the creditors now present do for 
themselves give, and recommend to absent creditors to give, to Messrs. R. 
Heine, Semon and Co., free leave and license in as full and ample a 
manner as if a formal deed had been executed.” 





THE ESTATE OF MESSRS. ROCHUSSEN & Co. 


A meetING of the creditors of Messrs. Rochussen and Co., who failed in the 
Mogadore trade, was held on the 26th February, Mr. F. J. Price presiding, 
when the following statement was presented by Mr. A. Young, of the firm 
of Messrs. Turquand, Youngs, and Co., the accountants :-— 


Dr. 


To creditors on open accounts... -» £4,661 16 4 
»  onbills payable’... «» =: 11,465 5 4 








£16,127 1 8 
To creditors secured— 
Value of security... -. £800 0 0 
Claims thereon ... rer 750 0 0 


Surplus per contra ... £50 0 0 





Liabilities on bills receiv- 
able... <i coo £2,088 7 7 


Of which considered bad ane wit 482 8 2 





16,609 9 10 
Liabilities in respect of 
our acceptance for 
balance of purchase 
money of Paulina 
steamer ee -- £7,575 0 0 
Secured by mortgage of 
the steamer, which cost 
£9,150, but, if realised 
by bill-holders, may 
not produce ... -- 5,000 0 0 





——_ 


£2,575 0 0 £16,609 9 10 








Cr. 
By cashinhand ... -- £30 0 0 
Bills receivable on hand, 
good ... see ove 191 9 10 
£221 9 10 





Doubtful iis coe £1,563 11 0 
Estimated to realise 


soe coe 227.17 0 
Bad vee soe cee 222 18 4 





Carried forward £449 6 10 
VOL. XVIII. 
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Brought forward £449 6 10 
By sundry debtors— 


Considered good owe eee er 542 19 11 
Doubtful ie --- 1,832 10 5 

Estimated to realise ... oan ea 508 0 3 
Bad i 37 3 4 


By sundry debtors on current accounts ... 3,745 2 10 
Holding goods on consignment, their 
accounts being debited with the 
prime cost of such goods. 
By consignments not yet realised, at cost 








price oss ‘ : -- 1,590 0 0 
Stock at wharves, &c. ... ms mem 349 0 0 
Office furniture ... aoe ag 50 0 0 
Surplus per contra see soe coe 50 0 0 
Amounts in hands of creditors in an- 
ticipation of dividend om woe 1,159 10 O 
£8,443 19 10 
Deduct creditors to be paid in full 184 0 7 
— 8,259 19 3 
By vendors of the 
Paulina sais -- 4,056 4 0 
Amount of our claim for breach of 
contract. —_ 
£8,259 19 3 


The debts and liabilities being £16,609, and the assets £8,259, a dividend 
of about 10s. was presented, but as an individual creditor had commenced 
proceedings against the insolvent, it was agreed that he should make an 
assignment to trustees, and that the estate should be wound up in bank- 
ruptcy under the Private Arrangement Act. The causes of his suspension 
were stated to be the absence of remittances from Mogadore, and his 
connection with the houses of Messrs. Leopold Sampson and Messrs. Ward, 
of Liverpool, both of which have failed. A claim exists against the 
vendors of the Paulina steamer of £4,056 for a breach of contract. The 
estates of the Liverpool firm would, it was believed, pay satisfactory divi- 
dends, and in this case the creditors of Messrs. Rochussen and Co. were 
likely to obtain some benefit. Through an attempted arrangement, before 
the notice in bankruptcy was served upon the insolvent, he had endea- 
voured to effect a composition, and some parties therefore received small 
sums in anticipation of dividend. The feeling of the creditors present 
was favourable to the proposed proceeding, and it was agreed that 
Mr. Price should act as trustee, in conjunction with Mr. Graham, the 
official assignee. 





THE ESTATE OF MR. H. P. MAPLES. 


A meetine of the creditors of Mr. H. P. Maples, insurance broker and 
Custom-house agent, who suspended on the 24th of March, was held on 
the 31st March, Mr. Gore presiding, when the following statement of affairs 
was submitted by Mr. J. E. Coleman, the accountant :— 
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Dr. 
To amount of general creditors, above £10 pon <i ‘isin £8,230 
Amount of creditors on insurance accounts above £10. ... 5,695 
£13,925 


Amount due to the London and Brighton and the French 
railways for advances on five steam boats ... £38,100 


Cost of these five boats ie aoe ib 60,000 
Estimated value of the five steam boats, as ships 
at work... me 54,300 


Amount due to other creditors, for udvances on 








steam boat Brighton ... eee soe eee 5,600 
Estimated value of steam boat ... ‘ia ie 5,600 13,925 
To underwriting liabilities. — 
Cr. 

By amount of debtors oe soe oop “se ove ove £3,050 
Sundry assets eee soe cee see soe ove 520 
Shipping cost... coe see coe ove £6,102 
Estimated value ae we ame a ‘as ea 3,000 

£6,570 
Difference between estimated value of steam boats 
as working vessels oa pees — es £54,300 
Charges on same one see cos ove 38,100 
—— 16,200 
£22,770 


Premiums due on underwriting account. 


It was explained that the difficulties of the debtor have arisen from his 
having entered into an arrangement with the Brighton and Western of 
France Railway Companies to develop the traffic by steam boats between 
Shoreham and Jersey, and Newhaven and Dieppe. The trade is a lucrative 
one, but its enlargement has been too rapid for the means of Mr. Maples, 
and he has been brought to a stand, not being fully able to carry out the 
arrangements with those companies. The accounts, although the books 
are not yet balanced, present nearly an accurate statement, or at least 
sufficient to show what is the condition of his affairs. In his character as 
insurance broker, &c., his liabilities are about £13,925, and the assets to 
meet them £6,570. With respect to the agreement with the London and 
Brighton and the Western of France Railways, the value of the fleet, as 
working vessels, is placed at £54,360; while the advances made have been 
£38,100, leaving a surplus of £16,200. This, added to the assets, constitute 
a total of £22,770 to meet £13,925. Without relying on such a favourable 
issue, it is hoped that the creditors may receive 20s. in the pound, but it is 
considered that the first step to be adopted, is the appointment of a com- 
mittee, who can assist the debtor and his legal adviser, Mr. Pearce, in 
opening a communication with the companies, in order to arrive at a settle- 
ment. In the course of a month the committee will be able to report to a 
future meeting, and as the pressure of the unfavourable season has passed, 
and the traffic is becoming remunerative, a satisfactory arrangement is 
deemed probable. So late as January last the estimate of the value of 
the boats was formed, and hence it is een that the companies will not 
object to come to terms on a fair and honourable basis. Preparations for 
the adjustment of the underwriting account are in progress, similar to those 














404 Legal Miscellany. 


effected in the case of Mr. C. Walton. At the conclusion of the meeting 
the committee appointed to act were Mr. Wheeler, Mr. F. Morris, and Mr. 
Brett, who were likewise empowered to effect arrangements for the sale of 
the steam boat Brighton, which is mortgaged for £5,600, with the view of 
satisfying the claim upon the vessel. An adjournment then took place, as 
recommended, for one month, 
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THE FAILURE OF THE HASTINGS OLD BANK.—IN RE SMITH, HILDER AND 
COMPANY, 


At the Court of Bankruptcy on the 13th April, before Mr. Commissioner 
Fane, a certificate meeting was held in the case of T. Smith, and an 
adjourned examination meeting in the case of James Hilder. 

It appeared from the examination of Mr. T. Smith, that he had borrowed 
asum of £3,000 from Mr. Yates, on the joint note of himself, Henry 
Smith and Richard Smith. In 1856 there was some negotiation between 
himself and the present Mr. Yates in respect to the £3,000, when he told 
Mr. Yates that he was prepared to pay the amount, but that the other 
parties liable were not so prepared. He had no authority to make that 
representation, It was urged that this case was a misrepresentation, 
and that the certificate of the bankrupt ought to be suspended accordingly. 

The Commissioner quoted the remark of an ancient philosopher in respect 
to the difficulty of ‘empty bags standing upright,” and doubted whether 
he could take judicial cognizance of such an excuse or misrepresentation. 

On further examination, the bankrupt admitted that he had by letter 
stated that the parties would be obliged by further time for payment 
of the note in order that they might get their hops into the market. A 
promissory note for £500, dated the 25th of June, 1857, had been given to 
Mr. Verrall, who married his daughter. His daughter was married the day 
before the stoppage of the bank. He had given the same sum to Mrs. 
Underwood in 1850. He had promised the afore-mentioned £500 eighteen 
months before, when the parties were engaged. 

The Commissioner said marriage was a good consideration, but a trader 
had no right to give away the money of other persons. The bankrupt had 
acted with impropriety, to say the least. 

The bankrupt, on further examination, said, Mr. Verrall had stated that 
he would have £500 before the marriage. The Commissioner—When was 
the wedding day fixed? The bankrupt—Six weeks before the stoppage. 
On the 7th of June, 1850, he mortgaged his property to the bank for 
£10,000. In 1847 the property was valued at £20,700; now it was 
valued at £23,807. The consideration for the mortgage was an over- 
drawn account to the amount of £10,000. He executed a settlement 
upon his wife in 1847, being two years after his marriage. His wife’s 
property was all that was included in that settlement. 

The Commissioner—I do not see how the creditors can complain of 
such a settlement. His Honour said he would defer his judgment. The 
only question for him to consider was whether the bankrupt would receive 
a first or a second class certificate. 

Judgment deferred accordingly. 
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The further examination of James Hilder was then adjourned for six 
weeks, upon the understanding that certain questions would be answered in 
the mean time. 





THE DARTFORD AND GRAVESEND BANK.—IN RE JONATHAN AND ROBERT HILLS. 


AN adjourned examination meeting of Jonathan and Robert Hills, bankers, 
of Gravesend and Dartford, was held by Mr. Commissioner Fonblanque 
at the Court of Bankruptcy, on the 13th April, when the following balance- 
sheet, commencing on the 14th June, 1851, and ending 19th December, 
1857, was presented :— 

Creditors unsecured, £36,961 14s. 10d.; creditors holding security, 
£14,166 14s. 10d.; from which must be deducted the securities of Messrs. 
Hills, of the value of £10,163 4s. 9d.; securities of other parties who have 
right of proof, £2,315 ; leaving only £1,688 10s. ld. to rank against the 
estate, in addition to which £2,315 will be proved by the creditors in 
respect of their securities. Liabilities on bills receivable £13,782 12s. 2d., 
of which it is expected £2,000 will not be met, and therefore be provable. 
On the 14th of June, 1851, J. Hills had capital standing in his name 
£2,970 4s. 4d., and had since introduced £10,520 10s. 11d. into the con- 
cern; R. Hills at the same date possessed £1,191 5s. 9d., and had 
subsequently brought in £2,420; making a total of £16,402 1s.; profits 
£11,142 ls. 7d. On the creditor side, the property is stated at 
£621 17s. 10d.; debtors considered good, £2,507 1s. 1ld.; doubtful, 
£11,691 13s. 9d., estimated to realise £1,700; and bad, £23,105 16s., 
carried to losses. The trade expenses of the two banks were £8,990 9s. 4d., 
and drawings of Robert Hills, £16,229 5s, The losses are thus analysed :— 
By D. M‘Rae, late partner, £5,154 7s. 2d.; on property, £208 19s. 6d.; 
bad and doubtful debts, £33,097 9s. 9d.; bad liabilities, £2,000; making 
an aggregate loss of £40,460 16s. 5d. 

It appearing the accounts had not been filed, an adjournment was taken 
by consent until the 11th of May with enlarged protection to the 
bankrupts. Debts to the amount of £2,000 were admitted against the 
joint estate. 

The separate balance-shects do not contain anything worthy of notice, 





THE KETTERING BANK.—IN RE GOTCH AND THOMAS GOTCH. 


A MBETING for passing the last examination of Messrs. John Davis Gotch 
and Thomas Henry Gotch, bankers of Kettering, took place at the Court 
of tert before Mr. Commissioner Fonblanque, on the 16th of 
April. 

Thole accounts extend from May 23, 1852, to August 26, 1857, and 
contain the following items :—-Dr.—Unsecured creditors, £128,068 ; cre- 
ditors holding security, £4,000; profits as bankers, £7,246; as manufac- 
turers, £26,731; capital introduced since the 23rd of May, 1852, by T. H. 
Gotch, £2,352 ; liabilities on bonds, £3,237. Cr.—QGood debtors, £14,885 ; 
doubtful, £49,437, as estimated to produce £9,320; other doubtful and bad 
debts as estimated to produce £4,165; cash given up, £2,591; property, 
£20,574 ; property in hands of creditor (the Rev. F. W. Gotch), £2,000; 
cash distributed among creditors as a dividend of 2s. 6d. in the pound, 
£13,366 ; excess of payments over receipts as the acting executors of the 
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late J. C. Gotch, £2,747; trade expenses, £19,399 ; losses, £57,255 ; out- 
lay on the estate of the late J. O. Gotch, £811; drawings by J. D. Gotch, 
£4,045; by T. H. Gotch, £4,569; deficiency on the 23rd of May, 1852, 
£12,551. 

The unsecured creditors include :—Kettering Foresters’ Club, £91; 
Kettering Angel Club, £145 ; Kettering Baptist Meeting Club, £104 ; Bap- 
tist Provident Society, £79; Baptist Chapel Fund, £739; Kettering 
Bible Society, £4; Broughton Old Club, £17; Broughton Club, £106; 
Burton Amicable Provident Society, £334; Burton Clothing Club, £21; 
Burton Foresters’ Club, £108; Burton Odd Fellows’ Club, £139 ; Kettering 
Clergy Charity, £219 ; Corby Black Horse Club, £102; Corby Odd Fellows’ 
Club, £72; Cransley Benefit Society, £200 ; Cransley Little Odd Fellows’ 
Club, £162 ; Deacon’s Baptist Meeting, Kettering, £6; Desborough Trades- 
men’s Benefit Society, £71; executors for fifty different parties, whose 
united claims amount to about £20,000; Ecclesiastical Commissioners, 
Peterborough, £35; Earl Fitzwilliam, £294; Geddington Duke's Arms 
Club, £360; Geddington Queen’s Cross Club, £307; Great Meeting Club, 
Kettering, £100; Harrowden Little Club, £204; Irthlingborough Club, £303; 
Junior Tradesmen’s Club, Kettering, £217 ; Kettering Grammar School, £66; 
Kettering Reading Association, £16 ; Kettering and Northampton Turnpike 
Trusts, £419; Kettering Book Society, £17; Kettering Loan Blanket 
Society, £4 ; Kettering Poor Law Union, £1,457; Kettering Yeomanry, 
£4; Kettering Provident Friends’ Society £243; Kettering Linen Trade 
(representatives of the late Duchess of Buccleugh), £200; Leicestershire 
Banking Company (Harborough Branch), £324; Kettering Library Com= 
mittee, £2; Loddington Club, £171; Kettering Lying-in Society, £101 ; 
Kettering Missionary Society, £5; Northamptonshire Baptist Association, 
£9; Caledonian Lodge of Kettering Odd Fellows’ Club, £452; Pytchley 
Foresters’ Club, £44; Kettering Rechabite Club, £179; Rockingham 
Friendly Society, £111; Rowell Foresters’ Club, £121; Rowell Trades- 
men’s Club, £156; Rushton Overseers, £30; Rowell Bible Society, £5; 
Society for Promoting Christian Knowledge, £5; Stamford and Kettering 
Turnpike Trust, £112; Stanion Friendly Society, £72 ; Earl Spencer, £6; 
Thorp Malsor Friendly Society, £80 ; Kettering Temperance Union, £1 ; 
Thrapston Bank (Messrs. York and Eland), £126; Hunt’s Charity, £19 ; 
Scott’s Charity, £25; Burton Charity, £15; Independent Chapel, £101 ; 
Walgrave Odd Fellows, £27; Weekly Provident Society, £42; Weekly 
Friendly Society, £36 ; Weldon Odd Fellows, £46 ; Weldon Club, £144; Ket- 
tering Working Man’s Club, £53. The only creditor holding security is the 
Rev. F. W. Gotch. The debtors to the estate include John Gotch, butcher, Ket- 
tering, £6,603; John Can Warden, farmer, Little Harrowden, £21,678, the 
bankrupts holding writings of premises at Harrowden of small value; War 
Department, Pall Mall, £2,330 ; W. Bays, builder, £533 ; John Cluff, baker, 
Kettering, £1,297; Richard Fish, draper, Wellingborough, £3,382 ; George 
Gill, ironmonger, Kettering, £6,362 ; the Rev. Allan MacPherson, Rue de 
Sharbeck, Brussels, £24,997, against which an assignment of life policies 
of very trifling value is held as security ; John Strange, grocer, Kettering, 
£421; Police Commissioners, Whitehall, £56. The bankrupts’ losses in- 
clude £41,139 by bad debts, exclusive of £9,801 bad debts written off 
since May, 1852; £3,112 on property, and £131, on Midland Railway 
shares. The bankrupts passed their examination, the assignees not 
objecting. 
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THE BLANDFORD BANEK.—IN RE OAK AND SNOW. 


A mgetine for the proof of debts and choice of assignees, in the case of 
Messrs. Oak and Snow, bankers, of Blandford, Dorsetshire, was held 
before Mr. Commissioner Holroyd, at Basinghall-street, on the 19th April. 

Mr. Lawrance appeared for Mr. Oak; Mr. Linklater for Mr. Snow; Mr. 
Welsh, of Poole, for creditors. Debts to the amount of £27,500 having 
been proved, Mr, Samuel Provis, of Salisbury, manager of the Wilts and 
Dorset Bank, and Mr. Malachi Fisher, of Blandford, draper, were chosen 
assignees ; and Mr. Welsh was appointed solicitor in the case. 

A preliminary statement of the bankrupts’ affairs shows their debts to 
be £48,792, the assets being £18,267. An allowance of £5 per week was 
granted to each bankrupt. 





THE NORTHUMBERLAND AND DURHAM DISTRICT BANKING COMPANY, 


Tue Lords Justices of the Court of Appeal in Chancery gave their 
judgment on the 19th April upon an appeal from the decision of Vice- 
Chancellor Kindersley, made under the following circumstances :—The 
bank was established under a deed of settlement, dated the Ist of July, 
1836. It carried on business from that time until the 26th of November, 
1857, when it stopped payment. Afterwards, and on the 30th of 
December, 1857, the company was registered under the provisions of the 
Joint-stock Companies Act, 20 and 21 Vict.,c.47; and on the 22nd of 
January a general meeting of the company took place, at which it was 
resolved, in the presence of a large body of creditors, that there should 
be a voluntary winding-up, under the powers conferred by the 20th and 
21st Victoria, c. 49, s. 6. The petition upon which the order appealed 
from was made was presented in February, 1858, by George Milner, a con- 
tributory, and William Isaac Cookson, a creditor, asking that the voluntary 
winding-up already resolved upon at the meeting of January, might be 
continued under the supervision of the Court, and that the liquidators who 
had been appointed at that meeting might be continued in their office. The 
order of the Vice-Chancellor, dated on the 16th of February, was that the 
voluntary winding-up should be continued under the supervision of the 
Court, and be managed by the same voluntary liquidators with liberty to 
any shareholder, liquidator, or other person interested, to apply. This 
order was, however, to be under the following restrictions :—First, that 
the liquidators should not bring any action or institute any suit against 
either shareholders or debtors without the leave of the Court; secondly, 
that the liquidators should not compound, compromise, or release any debt 
or claim as between shareholders and the company, or creditors or debtors, 
over £2,000, except under the sanction of the Court. 

The Lord Justice Turner was of opinion that, although the company had 
not been registered under the Joint-stock Companies’ Act of 1857 till after 
it had stopped payment, and ceased to carry on business as a banking com- 
pany, such registration was nevertheless valid, the company being, in his 
opinion, from the time of its formation down to the times of the passing 
of that act and of its registration under such act, a joint-stock banking 
company within the meaning of the act, and that therefore the Vice- 
Chancellor’s order was a valid one. His lordship, having regard to the 
state of the accounts and assets of the company, as disclosed by a report 
drawn up and made since the conclusion of the argument of the appeal by 
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the liquidators for the information of the court, was of opinion that in the 
particular circumstances of the case a compulsory winding-up of the com- 
pany under the direction of the court wall be the more expedient course 
of proceeding to be adopted. 

The Lord Justice Knight Bruce differed from the Lord Justice Turner 
as to the validity of the registration under the act of 1857, after the com- 
pany had ceased to carry on business, which registration he held to be void. 
He agreed, however, with his learned brother in the opinion that the par- 
‘icular circumstances of the case rendered it inexpedient that the affairs of 
the company should be wound up by means of the machinery of voluntary 
liquidators. 

An order was then made for the compulsory winding-up of the company 
under the direction of the court; the costs of the petitions to be paid out 
of the estate, and all parties who were properly before the court were to be 
allowed their costs. 

On the same day another application was made to Vice-Chancellor 
Kindersley, as under the circumstances the official liquidators appointed 
under the voluntary winding-up were no longer in their former position, and 
there was therefore at present no hand to deal with the assets. 

Mr. Baily, on behalf of the petitioners, Messrs. Milner and Cookson, 
applied as to protection of the assets, as it was of vital importance that 
something should be done, there being no less than £900,000 of debts. 

Mr. Toller, on behalf of the bank, suggested that under the 84th section 
of the last act the court had power to appoint a receiver. 

Mr. Glasse, for various creditors, thought that that could not be done 
unless an injunction had been granted. 

The Vice-Chancellor thought that, under the 84th section, the Court 
had power to appoint a receiver, the jurisdiction to grant an injunction 
being in their alternative. What must be done, therefore, was to appoint 
the three liquidators receivers ad interim, until further order, without 
security, and this, if it had any operation, would act beneficially. This 
appointment must be without prejudice to the appointment of official 
liquidators, which should take place without delay. 
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THE BANK OF ENGLAND. 


Tue election of governor and deputy-governor of the Bank of England 
for the ensuing year took place on the 6th April, and resulted in the unani- 
mous return of Sheffield Neave, Esq., as Governor, Bonamy Dobree, 
Esq. as deputy-governor. On the following day the annual election of 
directors was proceeded with, and the result was as follows :—Mr. Thomas 
Baring, M.P., Mr. Weguelin, M.P., Mr. G. Lyall, M.P., Mr. Thomson 
Hankey, M.P., Mr. J.G. Hubbard, Mr. C. F. Huth, Mr. Alfred Latham, 
Mr. T. C. Smith, Mr. E. H. Palmer, Mr. G. W. Norman, Mr. J. Morris, 
Mr. A. Matheson, Mr. T. Masterman, Mr. J. Malcolmson, Mr. J. B. 
Heath, Mr. J. O. Hanson, Mr. J. A. Guthrie, Mr. G. J. Goschen, Mr. H. 
Wollaston Blake, Mr. H. H. Berens, Mr. Travers Buxton, Mr. A, E. Camp- 
bell, Mr. W. Cotton, and Mr. J. Pattison Currie. 
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THE COMMERCIAL BANKING COMPANY OF SYDNEY. 


Ata general meeting of the shareholders held at the banking-house, 
George-street, Sydney, on Friday, 22nd January, the following report was 
presented :— 

The result of the operations of the bank during the half-year last past, 
enables the directors to submit a favourable report to the proprietors at 
this their nineteenth half-yearly meeting. 

During the winter, the industrial interests of the colony suffered severely 
from floods and impassable roads, whilst more recently mercantile interests 
have been affected by excessive imports. 

Although these trials have pressed heavily upon nearly all classes, the 
most praiseworthy efforts have, we feel much gratification in stating, been 
effectually made for the fulfilment of business engagements. 

The exemption of this bank from losses of any kind during the past 
year, justifies the statement made in the last report ‘That the bank’s affairs 
are in a sound and promising condition.” 

On the 18th November, the directors united with the other banks in 
allowing interest upon fixed deposits and current accounts. 

The net profits realised during the half-year after deducting rebate on 
current bills and all expenses of management, &c., &e., are £22,290 14s. 7d. 
Undivided profits last half-year, £952 9s. 8d.; there is thus available 
oe division, £23,243 4s. 3d., which the directors propose to appropriate as 

ollows :— 
To payment of a dividend at the rate of 15 per cent. per 
annum ... eee eee coe eee eee --- £17,879 11 0 
Increase of the reserve fund coe eee eee 
Profit and loss, new account are 


£23,243 4 3 


The dividend will be payable on and after the 23rd January. 
Tuomas Barker, Chairman, 


Liabilities and Assets on Thursday, 31st December, 1857. 


Dr. 
To capital paid up ... see ove soe eee ee =£238,394 
Reserve ... owe a oe . we ‘ 40,000 
Notes in circulation ... aa i 189,574 0 


Bills payable... ‘ae _ vie ; 1,786 18 
Deposits and other liabilities ... “es oe - 840,411 13 
Balance due to other bankers ... ‘ oor ‘ 37,090 10 
Profit and loss account... oon a a 28,537 10 1 


£1,375,794 13 1 
Cr. 

By coin ove coe on on eee eos «» £394,170 1 
Government securities ... oii aia = 41,343 5 
Bills discounted, and other debts due to the bank ... 790,615 7 
Balance due by other banks ... soe ove si 133,158 12 
Bank premises, furniture, &e., &e. ... ae Sia 16,507 6 

£1,375,794 13 1 
——— 
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Dr. 
To rebate on bills discounted not due at this date jie £5,294 6 
Dividend account for payment of a dividend for past 
half-year, at 15 per cent. per annum pe ais 17,879 11 0 
Increase of reserve fund a 4,000 0 0 
Balance, being undivided profit, carried forward to 
profit and loss new account... ae ows a 1,363 13 3 
£28,537 10 11 
Cr. 
By amount from last half-year ... £952 9 8 
Profits for half-year ending 31st December, ‘1857 27,585 1 3 
£28,537 10 11 
Reserve Fund, 1857. 
Dr. 
To balance, December 31st ... ane a ee . £44,000 0 0 


—_—— 


£44,000 0 0 


By —_— June 30th aa - £40,000 0 0 
Transferred from profit and loss, December 31st... 4,000 0 0 
ZacuaRia InGoup, Manager. 
Sydney, 19th January, 1858. 

We hereby certify that we have examined the securities, compared the 
balances, and counted the coin in the Commercial Bank, on the 31st De- 
cember, 1857, and that we have found the same to be as specified in the 
balance-sheet hereunto annexed. 

R. Jones, 


Henry G. Suita, 


Resolved—* That the report be received and adopted.” 
“The thanks of the meeting be voted to the directors for their careful 
and successful attention to the bank’s interests.” 


} Auditors. 





AUSTRALIAN JOINT-STOCK BANK, 


Tue half-yearly general meeting of the proprietors of this bank was held 

on Friday, 29th January, at the banking-house of the company in George- 

street. The following report was read and adopted :— 

Report of the Directors of the Australian Joint-stock Bank to the Proprietors, 
for the half-year ended the 31st December, 1857. 


The undivided an — from last 
half-year ... -»- £2,972 12 0 
With addition of sum since transferred . 85 211 
Amount to a vn £3,007 14 11 


Carried forward is -» £3,007 14 11 
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Brought forward ... 
To which are to be added the net profits 


for the past six months, after deducting 

rebate on current bills, and all ee 

of management, &c., &c. - 17,971 17 3 
Less 10 per cent. thereon carried to credit 

of reserve fund ... an oan “i 1,797 3 9 


Making amount of profit at this date ... * 

Out of which, in pursuance of the provisions of the deed of 
settlement, the directors declare a dividend at the rate 
of 10 per cent. per annum, and this on the paid-up 
capital of the bank (350,000) ‘will require - ne 
Leaving balance of undivided ae carried forward to 
next half-year eee eos eos ste 


The reserve fund with the above amount of £1,797 3s. 9d. 
added thereto, will thus be increased to the sum of 


411 


3,007 14 11 


16,174 13 6 


- £19,182 8 5 


12,500 0 0 


£6,682 8 5 


£18,208 11 9 


Balance sheet, 31st December, 1857. 
Dr. 


To capital paid up —... 
Notes in circulation 
Deposits and other liabilities 
Profit and loss 
Reserve fund eee ooo 
Adjusting interest ... eee 


eee 


eee ° +-+»-£250,000 
° coe - 137,976 
-» 768,809 1 


19,182 
18,208 11 9 
3,883 3 10 


- £1,198,059 4 11 


Cr. 


By coin. ooo 
Bullion one 
Government securities R ioe ‘ a 
Notes of other banks aad ie “a ‘ pec 
Bank premises 
Bills discounted, and other “debts ‘due to ‘the bank 


eee 


++e£194,455 2 


3 
68 2 3 
28,500 0 0 
2,324 6 0 
26,484 14 5 

0 


«+» 946,227 0 


£1,198,059 4 11 


Profit and Loss. 
Dr. 


To reserve fund ... — 
Rebate on current bills 
Balance ae 


--£1,797 3 9 


- 3,883 3 10 
19,182 8 5 


£24,862 16 0 
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Cr. 
By amount brought forward... see =n aoe ---£3,007 14 11 
Profits for the half-year ae eee +21,855 1 1 


£24,862 16 0 
Reserve Fund, 
Dr. 
To balance ve am = wide ae ae --. £18,208 11 9 





Cr. 
By amount brought forward ... ooo ao 
Sum since recovered (previously written off) 
Amount from profit and loss see 


--» £16,387 16 1 
eee 23 11 11 
-» 1,797 3 9 





£18,208 11 9 





M. E. Mornin, Chairman. 
A. H. Ricnarpson, General Manager. 
Examined and found correct. 


H. Mackay : 
Le 2 Moreay, } Auditors. 


The dividend will be payable at the banking-house of the company on 
and after Monday, the Ist February. 

Mr. Clark Irving was elected a director, in the room of Mr. Ralph 
Mayer Robey, retiring by rotation; and Mr. Hugh Mackay and Mr. 
Ambrose Foss were elected auditors. 

The directors avail themselves of this opportunity of expressing their 
best thanks to their late colleague T. W. Smart, Esq., for the very valuable 
services he has rendered to the bank during his residence in London ; and 
they feel confident that his exertions on behalf of the bank will not be 
relaxed. 

Mr. Edward Wrench, the late general manager of the bank, having, 
towards the close of the year, after a period of several years’ successful 
management of the bank’s affairs, placed his appointment at the disposal 
of the board, the directors proceeded with much care and anxiety to elect 
his successor, and from numerous candidates selected Mr. Alexander 
Haywood Richardson, late assistant-inspector of the Union Bank of 
Australia, who entered upon his high duties from the Ist January. 

It was then moved by Mr. Thomas Holt, and seconded by Mr. John 
Fairfax, and carried unanimously :— 

“That this meeting hereby records its appreciation of the valuable 
services rendered to the bank by Mr. Wrench during the time he filled the 
responsible office of manager and general manager for a period of three 
and a-half years.” 

A vote of thanks to the chairman and board of directors was then 
passed, and the meeting separated. 





BANK OF JAMAICA, 


Tue half-yearly meeting of shareholders of this bank took place on the 
9th March, Mr. James Davidson, President, in the chair, when the follow- 
ing report was presented. 








Ilo 
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_— 
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The directors have now to submit to the proprietors their half-yearly 
report on the affairs of the bank, with statement of the profits for the 
six months, ending 31st December, 1857 :— 

By balance at credit of profit and loss account, for the 
half-year ending 3lst December, _... see ee 
To business expenses see cos -- £2,155 19 5 
Six months’ dividend to 31st December 
last, at the rate of 7 per cent. per 
annum ia ose oui on 2,940 0 0 
——_——._ 5,095 19 5 


£6,617 12 5 


———_ 


Leaving a surplus on the six months’ transactions of ... £1,521 13 0 

The directors have further to submit a statement of assets and 
liabilities :— 

LIABILITIES. 

Paid-up capital oo vee ove ove ee -- £84,000 0 0 
Circulation ... “es nan a ae —_ -» 61,186 16 0 
Deposits zn sili par ‘ceil sia -» 65,494 10 3 
Unclaimed dividends ai a pan i pee 154 16 7 
Reserved fund we “i sie ine ‘i 10,436 12 10 


£221,272 15 8 
ASSETS, 
Bills of exchange, cash in hand, balance due by foreign 
and other agents, discounts, and other securities «» 219,743 9 11 
Bank premises oe ses or see eee eee 1,529 5 9 


£221,272 15 8 


In laying the above before the shareholders, the directors are much 
gratified in being able to state, that notwithstanding the late unparalleled 
monetary crisis in England and the United States, affecting as they have 
done other countries and colonies, the bank has sustained no inconvenience 
or loss, The directors therefore propose the continuation of the dividend 
for the six months, at the rate of 7 per cent. per annum, thus leaving 
£1,521 13s. to be carried in accumulation of the reserved fund, which will 
then amount to £11,958 5s. 10d. The directors have only further to 
mention the retirement from the board of the Hon. Alex. Barclay, who, 
during his connexion with the institution, has by his experience, judgment, 
and impartiality, rendered much good service. His resignation is a cause 
of regret to the directors, and must also be to the shareholders in general. 
The report and dividend as recommended were adopted, and the usual 
vote of thanks was carried to the chairman, the directors, manager, and 
other officers of the bank. 





THE OTTOMAN BANK. 


Tue annual general meeting of the shareholders in this bank was held 
on the 30th of March, at the London Tavern, H. A. Bruce, Esq., M.P. (in 
the absence of A. H. Layard, Esq., the chairman), in the chair. The 
chairman laid on the table a list of the shareholders, and the minutes of ° 
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the meeting held in August, having been read and confirmed, the assistant 
secretary, Mr. Miller, proceeded to read the following report :— 
“Although the directors have on two occasions called the shareholders 
together, to submit to them a report on the affairs of the bank, the present 
is the first meeting held under the deed of settlement. The appended 
accounts have been audited by Mr. J. E. Coleman, the auditor appointed 
under the deed of settlement, in conjunction with Mr. Tindal Atkinson, 
who, at the meeting in August last, was selected to act with him until the 
present meeting, when it will be the province of the shareholders to appoint 
two auditors for the year ensuing. The half-year ending 31st December 
last opened with the most satisfactory prospects, the position and influence 
of the bank having materially increased, and its usefulness being more 
generally recognised in the East. Ere long, however, it became evident 
that the monetary condition of this country, with its consequent effect on 
the commerce of the East, could not be looked upon without serious appre- 
hension. The transactions of the bank then pending were on a scale of 
considerable magnitude, and prudence demanded that considerations of 
profit should, for the moment, give way to those of safety and independ- 
ence of position, during an impending crisis. The directors accordingly 
issued orders that the business of the bank should be immediately 
restricted in every direction, and that large remittances should, for the 
time being, be made in specie. These orders were promptly and effectively 
carried out. The contraction of the business necessarily involved a dimi- 
nution of the profits of the half-year ; but it will be seen that, notwith- 
standing the check thus given to the operations of the branches, the gross 
profits fall very little short of those of the preceding six months. It is not 
to be supposed, however, that so critical a period could be passed without 
sustaining loss from bad debts. After writing off an amount considered 
by the directors to be a full provision for such contingencies, together with 
the expenses of the half-year, and a sum of £1,000 against preliminary 
expenses, there remains a net profit on the half-year of £6,136 4s. 2d, 
This, added to the amount carried forward from the preceding half-year, 
forms a sum of £21,165 10s, 8d. Looking at the exceptional circumstances 
of the half-year which has passed, and to the fact that, in reality, the 
_ and facilities of the bank to make profit have increased, it might 
e supposed that the amount brought forward as surplus profit from previous 
accounts might with justice be infringed upon for the purpose of making 
a dividend. The directors would gladly have adopted this view, if they 
could have found it consistent with their duty, and the real and permanent 
interests of the shareholders. It is after mature deliberation that they 
have come to the unanimous conclusion that they cannot on this occasion 
recommend any payment of interest or dividend. The attention of the 
court has been specially directed to the unusually great fluctuations in the 
exchanges with Constantinople during the last six months, and they have 
been seriously impressed by the apparent tendency to depreciation in the 
currency of Turkey, which, were it to assume a permanent character, 
would obviously affect that portion of the capital of the bank which is 
placed at Constantinople. Such capital is at present most advantageously 
employed there, and there exists no reason for itsremittance home, or for its 
transfer elsewhere. Moreover, the Turkish government have latterly shewn 
a disposition to apply themselves to the reform of their monetary system, 
and the directors hope that, at no very distant period, the finance and 
currency of Turkey may be placed on a more satisfactory footing than 
heretofore. They do not find, however, in any of these facts, a sufficient 
reason for delaying to make provision for the possibility they have indicated, 
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and they earnestly recommend to the shareholders, as a step of a safe and pru- 
dent character, at once to establish on asubstantial scale areserve fund,which, 
whilst guarding against any unforeseen contingencies, and providing as far 
as possible for a steady dividend in future years, will form a guarantee for the 
integrity of the capital of the bank. They, therefore, recommend the 
shareholders to set apart from the balance now standing at credit of 
profit and loss a sum of £20,000 as the nucleus of such reserve fund, and 
that the remaining £1,165 10s. 8d. to be carried forward to next account. 
Since the last meeting the remaining call, which was then notified, has been 
fully met, so that the whole capital of the bank is now paid up. In accord- 
ance with the provisions of the deed of settlement the directors go out of 
office at this meeting; and, being eligible, they, with the exception of Mr. 
B. Weikersheim (whose continued residence on the continent deprives the 
court of his services), offer themselves for re-election. Notice has been 
given by Mr. James Alexander, of the firm of Fletcher, Alexander & Co., 
of his intention to offer himself for a seat in the direction. It will be the 
duty of the shareholders, as before indicated, to elect auditors for the 
ensuing year.” 


Liabilities and Assets of the Ottoman Bank, December 31st, 1857. 
LIABILITIES, 


To capital, viz., 25,000 shares at £20 

each—all called nia --- £500,000 0 0 
Less outstanding on third call aa 1,300 0 0 
——_ £498,700 0 

To bills of exchange, and amounts due by the bank and 
its branches, on deposits and current accounts ... 356,785 11 
Reserve for bad and doubtful debts ae eee 16,000 0 
Profit and loss... aie aa wae Ra 21,165 10 


£892,651 2 4 


ASSETS. 

By cash on hand in London and at the branches -. £89,674 1 8 
Bills of exchange and promissory notes, ditto ditto ... 229,309 18 10 
Balances due to the bank in current accounts «- 176,380 15 3 
Loans and securities... ros “en -. 387,558 2 2 
Leasehold premises, furniture, &c., in London and at 

the branches... sae wal tee aaa 4,728 4 5 


: 887,651 2 4 
By balance of preliminary expenses ... ‘ 5,000 0 0 


£892,651 2 4 
Profit and Loss Account 31st December, 1857. 
Dr. 
To distribution of 12s. per share to the proprietors by way 
of interest ... eos eae eos -. £15,000 0 0 
Balance carried down ... aon ea +05 15,029 6 6 


£30,029 6 6 


— 
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Dec. 31. To general charges of the London establishment, 
including rent, direction, salaries, office 








expenses, &c. aoe ae oi 5,961 2 1 
Provision for bad and doubtful debts, &c.,... 12,000 0 0 
Proportion of preliminary expenses en 1,000 0 0 
Balance iat ‘i me wale 21,165 10 8 
£40,126 12 9 
Dr. 
July lst. 1857. By amount brought forward from last 
account eee vee ses 30,029 6 6 
£30,029 6 6 
December 31st. By balance brought down “ + 15,029 6 6 


Profits to this date for the half-year... 25,097 6 3 


£40,126 12 9 








The Chairman said that in rising to move the adoption of the report, it 
would be his duty first to account for the absence of their chairman. He 
was sure that it would have been a source of great satisfaction and grati- 
fication to the shareholders to have heard a statement of their position 
from one who was so familiar with men and things in the country in 
which this bank carried on its operations. Their chairman, Mr. Layard, 
had from his early youth taken the strongest interest in the welfare of the 
East, and he could not behold the crisis in the eastern empire without 
making himself acquainted with the relations between the governors and 
the governed—(hear, hear) ; and he had gone out on his errand with the 
sanction of the board. He begged to state on behalf of himself and his 
colleagues the high sense which they entertained of the services which Mr. 
Layard had bestowed on the bank. They all knew the disinterested motives 
with which he entered upon this undertaking; they all knew how he 
had sacrificed his personal feelings and interests to the promotion of the 
business of the bank. (Hear.) Having said thus much, he must add that 
he hoped this would be his own first and only appearance at this 
board in his present capacity. He trusted this would be the only 
occasion on which the directors would have the unpleasant duty 
imposed upon them to recommend that no dividend should be 
made, Before he proceeded to make any observations on the 
report, he wished to say a few words by way of preface. They 
all knew how common an imputation it was to throw on boards of 
directors that their reports were of an uncandid nature ; that they were 
apt to put forth only those points which went to establish their case ; 
and that they would keep back many observations which were absolutely 
essential to a knowledge of the concerns of a bank, and which the 
shareholders had a right to see. (Hear.) Before he proceeded further, 
he wished to make this assurance to the shareholders—that there was 
no fact of importance which was not stated in the report which had 
just been read. (Hear.) The directors had been most careful not to keep 
back any one fact, but at the same time they did not wish to blind 
the shareholders as to what was the real position of the bank. (Hear, 
hear.) The report stated the last half-year ending December 31, 1857, 
opened under unusually satisfactory prospects; that the credit of the 
bank had risen; and that there was every prospect that the dividend 
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which might be anticipated would be of a gratifying nature. Those 
expectations, however, were for the present, doomed to be disappointed, 
and those hopes had been clouded from causes which he need scarcely 
refer to. How the monetary crisis had affected them he need not say, 
or what were the precautions necessary to be adopted; but the board 
deemed it to be their first duty to contract the business and to draw 
on their resources as little as possible, and to do this without depriv- 
ing themselves of profit. From a contraction of business a diminution 
of profit necessarily arose; but the present circumstances of the bank 
did not depend on the result of that contraction—there had been 
losses also. But the question which the shareholders would ask, 
and which he anticipated would be asked, was, how does this 
arise? To that he replied that it arose from the peculiar circum- 
stances of the time. He was sure the shareholders would admit that it 
was impossible to carry on banking operations from Galatz in the north to 
Beyrout in the south without incurring loss. But that loss had been sus- 
tained by the miscalculations and views of the managers of their branch 
establishments. But what were the circumstances under which the 
directors established their branches at Constantinople, at Galatz, and at 
Beyrout ? If it had been only necessary to secure the services of gen- 
tlemen competent to manage a banking establishment, as in England, at a 
fair remuneration, that arrangement could have been easily made; but 
the case was very different in the East; the qualifications required were 
different, for in addition to obtaining men of integrity, zeal, ability, and 
knowledge of English business, they must find persons well acquainted 
with different languages, and with the mode of transacting business in 
the Levant; they must have persons ready to combat with the artifices 
of their unscrupulous rivals; they must not be nice with men of that 
character, but men capable of dealing with such people were not easily 
to be found. Some who had been engaged had proved themselves up to 
the mark ; there were others, of whom upon the whole he desired to speak 
with respect, who had not proved themselves equal to such a position, and 
who had, therefore, been put aside, and men of better qualifications had 
been appointed ; and he begged to assure the meeting that they had at 
every one of the branches gentlemen as well qualified as any men in Europe 
or Asia to meet the peculiar difficulties of their position. Now, as to 
the financial position of the bank, the shareholders would see by the 
accounts which were appended to the report, that in the course of the last 
half-year they had made a profit in round numbers of £25,000, while the 
general expenses, &c., showed a sum of £6,000, leaving a sum of £19,000; 
and out of that sum the directors proposed to appropriate £1,000 towards 
the payment of preliminary expenses, and to set aside £12,000 for bad 
and doubtful debts, and the remaining balance (£6,000) it was thought 
by some might be applied to a dividend. The balance of the last 
account to July was £15,000; this last half-year it was £21,000, 
which was in strictness applicable to the purposes of a dividend. Upon 
this subject the directors had had a variety of communications, and as one 
of the shareholders, Mr. Gainsford, of Sheffield, begged that his letter 
might be read (and his letter stood in very favourable contrast to some 
communications which had been received), he would read it. [The writer, 
through the chairman, begged to address the directors of the Ottoman 
Bank against the course which they intended to recommend, of carrying 
the profits to the reserve fund. He was no time speculator, and if he 
thought the course recommended was a right one, he would not hesitate to 
support the directors. But he opposed such a policy, as dangerous in 
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principle. He deemed it to be dangerous to lay aside anything to the 
reserve fund beyond that amount which was absolutely required. To keep 
always adding to the reserve fund was injurious, because it had a tendency 
to make directors careless as to results. If any risk were apprehended, 
it was better to trench upon the capital; but let the general capital be 
divided. (Hear, hear). No doubt, this gentleman expressed his opinion 
clearly and strongly. The directors had several courses open to them, 
some of which were suggested by themselves. They might have taken 
£12,000 set aside for bad and doubtful debts, they might have made . 
dividend of 8 per cent., and they might have added £6,000 only as 

portion of the reserve fund. The third proposition might have wl 
made, and that was to make no dividend, but to add to the balance as 
reserve, and start with a clear balance-sheet. This matter was fully 
discussed at the board. In the first place, the subject of a dividend was 
entrusted to the consideration of some gentlemen who were selected as a 
committee, who went fully into the matter, and the question was again 
discussed at the board, and they were unanimously of opinion that not 
only the prudent but the honest course was to recommend that no dividend 
should be declared. The directors could not but feel the hardship which 
this must entail on many of the shareholders, but they were bound to 
consider the general position of the bank before they recommended 
any other course in respect to the reserve until it should have 
arrived at a large amount. Even in England, the joint-stock banks 
had their capital invested in the funds of the country in order to 
meet the fluctuations, which rarely exceeded 10 per cent. It was usual 
to have a considerable reserve fund, and that was the case in England, 
where the fiuctuations rarely exceeded, as he said before, 10 per cent. 
But in Turkey the value of the English sovereign had varied from 117 to 163 
piastres ; therefore, there was a fluctuation of 40 per cent. There was no 
doubt that, in the long run, these fluctuations might right themselves, and 
that a general average might be struck ; but the directors, under the cir- 
cumstances in which ‘they were placed, thought it their duty not to weaken 
the reserve, but to strengthen it, and they therefore added £6,000 to a fund 
already existing. Shareholders might ask what was the opinion of the 
directors as to the present position of the currency in Turkey. They had 
told them the truth—they did not wish to raise unnecessary alarm cr fears 
—they could not say that they supposed the Turkish government would 


questions would not right themselves ; but he had great pleasure in stating 
that the Turkish government were engaged in a plan to put the currency in 
such a position as to prevent such disastrous results as had occurred. 
(Hear, hear.) Their general manager was greatly in the confidence of the 
late Redschid Pacha, and he was consulted by the ministers in Turkey in 
recommending a system which was so essential to the interests of this bank 
and to the commercial interests of Turkey. In putting aside the sum 
of £12,000, for bad and doubtful debts, the board wished the proprietors 
to understand that that sum would cover every sum which had arisen of 
this character during the whole of the commercial crisis. During the 
— half-year they had had an enlarged and increased business, which 

ad been carried on without a single loss ; so that up to this time the hopes 
of a good dividend were increased. Having made no loss, the directors 
felt justified in holding out the prospect of a good dividend at the next 
meeting. It would be their policy, as long as their capital was exposed to 
those fluctuations to which he had alluded, to recommend an increase to the 
erserve fund. But as soon as the Turkish government placed its currency on 
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a fair footing, it would then be for the directors to consider how far the 
shareholders ought to be benefited, whether by a bonus or otherwise. This 
was the policy which the directors felt was the safe and prudent one 
to be carried out. There was one point to which he begged to refer. He 
had stated to the meeting the extraordinary fluctuations in the exchanges 
from 117 to 163; but he wished to say that these were extraordinary fluc- 
tuations which did not now exist. He wishes the shareholders to under- 
stand that no present danger of such fluctuations existed. Their capital 
was well employed, and therefore there was no present apprehension that 
any loss would accrue from fluctuations of capital. (Hear.) He had now 
gone through many of the topics of the report, and should be happy to 
give any information on points which might require explanation. On the 
subject of the directors, he had to state the directors were self-elected, 
and the whole of them offered themselves for re-election. One vacancy 
had occurred on the board, and Mr. James Alexander intended to offer 
himself to fill that vacancy. He now moved that the report be adopted. 

-_ motion haying been seconded, the question was about to be put, 
when 

Mr. Digby Seymour, M.P., contended that the conclusion at which the 
chairman arrived was, in his opinion, perfectly illogical. If there was no 
peculiar danger in the horizon, and nothing was kept back from this report, 
then, he thought, it followed that the position was stronger for the directors 
making a dividend of 8 or 10 per cent. (hear, hear), instead of making no 
dividend at all. He thought from the speech they had heard, and from 
the report, that a dividend ought to be declared, especially upon contrasting 
the assets and liabilities of 1857. The honourable gentleman went through 
a variety of items of accounts, and condemned the policy pursued by the 
board. By the report he found that all the directors were obliged to go 
out at that meeting; but it appeared they offered themselves for election. 
He assumed they had not given the 21 days’ notice required under the deed 
of settlement, and, therefore, they could not be elected. The clauses he 
referred to were 124and 135. They held office till that day; they were not re- 
tiring directors. They were told that the Turkish government were exhibiting 
an anxious desire to improve their currency, and he should propose that this 
mecting be adjourned for three months, and upon the next occasion they would 
know better what the exchanges were likely to be; let them see what 
steps the Turkish government took. That appeared to him to be the 
middle course, but if the meeting were against it he should then propose 
to take one half of £20,000 for division. He concluded by moving as an 
amendment—“ That the reception of the report be postponed from this 
day, to an adjourned meeting, to be held this day three months.” 

Mr. F. J. Smith seconded the amendment. 

The Chairman having replied to certain items of account referred to 
by Mr. Seymour, called upon the legal adviser of the company to state the 
law in respect to the case of the directors. 

Mr. Drake said the point raised had had his most careful consideration, 
as to whether the directors were called upon to give a formal notice— 
and he unhesitatingly stated his opinion that in respect to the words 
retiring directors, under the 129th clause, it was provided that there 
being no other persons than retiring directors, they should be elected with- 
out notice. 

Mr. George Edward Seymour cordially supported the original motion, 
as did Mr. Lawrence. 

Mr. Tite, M.P., said the adjournment for three months would be very 
inconvenient, When they met six munths hence, the point at issue would 
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naturally be discussed in that room. He, as a director in other establish- 
ments, felt that directors had three good reasons for declaring a dividend. 
First, there was the natural inclination to make a good show of their 
position; next, there was the interest which they had in making a 
dividend; and, thirdly, the bank which did not pay dividends did not 
romote its credit. For himself he was an enemy to large reserved 
unds ; because, as Mr. Gilbart, in his book on banking, held, it had a 
“ tendency to make directors careless. Now, the board had been successful 
men in their own affairs, and he presumed they would be so in the 
management of the affairs of others. He did not see the advantage of 
a reserve but to enable them to equalise the dividend, the policy of 
which he doubted. Looking to the fluctuations in the exchanges in 
Turkey arising from a debased currency, he thought the directors had 
acted as prudent men. 
A very long conversation followed ; and on the amendment being put, 
two hands were held up for it. 
The original motion was then put, and was carried unanimously. 
The directors were re-elected ; Mr. Alexander was elected a director; 
and the auditors were re-elected unanimously. 
A vote of thanks to the chairman and directors closed the proceedings. 






































AGRA AND UNITED SERVICE BANK. 


Tue first ordinary general meeting of the shareholders of this company 
was held on the 17th April at their office, Cannon-street; Lieutenant- 
Colonel Henderson, deputy chairman of the company, in the chair. 

The following is an abstract of the report :— 

The past year has been marked by serious and unprecedented distur- 
bances in India, especially at the seats of our two least important branches, 
Agra and Lahore; but the shareholders will learn with satisfaction that 
the loss sustained consequent on the mutiny has been very small. At 
Lahore there has been none, and at Agra the manager estimates the sum 
required for repairs of the bank premises, which were partially destroyed, 
at not more than £800, a considerable portion of which, if not the whole, 
will doubtless be recovered as compensation from the Indian Government. 
Happily the cash, securities, and account books of the branch had been 
removed from the house in sufficient time, and safely deposited in the fort. 
Not less gratifying is the fact that the bank has passed through the late 
severe monetary crisis with little injury. The majority of the bills remit- 
ted from India and China have been duly met; and with respect to others 
we have been able to fall back upon the goods or produce by which, as 
a general rule, our investments in bills are secured. Nothing in 
these cases beyond an inconsiderable loss is anticipated, and on 
bills not so secured the loss will also, it is believed, be imma- 
terial. The accounts, including the operations of the late bank in 
India, are for the year ended on the 31st of December last, and show that 
for that period the larger branches have been successfully worked. The 
late Indian Bank was taken over, after payment of dividend on its account 
at the rate of 10 per cent. per annum for the first six months of 1857, 
with a surplus undivided profit of £25,284. Of this the directors appro- 
priated £15,284, in augmentation of the reserve fund, and placed £10,000 
to credit of the new bank in London. They consider the minimum of reserve 
should be £200,000, exclusive of landed property, and the appropriation 
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above mentioned makes the sum now at credit of that account £164,535. 
The aggregate profits have enabled the directors, after providing for the 
amount (£2,569) at debit of preliminary expenses, to declare a further 
dividend of 10 per cent. per annum, and a bonus of 10s. per share, free of 
income-tax, for the last six months of 1857, and to carry £11,834 to profit 
and loss of the current year. Prior to declaration of this dividend, a very 
careful analysis of the bank’s affairs was specially made, and all debts 
deemed irrecoverable were written off. 

The Chairman, in moving the adoption of the report, expressed his regret 
at the absence of the chairman of the company. He congratulated the 
meeting that notwithstanding the late commercial panic and the frightful 
outbreak in India, the bank was in so prosperous a condition, showing not 
only a steady but an increasing prosperity. The reserve fund was now 
£164,555, but the directors thought that, considering the increase of capital, 
it was desirable to fix it at £200,000. 

General Pollock seconded the motion. 

Major Hyslop complained of the meagreness of the accounts presented. 

Mr. Neilson (the general manager) said they were in the form usually 
adopted by the bank. 

Mr. Newmarch (the auditor) read the minute of the board defining the 
duties of the auditors, and stated that the accounts now presented were 
drawn up in the form adopted by all the London banks. 

In answer to a question from Colonel Bazett, it was stated the amount 
of bills of failed firms held by the bank is £20,000 secured and £11,000 
unsecured, and that little or no loss is anticipated from either. These 
totals do not, however, include the claims on the Eastern Banking 
Corporation, from which also payment in full is expected. 

In answer to another question, 

Mr. Neilson stated that by the deed of settlement no director could 
obtain an advance unless on good security. 

The report and accounts were then adopted, including the dividend as 
proposed. 

On the motion that the retiring directors be re-elected, 

Mr. Richardson complained that the number of directors was too large ; 
twelve directors, with a chairman and deputy-chairman, were not required 
to conduct the affairs of the bank. He also objected to the principle of 
always re-electing the directors. He would wish to know what remunera- 
tion the directors received. 

The Chairman stated that the number of the directors was fixed by the 
deed ; their remuneration was £200 a year each. 

After some discussion on the principle of re-elections, the retiring 
directors were re-elected. 

The appointment of Mr. Newmarch and Mr. Williams as auditors was 
confirmed. 

After avote of thanks to the chairman, directors, and manager, and 
especially to Mr. Matthews, manager at Agra, the meeting separated. 








THE LATE ROYAL BRITISH BANK TRIALS. 

THE QUEEN V. BROWN AND OTHERS. 
In the Court of Queen’s Bench, on the 20th April, Mr. Sergeant Shee said 
this was an ex officio information, tried at the last sittings at Guildhall, 
before Lord Campbell, when a verdict was given for the Crown against all 
VOL, XVIII, 32 
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the defendants in this case, who were co-directors, &c., of the Royal 
British Bank; and he moved, on the part of Mr. Richard Hartley Kennedy, 
for a rule to show cause why a new trial should not be had on the ground 
that the verdict was against evidence, and on misdirection on the part of 
the learned judges who tried the case—Mr. Edwin James made a 
lengthened address to the Court in favour of a new trial on the part of Mr. 
M‘Leod.—Mr. Kennedy addressed the Court for Mr. Humphrey Brown.— 
Mr. Slade, for Mr. Owen, followed on the same side, and said the case was of 
such importance that there ought to be a new trial.—Mr. D. Seymour also 
moved for a new trial on behalf of Mr. Cameron. The learned gentleman 
stated that all Mr. Cameron did as manager was under the orders of the 
board of directors, and that he could not be held responsible for what 
followed.—Lord Campbell said the Court would defer judgment in all the 
eases until they had read the informations and gone through portions of the 
evidence, 








Conmunirations. 


COUPONS ON RAILWAY BONDS. 


Sir,—Will you be kind enough to state in your next number whether, in 
all cases, coupons on railway bonds require a penny draft stamp; and if 
not, what are the exceptions ? 

I remain, yours respectfully, 


6th April, 1858. 


[If liable to stamp duty at all, we presume they must be liable in all 
cases. We do not observe the word “ coupon” in any of the “Stamp Acts. 
Perhaps coupons are comprised under the term “letters of credit.” If coupons 
are “receipts,” they will only require the stamp when they exceed £2.] 





RIGHT OF BANKER TO SUE ON BOND DEPOSITED AS 
SECURITY. 

Srr,—I request you will favour me with an answer to the following 
query :— 

A customer overdraws his account at his banker’s, and lodges, as 
security, a bond of a third party in his (the customer’s) favour, and with 
it a simple memorandum of deposit, declaring that the said bond is lodged 
as collateral security for such overdrawn account. 

the banker having given due notice of the deposit, can he sue upon 
the bond, without its having been formally assigned by indorsement or 
deed P 

Your obedient servant, 
A SvuBScRIBER. 

8th April, 1858. 

[We think a power to sue in the name of the depositor would be implied, 
but there might be difficulties attending such a course. In a well drawn 
mortgage or assignment of a bond, an express power to sue would be 
given. | 
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Tue Dest or Inpra.—Some parliamentary papers on the debt of India, 
moved for by Mr. Crawford, have been published, which show the total liabilities 
of the territorial government up to the beginning of the present year. Among 
these the most important is the notification put forth for the reduction of the 
Five per Cents. into Four per Cents. in April, 1854, to which the holders were 
led to assent by certain flourishing representations of the condition and pros- 
pects of the Treasury, and which was followed in less than twelve months 
(March, 1855) by a new proposal from the Government to borrow £2,750.000 at 
the old rate of 5 percent. This fresh loan was called the Public Works Loan, 
and is not redeemable until 1870. Annexed is an abstract of the aggregate 
debt :— 


Loan bearing 10 per cent. interest ... ° os : £715 
Do. 8 per cent. interest ... ae ° “a ° 14,437 
Do. 6 per cent. interest... ove en , 345,725 
Do. 5 per cent. interest ... “ “. 3,744,141 
Do. 4 per cent. interest ... ia os ‘ 39,392,844 
Do. 34 per cent. interest ... ; : ‘ 530,730 


44,028,592 
Temporary loans ite Pee ‘eis = itis “ ' 219,656 
Treasury notes ee ove eve oe sas ss 967,711 
Deposits, including the Carnatic and other funds ‘ 5,267,410 


_- 


£50,483,369 


In addition to the above there have been loans opened since the 1st of May, 


1856. One at 44 per cent., which was opened on the 30th of August, 1856, and 
closed the 16th of January, 1857, to which 
The subscriptions were soe ove a ron ses eee £368,137 
And one at 5 per cent., opened January 16, 1857, to which, up 
to the 20th of February last, there had been subscribed, in 
cash... eae ois ian wei ess eee £3,788,788 
And in paper of the 34, 4, and 4} percent. loans .. £1,877,959 
—_— — £5,666,747 
Pustuic Income AND EXPENDITURE FOR THE YEAR ENDED Marcu 31, 1858.—An 
account of the gross public income and expenditure for the year ended the 31st 
March, 1858, together with the balances in the Exchequer at the commence- 
ment and at the termination of the year, and the amount of funded or unfunded 
debt created or redeemed within the year, has been presented as a return to the 
House of Commons. The different items are as follows :—Income—Customs, 
£23,109,104 15s. 9d.; Excise, £17,825,000 ; stamps, £7,415,719 0s. 2d.; taxes 
(land and assessed), £3,152,033 7s. 4d.; property tax, £11,586,114 10s. 4d.; 
Post Office, £2,920,000; Crown lands, £276,654 4s. 1d.; miscellaneous, 
£1,596,887 5s. 7d.; total, £67,881,513 3s. 3d. Expenditure—Interest and 
management of debt, £28,627,103 2s. 4d.; civil list, £401,257 11s.; annuities 
and pensions, £334,997 7s. 6d.; salaries and allowances, £157,548 13s. 2d. ; 
diplomatic salaries and pensions, £158,933 17s. 10d.; courts of justice, 
£563,224 17s. 6d.; miscellaneous (consolidated fund), £178,629 17s. 1d.; 
abolition of Sound dues, £1,125,206; army, £12,915,156 15s. 6d.; navy, 
£10,590,000; miscellaneous (civil), £7,277,719 9s. 7d.; salaries (revenue 
department), £4,358,988 10s. 2d.; Persian expedition, £900,000; war with 
China, £590,693; Exchequer bonds redeemed, £2,000,000; sinking fund, or 
£5,000,000 loan, £250,000 ; total, £70,378,859; showing an excess of expendi- 
ture, including bends, &c., over income, of £2,497,345 18¢, 5d. The balances 
in the Exchequer on the 31st of March, 1857, were £8,668,370 14s. 7d.; on the 
31st of March, 1858, they were £6,657,802 4s, 2d. 
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Death or A. W. Rosarrts, Ese.—Our readers of all political parties will 
regret to learn that the death of Mr. Robarts occurred on the 2nd April, after 
an illness of two or three days only. He had been for many years at the head 
of one of the oldest and most respectable banking firms in the kingdom, and 
held a high position for integrity and sound judgment in the financial world, 
while in private life he was universally esteemed by those who knew him. In 
several former Parliaments he represented the borough of Maidstone, to which 
he was first introduced in the year 1818, when he was returned at the head of 
the poll. Mr. Robarts was again returned at the general election which took 
place on the death of George the Third in 1820, and was replaced in his seat in 
the several Parliaments of 1826, ’31, ’32, the stirring periods of Catholic 
emancipation and the parliamentary reform agitation, and finally in 1835. 
After that period, Mr. Lewis, a conservative, who had unsuccessfully contested 
the borough in 1832, acquired an ascendancy, and introduced Mr. Disraeli as 
his colleague in 1837, since which Mr. Robarts has not been re-elected. Indeed, 
in 1838, he retired altogether from political life. Mr. Robarts had reached the 
ripe old age of seventy-nine years; and at the time of his death was chairman 
of the Committee of Bankers. 

ExcHEQUER-BILLS.—The amount of Exchequer bills raised or authorized to be 
raised, charged on the aids or supplies of 1857, was £21,049,700, and of this 
138,200. has been paid off, leaving £20,911,500 outstanding on the 31st ult. 


Butiion.—The total amount of gold bullion (bar and foreign coin) purchased 
by the Bank of England in 1857 was £8,870,298, of which £7,796,933 was in bars), 
and the quantity of gold bullion sold was £3,024,894. The excess of payments to 
the publicof British gold coin was £7,126,143, and the excess of receipts £2,299,055, 
£4,859,561, worth of British gold coin was received from the Mint. 


Tue East Inp1a Company.—A court of directors was held at the East India 
House, on the 14th April, when William Butterworth Bayley, Esq., Russell Ellice, 
Esq., and Henry Thoby Princep, Esq., who at a previous court had been re-elected 
directors, took the prescribed oath and their seats. Sir Frederick Currie, Baronet, 


was chosen chairman, and William Josiah Eastwick, Esq. deputy-chairman for the 
year ensuing. 


Mr. Humpurey Brown.—At the quarterly meeting of the Town Council of 
Tewkesbury, held on the 12th April, the Town-clerk reported that he had received 
a communication from the Lord Chancellor, requesting him to forward to the 
Crown-office the commission of the peace for that borough, in order that the name 
of Mr. Humphrey Brown might be erased from it. He had accordingly forwarded 
the commission, which had been returned to him with the name of Mr. Brown 
erased. 








MONTHLY CHRONOLOGY. 


April 1.—The directors of the Bank of Holland reduced their rate of discount 
from 4 per cent., at which it was fixed on the 12th February, to 34 per cent. 

1.-—Tenders for a loan for the East India Company were opened, when 
£4,800,000 out of £5,000,000, the amount required, was taken at from 97 to 99. 
The reserve price of the Company being 97. 

3.—Suspension announced of the firm of Messrs. Maitland, Ewing and 
Co., in the East India and China trade, with liabilities estimated at about 
£200,000. 


3.—Suspension of Messrs. Newcomen, Noble, and Co., engaged in the India 
trade. 

11.—The rate of discount at Hamburg receded from 2 to 1} per cent. 

15.—Suspension announced of the firm of Sir G. E. Hodgkinson, and Co., 
shipowners and brokers. The liabilities estimated at £24,000. 
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16.—In consequence of the position in which Messrs. Calvert and Co., the 
brewers, have found themselves, they have deemed it necessary for the satis- 
faction of all persons interested, to place their books in the hands of Messrs. 
Quilter, Ball, and Co., the accountants, in order to undergo a thorough 
examination. 

18.—Suspension announced of Messrs. Robert Browne and Co, engaged in 
the Australian trade. Liabilities between £30,000 and £40,000. 

19.—The Chancellor of the Exchequer, in the House of Commons, propounded 
his annual financial statement. The imposition of the penny stamp on Gabe 
cheques proposed. 

22.—A petition, opened in the Court of Bankruptcy, against the London and 
Eastern Banking Corporation ; but notice of appeal given. 








BANKING MOVEMENTS. 


Baron Simon de Sina, banker of Vienna, has notified by circular his with- 
drawal from the house bearing his name, which will henceforth be carried on by 
Baron John de Sina, brother of the late Baron George. 

The bank of Baron d’Eichthal at Munich will, it is stated, be closed on the 1st 
of July, the actual possessor, Baron Charles d’Eichthal, retiring from business 
to occupy himself exclusively with the management of his large estates. 

At a meeting of the Committee of Bankers held on the 27th of April, it was 
resolved that, in the event of the penny cheques stamp becoming law, the cost of such 
stamped cheques shall be charged to their customers, 


Mr. Glyn has been elected to succeed the late Mr. Robarts as chairman of the 
Committee of Bankers, and Mr. Bevan is to be deputy-chairman. 








BANKING OBITUARY. 
On the 13th of April, at Upper Clapton, Mr. Richard Parvin, of the Bank of 
England. 
On the 24th of April, at Caius Cross Parsonage, near Stroud, Mr. Zechariah 
Uwins, of the Bank of England, aged 79. 


On the 26th of April, at Camberwell, Mr. T, F. Gastineau, of the Bank of 
England, aged 78. 








MERCANTILE SUSPENSIONS. 


The following mercantile suspensions have taken place during the past 
month; the two first-mentioned representing considerable debts and liabilities. 
Messrs. Maitland, Ewing and Co. will, it is fully expected, pay 20s. in the pound 
—the accounts showing a surplus of £26,000 :— 


April.—Messrs, Maitland, Ewing and Co., London, East India and China 
trade. 
Newcomen, Noble and Co., London, East India trade. 


Sir G. E. Hodgkinson and Co., London, shipowners and 
brokers. 


Robert Browne, and Co., London, Australian trade. 





-~- 
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Monetarp Lntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
APRIL, 1858. 


Tue course of mercantile and financial affairs this month have not been im- 
portant, except in so far as regards the negotiation of theEast India loan and 
the development of the budget. Political anxieties have partially interfered 
with the smooth progress of business, the pitch of excitement in France, to- 
gether with diplomatic changes, having repressed the slight animation that 
was apparent shortly after the subsidence of the panic. Notwithstanding, 
however, the exertions of some portion of the press to create unnecessary 
alarm, the alliance between France and England remains undisturbed, and 
there seems every expectation that the state of our continental relations 
will now gradually improve. The success attending the completion of the 
East India loan, the greater proportion of the £5,000,000 having been im- 
mediately subscribed at prices varying from 97 to the extreme point of 
102 (the average, however. being 99), plainly exhibited the full abundance 
of money, and from that date forward, the instalment having in the mean- 
time been paid, the supply available for general purposes has increased. 
The explanations by the Chancellor of the Exchequer on the introduction 
of the budget, and the manner adopted to provide for the deficiency, have 
met general approbation, although the imposition of the penny stamp on 
bankers’ cheques has not in some quarters proved popular. As it has, 
however, passed with scarcely any opposition, the experiment can now be 
tried, and if not found convenient it may be abandoned. At the com- 
mencement of the month there was rather more inquiring for accommo- 
dation, and the rates exhibited a tendency to advance. The payment of 
the instalment upon the East India debentures, besides some requirements 
in the country, caused a slight demand ; withdrawals of gold for export to 
America also occasioning some influence. The alteration in the rate of 
exchange has since checked this movement, and little demand now exists. 
It appears that the rate for the best paper is 2 to 2} per cent., and four and 
six months’ bills can be negotiated at 3 and 3} per cent. Some expectation 
appears to be entertained that the bank directors may reduce their rate to 
24 per cent., but it is not generally believed. 

A fluctuation of about 2 per cent. has taken place in English securities, 
and the market, after varying to that extent, has recovered to the point 
from which it declined. The perturbation produced by the unsettled feel- 
ing in France, and the doubts expressed in relation to the continuance of 
the ministry in office, at first cyeated apprehension, but it has since partially 
subsided, and there seems now to be every confidence in the steady pro- 
gress of affairs. The financial exposé of Mr. Disraeli has evidently afforded 
great satisfaction; and the result is increased steadiness in the money 
market. Consols have alternated between 973 and 964, and have again 
returned to 97}. East India 4 per Cent. Debentures have steadily improved 
from 97, the reserved price of the East India Compnay, to 100, and the 
average quotation is now 99} to 100, or 3 per cent. premium. Exchequer 
bills are not quite so firm, being about 34s. premium. 

Foreign securities have not varied in a great degree; but the position 
of business has been rather more favourable. Spanish American securities 
have exhibited a tendency to improvement, and Turkish have rallied from 
the previous fall. Few important transactions appear to have taken place, 
though the public have been buyers of some of the low priced descriptions. 
Tn Mexican and Venezuelan an increased amount of business has been notice- 
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able, the latter being influenced by the expectation that the resignation of 
managers will lead to a satisfactory settlement of the debt. Russian has 
been well supported, but Sardinian has declined. 

The fluctuations in railway shares this month have not been very exten~ 
sive, and they only show a range of 2 to 4 per cent. Competition, unfa- 
vourable traffic returns, and the absence of speculation have depressed the 
market, but later in the month there has been a recovery with a more 
active business. It is expected that with the future progress of the season, 
and the continued easiness of money, an advance in prices may take place, 
There has, certainly, been a greater disposition to purchase for the rise 
during the last few days; and the favourable movement now continues. 
The latest transactions exhibit confirmed activity in this respect. Joint 
Stock Bank shares have been steady, with a moderate amount of business. 
Not much activity can be expected in this department until the approach 
of the next half-yearly meetings, when estimates will be made of the 
probable results of dividends. ‘Lhe operators in this description of invest- 
ment are very cautious persons, and do not hastily enter into transactions. 
It is impossible to create at any moment a large amount of fluctuation in 
this department. 

The following are the fluctuations in English and Foreign Stocks, and 
Railway Shares during the month just concluded :— 





pa | 
_ D4 Highest. | Lowest. 


Enewisu Funps. ———_- 
Consols Wa +“ eee - | 973-973 97% 96} 97} 
Exchequer bills... oe 35s. to 38s.) 40s. pm. |33s. p.m. | 33s. to 
pm. 39s.p.m, 


Price on 
Apr. 27. 





Foreien Srocks. 
Brazilian... =“ ote . 104} 1044 |10lexd.| 1024 
Buenos Ayres oni aes os 77} 80 774 804 
Chilian wae . eos 104 104 1023 103 
Dutch, 2} per cent. ra wan “= 66 654 662 
Mexican... a 20 204 198 204 
Peruvian, 4} per cent. ses eee 834 84 81 824 
Russian... “ eee | 1103 111 1093 1103 
Spanish... ae ° 44 443 434 442 
Turkish, 6 per cent. ; -| 1018 101% |96gex.d.| 982 

Ditto, 4 per cent, 7 - | 104 1043 1032 | 1044 


Raittway Sw#ares. 
Brighton... | 106 106} | 1043 | 106 
Caledonian ... eee . woe 86% ~ 88 83 843 
Eastern Counties ... ° 58} 602 57 602 
Great Northern... a 103 1035 103 
Great Western sa . 583 58? 562 
Lancashire and Yorkshire... = ne 884 90 893 
London and North Western ® 94% 953 944 
Midland... eas yore ae 95% 96% 933 
North Staffordshire oe ae 134 134 25 134 
South Eastern a ro i 692 71 } 71 
South Western ere eee 923 95 4 944 
York, Newcastle, and Berwick i 914 93 92% 
York and North Midland . sali 74 75 743 
East Indian... —_ iia . 1103 1114 
Northern of France ‘ . 38} 38} 





























428 Notices to Correspondents. 


THE GRAIN TRADE. 


During the past month, a very fair business has been transacted in all 
descriptions of cereals, but prices have nevertheless had a downward 
tendency, though in the early part of the month slightly higher prices 
were obtained, but it was only temporarily. The supplies both from home 
growers and from abroad have been more than sufficient to meet the 
demands, which induced purchasers to offer even lower prices than holders 
were willing to submit to. The accounts, with respect to the growing 
cfrops, continue to be very favourable from all parts of the country. 

The Gazette returns for England and Wales have been :— 

Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. y. Last Year. 
1858. s. d. e 4d. . 8. 
March 27 ...... 108,900 ... 45 2 .. 45 2 .. eee «(OD 
April $8...... 84,052 .. 4 3 .. 45 1 we -- 55 
- 10 scccce «820992, 171 1 48 1 we 44 DO te re) 
ae owe, er ey er. a ee 


The importations since the harvest of 1857 have been :— 
Wheat. Other Grain. Total 


Qrs. Qrs. 
Thirty-five weeks ended 17th March... 2,622,132 2,371,729 
Four weeks ended 14th April 7 245,189 199,921 445,110 





2,867,321 2,571,650 5,438,971 
And the weekly averages have been :— 


Thirty-five weeks ended 17th March ... 75,000 67,000 142,000 
Four weeks ended 14th April «+» 61,000 50,000 111,000 








Less 14,000 17,000 31,000 





THE STATE OF TRADE. 


Tue state of trade in the manufacturing districts is rather better, and 
although the operations have not been very extensive, the tendency is 
decidedly towards improvement. Should affairs assume a more settled 
condition on the Continent there will be progressive revival, the stimulus of 
an easy money market being calculated to create activity. 








NOTICES TO CORRESPONDENTS. 


The whole of the arrears is not yet disposed of, some communications and reviews are 
still standing over. Correspondents and others will please to remember that letters 
for insertion should, unless of an urgent nature, be forwarded by the 20th of the 
month. All communications should be authenticated by the name and address of the 
writer. 

Mercator (NaTAL).—We are much pleased with our Correspondent’s letter. At all 
times we shall be ready to answer his inquiries. In the present instance the practice 
resorted to is the exception and not the rule of the London Bankers. When the capital 
is fully paid up it is denominated Stock, and dealt in at the rate of £100; the other 
quotation relates to shares in course of payment. 

A SvuBscRIsER.— Tate’s Modern Cambist, published by Effingham Wilson, of the Royal 
Exchange, is the best work on the subject. Respecting the Funds, Fortune’s Epitome, 
published by Letts and Sons, Royal Exchange, is the latest and most reliable authority. 





